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Key Financial Highlights
TEVBHE

The board (the "Board”) of directors (the “Directors”)
of Deyun Holding Ltd. (the “Company") announces the
unaudited interim results of the Company and its subsidiaries
(collectively the “Group”) (and each being “we”, “us
or “our Group” for the purposes of this interim report as
appropriate) for the six months ended 30 June 2022 (the
“Interim Period"”), together with the comparative figures for
the six months ended 30 June 2021.

"

Deyun Holding Ltd. (1838 1 fx 5 R
AE)((XARNES(EE] g
(EBg))ZBUSHAQ R KEMK
BRA (GBIAEE]) (BAH H
WEMS - SEAIERMIKEEH]
(M@ A)) B E2022F6 8308 1E7X
B R ([hEHARE ) HREEZ T
¥4 EREE2021F6A308 1t
NEAMERET -

Six months ended 30 June
EZE6H30H LL<EA
2022 2021

20224 20214
(Unaudited) (Unaudited)

(REER) (REERZ)

Revenue (RMB’000) W (ARBFIT) 80,386 83,059
Gross profit (RMB’000) EF(AREFT) 4,306 27,050
Profit before income tax (RMB’000) & AT 13 %1 Bil i 71
(ARBFIT) 5,253 22,945
Profit for the period attributable to AR FHEA A
owners of the Company FE 15 B A3
(RMB’000) (AR¥EFIT) 4,897 19,892
Earnings per share BRREF
— Basic and diluted (RMB cents) —HARR#E
(AR 5) 0.39 1.61
*  For identification purpose only * EHEE
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Management Discussion and Analysis
SR E S

BUSINESS REVIEW

We are a long-established lace manufacturer and dyeing
service provider based in Fuzhou City, Fujian, the People’s
Republic of China (the “PRC"). We are primarily engaged in
manufacturing and sales of lace to our customers to produce
branded lingerie products on order-by-order basis. For our
dyeing services, our customers are mainly lace and swimwear
manufacturers who would provide us with their own lace and
swimwear fabrics to dye before further fabrication.

As part of our business diversification strategies, we tapped into
the footwear trading business in Hong Kong in the second half
of 2021.

During the Interim Period, the PRC experienced another
outbreak of COVID-19 and the PRC government had to
implement lockdown measures in response to the COVID-19
pandemic. These lockdown measures disrupted the supply
chain and business activities of many enterprises in the PRC,
including the Group and its business partners. Our revenue
from lace sold and dyeing services and gross profit margin
of these two business segments for the Interim Period were
adversely affected, but partially offset by the contribution from
our footwear trading business in Hong Kong. We recorded
revenue of approximately RMB80.4 million for the Interim
Period, representing a decrease of approximately 3.2% from
approximately RMB83.1 million for the six months ended 30
June 2021. Our net profit for the Interim Period decreased by
approximately 75.4% to approximately RMB4.9 million from
approximately RMB19.9 million for the six months ended 30
June 2021.
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Management Discussion and Analysis
EIRE 5w Mo

OUTLOOK AND BUSINESS STRATEGY
The PRC economy is expected to gradually recover from the
COVID-19. Going forward, we will adopt a prudent approach
to run our existing business operations and also actively
identify potential business opportunities that are in the
interests of the Company and its shareholders.

We will continue to expand our production capacity and
enhance efficiency; comply with environmental protection
policies; and strengthen our research and development
capability and quality control.

FINANCIAL REVIEW

Revenue

The Group derives its revenue from (i) dyeing services;
(i) manufacturing and sales of lace; and (iii) footwear trading
business. As part of our business diversification strategies, we
tapped into the footwear trading business in Hong Kong in
the second half of 2021.

Revenue by product types
Breakdown of the Group’s revenue by product types is as
follows:

ASEREBRE

TEET A B A #S L COVID-197F 5 5
Mg - RERE BB HEEE
WEESKEREXER RBEERY
EHFARABI RBRRFZNELER
%o

BPSEERAERRESHE
ETRRBUR - X ONSRAF AL H I
HEEh -

B 75 5 8

g
REBzWEEEQORERT
(VEEREREE  RiNVEEE S
¥% - EABRMERZTLREN
— & RPIR2021F NEFEER
BEEHRESER -

B E m 5 & 75 89 W 55
REBZEMRBHE DR YA
LI

Six months ended 30 June

B Z6A30H IEMEA
2022 2021
20224 20214

% of % of

RMB’000 revenue RMB’000 revenue

AR¥T R HE% ARBTT 1515 %

Dyeing PO 30,355 37.8 52,938 63.7
Lace i

— High density -aEE 10,461 13.0 24,338 29.3

— Regular density —ERERE 2,706 3.4 5,783 7.0

Sub-total NE 13,167 16.4 30,121 36.3

Sales of shoes HEHE 36,864 45.8 - -

Total w@Et 80,386 100.0 83,059 100.0

BEBEERAERAT — = - —F hHRE
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Management Discussion and Analysis
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Revenue by geographical regions
Breakdown of the Group'’s revenue by geographical regions is
as follows:

Six months ended 30 June

HZ=6H30H IE~EA
2022 2021
2022% 20214
% of % of
RMB’000 revenue RMB'000 revenue
ARETR 1K % RE&FT M=%
Domestic sales k| 43,031 53.5 82,096 98.8
International sales GhH 37,355 46.5 963 1.2
Total it 80,386 100.0 83,059 100.0
Dyeing P4

The dyeing revenue decreased by approximately 42.5% from
approximately RMB52.9 million for the six months ended 30
June 2021 to approximately RMB30.4 million for the Interim
Period, primarily attributable to the disruption to the supply
chain and business activities of our Group in the PRC, caused
by the lockdown measures in response to the outbreak of
COVID-19.

Lace

The Group's lace products are classified into (i) regular density
lace, and (i) high density lace. The lace revenue decreased by
approximately 56.1% from approximately RMB30.1 million
for the six months ended 30 June 2021 to approximately
RMB13.2 million for the Interim Period, primarily attributable
to the same reason for the decrease in dyeing revenue
mentioned above.

Sales of shoes

The Group commenced a footwear trading business in Hong
Kong in the second half of 2021 and recorded revenue of
approximately RMB36.9 million for the Interim Period (six
months ended 30 June 2021: nil).

Gross profit and gross profit margin

Gross profit decreased by approximately 84.1% from
approximately RMB27.1 million for the six months ended 30
June 2021 to approximately RMB4.3 million for the Interim
Period, primarily attributable to the decrease in dyeing
revenue and sales of lace products.
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Management Discussion and Analysis
EIRE 5w Mo

Gross profit margin decreased to approximately 5.4% for
the Interim Period from approximately 32.6% for the six
months ended 30 June 2021, primarily attributable to the
drop in revenue contributed by the Group's lace sold and
dyeing services while cost of sales is mostly fixed and did not
decrease in line with revenue.

Other income

Other income increased from approximately RMB1.1 million
for the six months ended 30 June 2021 to approximately
RMB4.6 million for the Interim Period, primarily attributable
to the increase in government grants.

Other gains, net

Other gains mainly represented differences arising from
translation of the Group’s sales, assets and liabilities
denominated in foreign currencies. The Group recorded
other gains of approximately RMB2.5 million for the Interim
Period (six months ended 30 June 2021: approximately
RMBO.5 million).

Selling and distribution expenses

Selling and distribution expenses primarily consist of
packaging expenses and staff cost in relation to sales and
marketing staff. Selling and distribution expenses decreased
by approximately 30.8% from approximately RMB1.3 million
for the six months ended 30 June 2021 to approximately
RMBO0.9 million for the Interim Period, primarily attributable
to the decrease in dyeing revenue and sales of lace products.

Administrative expenses

Administrative expenses increased from approximately
RMBA4.4 million for the six months ended 30 June 2021 to
approximately RMB6.5 million for the Interim Period due to
the increase in staff cost, depreciation and other general
administrative expenses.

Finance income, net

Net finance income increased from approximately
RMBO.3 million for the six months ended 30 June 2021
to approximately RMB1.3 million for the Interim Period,
primarily attributable to the increase in interest income on
bank balances.
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Management Discussion and Analysis
S ERE S S

Income tax expenses

Fujian Deyun Technology Co., Ltd.* ({2 2BERFTER A
7l) ("Deyun Technology”), principal operating subsidiary of
the Company, is recognised as a High and New Technology
Enterprise* (7R¥ i) and therefore entitled to a
preferential tax rate of 15% for the six months ended 30
June 2021 and the Interim Period. During the Interim Period,
Hong Kong profits tax has been provided at the rate of
8.25% on the estimated assessable profits. The income tax
expenses decreased from approximately RMB3.1 million
for the six months ended 30 June 2021 to approximately
RMBO.4 million for the Interim Period, mainly attributable to
the decrease in assessable profits that were subject to PRC
corporate income tax.

Effective income tax rate decreased from approximately
13.3% for the six months ended 30 June 2021 to
approximately 6.8% for the Interim Period, as the Group's
tax deductible expenses remained relatively stable and its
assessable profits decreased in the Interim Period.

Net profit and net profit margin

As a result of foregoing, the Group's net profit for the Interim
Period decreased by approximately 75.4% to approximately
RMB4.9 million from approximately RMB19.9 million for the
six months ended 30 June 2021. Net profit margin decreased
from approximately 23.9% for the six months ended 30 June
2021 to approximately 6.1% for the Interim Period.

Dividend
The Board does not recommend the payment of dividend for
the Interim Period (six months ended 30 June 2021: nil).

*  For identification purpose only
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Management Discussion and Analysis
EIRE 5w Mo

LIQUIDITY, CAPITAL RESOURCES AND GEARING

Net current assets

The Group had net current assets of approximately
RMB189.9 million as at 30 June 2022 (31 December 2021:
approximately RMB177.3 million). The current ratio of the
Group increased from approximately 5.1 times as at 31
December 2021 to approximately 5.8 times as at 30 June
2022. The increase in net current assets and improvement of
current ratio as at 30 June 2022 was primarily attributable to
the increase in cash and cash equivalents and the decrease in
trade payables.

Cash and cash equivalents, borrowings and pledge
of assets

The Group funds its business and working capital
requirements by using a balanced mix of internal resources,
borrowings and funds from listing. The Group will adjust its
mix of funding depending on the costs of funding and its
actual needs.

As at 30 June 2022, the Group had cash and cash equivalents
of approximately RMB195.5 million (31 December
2021: approximately RMB182.3 million) and they were
denominated in RMB, USD and HKD.

As at 30 June 2022 and 31 December 2021, the Group had
no bank borrowings.

As at 30 June 2022 and 31 December 2021, the Group had
no undrawn banking facilities.

As at 30 June 2022 and 31 December 2021, the Group did
not have any assets pledged as securities.
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Gearing ratio

As at 30 June 2022 and 31 December 2021, the Group had a
gearing ratio of nil, calculated by dividing total debt by total
equity.

Capital structure

As at 30 June 2022, the Company'’s issued share capital was
HKD12,600,000 and the number of issued shares of the
Company was 1,260,000,000 ordinary shares of HKD0.01
each.

Capital expenditure

During the Interim Period, the Group purchased properties,
plant and equipment in the amount of approximately
RMB2.0 million (six months ended 30 June 2021: approximately
RMB17.8 million).

Foreign exchange risks and hedging

The majority of assets and liabilities of the Group are
denominated in RMB, USD and HKD, and there are no
significant assets and liabilities denominated in other
currencies. The Group is subject to foreign exchange rate risk
arising from future commercial transactions and recognised
assets and liabilities which are denominated in a currency
other than RMB, which is the functional currency of the
major operating companies within the Group. During the
Interim Period, the Group did not hedge its foreign currency
exposure. The Group regularly monitors foreign exchange
exposure and will consider hedging significant foreign
currency exposure should the need arise.

CAPITAL COMMITMENTS
As at 30 June 2022, the Group had capital commitments
of approximately RMBO.6 million in relation to the purchase
of properties, plant and equipment (31 December 2021:
approximately RMBO0.2 million).
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Management Discussion and Analysis
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CONTINGENT LIABILITIES
As at 30 June 2022, the Group did not have any material
contingent liabilities (31 December 2021: nil).

EMPLOYEES AND REMUNERATION POLICY

The Group's employees are generally remunerated by way
of fixed salary and they may also be entitled to a number
of welfare benefits, including but not limited to job-nature
based subsidy, performance-based bonus, paid leave
and share options. The Group also make contributions
to mandatory social security funds for its employees. The
Group utilises an appraisal system for its employees and
considers the appraisal results of individual employees when
conducting their salary review and determining the amount
of bonuses. To enhance the performance of the employees,
the Group provides its employees with adequate and regular
trainings.

As at 30 June 2022, the Group had 434 employees (31
December 2021: 495 employees) and the Group’s total
employee benefit expenses (including directors’ emoluments)
for the Interim Period amounted to approximately RMB16.1
million (six months ended 30 June 2021: approximately
RMB18.4 million).

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed herein, the Group did not have any
significant investments, material acquisitions and disposals
during the Interim Period.

FUTURE PLAN FOR MATERIAL INVESTMENTS
During the Interim Period, save for the expansion plans as
disclosed in the sections headed “Business” and “Future
Plans and Use of Proceeds” in the prospectus of the
Company dated 28 December 2020 (the “Prospectus”),
the Group had no specific plan for major investment or
acquisition of major capital assets or other businesses.
However, the Group will continue to identify new
opportunities for business development.
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USE OF PROCEEDS FROM INITIAL PUBLIC BRAAHERERMBSRERE
OFFERING

Net proceeds from the initial public offering (the “IPO"), A HIFR B & K A b #H R 5 X
after deducting underwriting commissions and other relevant 1% » & X A5 3 & ([ B R 2 B 8
expenses, amounted to approximately HKD85.6 million. As & 1) FT{S 5 I8 F 4 /85.6 8 &8
of 30 June 2022, the net proceeds from the IPO had been 7T ° Bl ZE202246A30H » B R A
applied as follows: FEEMEREFEEE TR

A

Timeframe
Planned  Net proceeds Unused for
use of net used as of  balance as of the unused
proceeds  30June 2022 30 June 2022 LEENTE
Hzan%
6A30H BE202F

E%E  EBARE 64308 A&
EEEHE koS REFE  ABRER kSRS

HKD HKD HKD
million ill million
T T BEABT
Expand dyeing service capacity and  EBFHR - B K 499 29.4 205 By end
enhance efficiency by way of RERERZRE of 2022
upgrading, replacing and BRIAERSB 2022F KAl
acquiring machineries and B IR AR
facilities
Strengthen research and o8 A MRS H) 34 18 16 By end
development capability and HEs I REA of 2022
quality control for dyeing services B2l 202FER]
Replace a coal-burning-boiler URARBET A 136 6.0 7.6 By end
by a natural-gas-boiler IRERE of 2022
20225 ER
Expand integrated enterprise BREALEAR 09 09 - N/A
planning resource system EEESH TiER
Repayment of bank loan BERITER 95 95 - N/A
TER
General working capital —fhEEEe 83 83 - N/A
T
85.6 55.9 29.7

As of 30 June 2022, the Group has applied the net proceeds @52022@65 308 AEEEE
from the IPO in the manner and proportion set out in the ~ HBERERAE 7 A L LAIEAEX
Prospectus. NHRBENPTEHRIBFEE -
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CHANGE IN CONTROLLING SHAREHOLDER

OF THE COMPANY AND MANDATORY
UNCONDITIONAL CASH OFFER

On 17 June 2022, Deyong Investment Co., Ltd (the
“Vendor"), Mr. Lin Mingiang as the guarantor and Glorious
Way Investments Limited (the “Offeror”) entered into a sale
and purchase agreement (the “SPA"), pursuant to which the
Vendor agreed to sell and the Offeror agreed to purchase
724,500,000 Shares, representing 57.50% of the issued
shares of the Company.

Immediately prior to the completion of the SPA, the
Offeror and parties acting in concert with it were interested
in an aggregate of 160,405,000 Shares, representing
approximately 12.73% of the total issued shares of the
Company. Immediately following the completion of the
SPA, (i) the Offeror and parties acting in concert with it
are interested in an aggregate of 884,905,000 Shares,
representing approximately 70.23% of the total issued
shares of the Company; and (ii) the Vendor continues to hold
126,000,000 Shares, representing 10.00% of the total issued
shares of the Company. As a result, the Offeror became the
controlling shareholder of the Company.

On 27 June 2022, the Company and the Offeror made a joint
announcement (the “Joint Announcement”), pursuant
to which, Dakin Securities Limited, for and on behalf of the
Offeror, will make a mandatory unconditional cash offer (the
“Offer"”) to acquire all the issued shares (other than those
already owned or agreed to be acquired by the Offeror and
parties acting in concert with it) in accordance with the Hong
Kong Code on Takeovers and Mergers. For further details,
please refer to the Joint Announcement.

EVENT AFTER THE INTERIM PERIOD

Saved as disclosed herein, the Group does not have any
important events after the Interim Period and up to the date
of this report.

RATERR RS E K E G E
HHEREELN

MW20229F6H17H ' Deyong
Investment Co., Ltd (B 1)  #E
BEE (ERERA) BEFEERE
ERARA([BERNADLEEHH
(TBEEWmE]) Bt BFREH
EMmEA AR EEE724,500,0008%
& MERARBEEITRGM
57.50% °

ZEESEMHETKA ZHA
PEE-BTHALHEEAH
160,405,000 iz K #E = - HEHE R
RABZEE TR HI12.73% ©
ERESHETRE  DBHOAR
H—2178) A7 & 884,905,000
R R R - ERARQA
2 EB TN 470.23% ¢+ K(i)E
77 # 48 3% 5 126,000,0000% B 15
HERARABZIEHITRHOD
10.00% ° Bt * EHAERBARR
AR PERR AR R o

MR2022%F6H27H - A AFRIEHEL
ATIEBRELE ((ZBaRE]) -
Bl BRREEBSFERAR (RKE
WA RIBEE R AYE KA B <r
ARt B G R 20 (T8
®) o NWEZF S EHITRN (2
PWARE-—BTHALEHEBXA
ERTARBOBROBRIN - BRI

—FHIE  FL2HRBE RS

PR EIR
BRAREMBPEEI  AEERTF
MR AEEARE B BT
MEAEA -

REERARAT T4 hERE 15
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS

As at 30 June 2022, interests and short positions of the
Directors and chief executive of the Company in the shares
and underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")),
which have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which were taken or
deemed to have under such provisions of the SFO) or have
been entered in the register maintained by the Company
pursuant to section 352 of the SFO, or otherwise have been
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions By Directors of
Listed Issuers (the “Model Code”) are as follows:

Interest in the ordinary shares of the Company

Name of Director

Capacity/nature of interest

Exns

Mr. Lin Mingiang
(Note 2 and 3)
mEREE (HFF2K3)

S/ EEtE

Interest in a controlled corporation/

RmrEEs/
EEMATHEFAER

Mr. Lin Bingzhong (Note 3)
RS SEAE (IRE3)

Interest held jointly with other persons
BEMATHRFEER

Mr. Lin Chaowei (Note 3)
AR & (M EE3)

Interest held jointly with other persons

EEMATHFAREER

Mr. Lin Chaowen (Note 3)
WA A& (H3E3)

Interest held jointly with other persons

EEMATRFREER
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Interest held jointly with other persons

EERESTRAEREKAQF
RAEMABREZEMNR G - 8E
BROREREENEER XA

MR2022%F6A30H R ARIEE K
SEEITBABRAR R SHE EA
AR (EEABHFREEGN ([
S REEMRH]) FEXVER) B 5D
HEROREEETHEBEREES
KHAE DI EXVEL 7 M85 SR E A
BARRRBZFTHER RARE (B
FEIRBEF R B E &0 B
EESR AR AN ER RKE) K
BRIEFEH MBS KRG E35216 A8
AKRAETFE R B MR8 S Rk
B HREEMETAESETE
HFRGEIZETR([BESFHDE
MERRB LB RATOEZE AR
mr

REQRREBROES

Percentage of

Number of shareholding
shares held in the Company
(Note 1)  (Approximate)
RENROHE REDANER
(BaE) B2 (BE4)
126,000,000 (L) 10.0%
126,000,000 (L) 10.0%
126,000,000 (L) 10.0%
126,000,000 (L) 10.0%
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Notes:

1.

EaRk

E./El

Hib &

The letter “L" denotes long position of the shares.

These shares are held by Deyong Investment Co., Ltd
("Deyong Investment”). Deyong Investment is an investment
holding company incorporated in the British Virgin Islands (the
“BVI") and is owned by Mr. Lin Mingiang, Mr. Lin Bingzhong,
Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin Chaowen as
to 60%, 11.6%, 10.54%, 9.22% and 8.64%, respectively.
Mr. Lin Mingiang is a director of Deyong Investment. Therefore,
Mr. Lin Mingiang is deemed, or taken, to be interested in the
shares of the Company held by Deyong Investment for the
purposes of the SFO.

On 31 December 2019, Mr. Lin Mingiang, Mr. Lin Bingzhong,
Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin Chaowen entered
into an acting in concert agreement to acknowledge and
confirm (among other things) that they are parties acting in
concert during the three years ended 31 December 2019
and six months ended 30 June 2020 and that to continue to
act in the same manner in the Group after the Company’s
listing. As such, by virtue of the SFO, Mr. Lin Mingiang, Mr. Lin
Bingzhong, Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin
Chaowen are deemed to be interested in all the shares of the
Company held by Deyong Investment.

REZRERAT —T——

ME -

[LURERZBALREDOFE

% Z W19 FaDeyong Investment Co.,
Ltd ([ Deyong Investment |)
A ° Deyong Investment & 7 55 & B

kﬁ%(fﬁuﬁtﬁ%l)?ﬂﬁﬁi
UMBEZERAR 2R RKER

E R M%F&i‘&i MRERE %
& MRS ERMEAXEEHES
60% ~ 11.6% ~ 10.54% ~ 9.22%
128.64% ° # 2 58 5% 4 /Deyong
InvestmentZ & 5 o F It - RIEF
HREIEED - MRBIEERRA
s, & {E Deyong InvestmentFi5 &
B D B IR R e

20194128318 » HE® %
EoMERBSEE MREBELEE -
AR S RRBA S A FTS —
HMITHWE WEARRER (B
FRE) BEREE2019F128
31HIE=EFE k& £20204F
6A30BILERNEA A —HITEA
+ - WA AR R E) LT84 E
R—FRARAEETE - Bt
BIRFH R BAEED - MR &
EMRERBEAE  MRBERELE
MEAEEE RN AR B
)?*Deyong InvestmentFT 45 4 H) 4
RNEIFTBRDFP GRS -

hHIRRE 17
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Save as disclosed above, none of the Directors or chief
executive of the Company had registered any interests or
short positions in any shares and underlying shares in, and
debentures of, the Company or any associated corporations
as at 30 June 2022, as recorded in the register required to
be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the Model Code.

ARRANGEMENT FOR DIRECTORS TO PURCHASE
SHARES OR DEBENTURES

Saved as disclosed in this report, at no time during the six
months ended 30 June 2022 and up to the date of this report
were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any
Director of the Company or their respective spouses or minor
children, or were such rights exercised by them, or was the
Company, its holding company or any of its subsidiaries a
party to any arrangements to enable the Directors of the
Company to acquire benefits by means of the acquisition
of shares in, or debt securities (including debentures) of the
Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHERS’ FTEREREMALTREAAT
INTERESTS AND SHORT POSITIONS IN SHARES ROKREBROFEENER
AND UNDERLYING SHARES OF THE COMPANY R#kE

So far as is known to the Directors, as at 30 June 2022, the ~ B Z = AT 40 - 202246 A30H8 -
following corporation/persons (other than the interests of T FIEE AT (EXFEENAE
the Directors or chief executives of the Company as disclosed A &E Fsi & o THA BH#EZERRIN)
above) had interests of 5% or more in the issued shares A & Q& B 17 15 5%k A
which fall to be disclosed to the Company and the Stock LR AR 1E# %&Hﬂfﬂﬂ ‘JM
Exchange under the provisions of Divisions 2 and 3 of Part XV XVEFE2 K35 &5 AR AR

of the SFO or as recorded in the register required to be kept Bt i s /8 uE)\$ 7@1&? &
by the Company pursuant to section 336 of the SFO: HREEIEGIE336IEATENE

oAt

Percentage of
Number of shareholding in

shares held the Company
Capacity/nature of interest (Note 1)  (Approximate)
BFENROGHE REATNER
B/ RRHE (BaE1) B2 (84)
Deyong Investment (Note 2)  Beneficial owner 126,000,000 (L) 10.0%
Deyong Investment (f152)  BE#mHA A
Mr. Lin Chaoji (Note 3) Interest held jointly with other persons 126,000,000 (L) 10.0%
MREAE & (M EE3) HEMATHRAFEER
Ms. Lin Yueyun (Note 4) Interest of spouse 126,000,000 (L) 10.0%
MAE L L (H:E4) [ g
Ms. Jiang Yanyun (Note 5) Interest of spouse 126,000,000 (L) 10.0%
BREL L (H5E5) Il Bz
Ms. Zheng Xiugin (Note 6) Interest of spouse 126,000,000 (L) 10.0%
BEH L L (HTe) [ g
Ms. Lin Yunzhen (Note 7) Interest of spouse 126,000,000 (L) 10.0%
MEE 2+ (H7) Il Bz
Ms. Lin Aimei (Note 8) Interest of spouse 126,000,000 (L) 10.0%

ME E Lt (15E8)

g

EEERERAT — T — —F pEHRE 19
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Glorious Way Investments

Lim

EaRk

E./l:l

Hib &R

Capacity/nature of interest

B/ RRHtE
Beneficial owner
ited

("Glorious Way") (Note 9)

Glorious Way Investments

Lim

ited

([ Glorious Way |) (Ff39)

Mr. Tsoi Wing Sing (Note 10)
BRE

Ms. Wu Chou Har (Note 11)
AR E L (KIaE11)

Notes:

20

and beneficial owner

st (FiEEE10) RErERGRBEEEAA

Interest of spouse

R $

The letter “L” denotes long position of the shares.

Deyong Investment is an investment holding company
incorporated in the BVI and is owned by Mr. Lin Mingiang,
Mr. Lin Bingzhong, Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin
Chaowen as to 60%, 11.6%, 10.54%, 9.22% and 8.64%,
respectively.

On 31 December 2019, Mr. Lin Mingiang, Mr. Lin Bingzhong,
Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin Chaowen entered
into an acting in concert agreement to acknowledge and
confirm (among other things) that they are parties acting in
concert during the three years ended 31 December 2019
and six months ended 30 June 2020 and that to continue to
act in the same manner in the Group after the Company’s
listing. As such, by virtue of the SFO, Mr. Lin Mingiang, Mr. Lin
Bingzhong, Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin
Chaowen are deemed to be interested in all the shares of the
Company held by Deyong Investment.

Deyun Holding Ltd. Interim Report 2022

Interest in a controlled corporation

Percentage of

Number of shareholding in
shares held the Company
(Note 1)  (Approximate)
BENROHE RAXTHER
(BiEE) B2k (84)
819,000,000 (L) 65.00%
844,000,000 (L) 66.98%
844,000,000 (L) 66.98%
B3t

1.

2.

[LIRRZBALTREODHEFER -

Deyong Investment /2 i 55 & I 2
HESAMAZHBERERA R
DRBEMRBESE MERE
A MREAEE A MEBEE AR
MBS EHEH60% ~ 11.6%
10.54% ~ 9.22% }:8.64% °

M2019F12A318 » HE®R &
EoMEREE  MBEELLE -
PRBRIE S5 4 R ER S SE T S —
BMITSHME  AERRER (B
FRE) BEREE2019F128
31 IE=AFE R # £20204F
6H30R IENERA—HITEA
T R ARRE LT REE
B—ARARANEEITE - Bt -
BEEHFRBEGH - MR- %L
EoMEBREE  MRBELE
MR E RN EWIR A
#Deyong InvestmentFT#% & KA
ARFTA RN PSR -
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Ms. Lin Yueyun is the spouse of Mr. Lin Mingiang. Therefore,
Ms. Lin Yueyun is deemed to be, or taken to be, interested
in the shares of the Company which Mr. Lin Mingiang is
interested in for the purposes of the SFO.

Ms. Jiang Yanyun is the spouse of Mr. Lin Bingzhong.
Therefore, Ms. Jiang Yanyun is deemed to be, or taken to
be, interested in the shares of the Company which Mr. Lin
Bingzhong is interested in for the purposes of the SFO.

Ms. Zheng Xiugin is the spouse of Mr. Lin Chaoji. Therefore,
Ms. Zheng Xiugin is deemed to be, or taken to be, interested in
the shares of the Company which Mr. Lin Chaoji is interested in
for the purposes of the SFO.

Ms. Lin Yunzhen is the spouse of Mr. Lin Chaowei. Therefore,
Ms. Lin Yunzhen is deemed to be, or taken to be, interested in
the shares of the Company which Mr. Lin Chaowei is interested
in for the purposes of the SFO.

Ms. Lin Aimei is the spouse of Mr. Lin Chaowen. Therefore,
Ms. Lin Aimei is deemed to be, or taken to be, interested in the
shares of the Company which Mr. Lin Chaowen is interested in
for the purposes of the SFO.

Glorious Way is an investment holding company incorporated
in the BVI and is wholly owned by Mr. Tsoi Wing Sing.

Mr. Tsoi Wing Sing (i) directly and beneficially holds 1.98% of
the shares of the Company; and (i) beneficially owns 100% of
the issued shares of Glorious Way, which in turn holds 65.00%
of the shares of the Company. Mr. Tsoi Wing Sing is a director
of Glorious Way. Therefore, Mr. Tsoi Wing Sing is deemed,
or taken to be interested in the shares of the Company held
by Glorious Way for the purpose of the SFO and in aggregate
holds 66.98% of the shares of the Company.

Ms. Wu Chou Har is the spouse of Mr. Tsoi Wing Sing.
Therefore, Ms. Wu Chou Har is deemed to be, or taken to be,
interested in the shares of the Company which Mr. Tsoi Wing
Sing is interested in for the purposes of the SFO.

EEERERAT —T——

MAZBLZ L /MREEEWES -
it - RIBE 5 R ARG - A
AEZLHRBREERMERR
STAEBRARDTNART R T %
Bt
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.JH: BEESFRLBEGN B
HELTHEALEERNERR
%E%ﬁﬁﬁéﬁéWZK@mﬁ@Wﬁ
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BBF KA+ R 5 2 A9 BLAS ©
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e+ AR 2B A - A
ZU L+ A ARE ER RIS
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Save as disclosed above, as at 30 June 2022, the Company
has not been notified of any other relevant interests or
short positions in the issued share capital of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No Director or his/her connected entity has or had a material
interest, either directly or indirectly, in any transactions,
arrangements or contracts of significance to the business of
the Group to which the Company or any of its subsidiaries,
fellow subsidiaries or its parent company was a party
subsisting during or at the end of the Interim Period.

CONTROLLING SHAREHOLDERS’ INTEREST

No contracts of significance were entered into between
the Company or any of its subsidiaries and any controlling
shareholders or any of its subsidiaries or any contracts of
significance for the provision of services to the Company or
any of its subsidiaries by any controlling shareholders or any
of its subsidiaries.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTEREST IN COMPETING BUSINESS

Apart from the Group’s business, none of the Directors,
the controlling shareholders or any of their respective close
associates was engaged in or had any interest in any business
that competes or may compete with the principal business of
the Group, which would require disclosure under Rule 8.10
of The Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) or has any other conflict of
interest with the Group during the Interim Period and up to
the date of this report.
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SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
(the “Share Option Scheme”) on 16 December 2020 (the
“Adoption Date"”), which became effective on 13 January
2021. The purposes of the Share Option Scheme are to
attract and retain the best available personnel, to provide
additional incentive to eligible participants, and to promote
the success of the business of the Group.

As of 30 June 2022 and the date of this report, no share
options had been granted or agreed to be granted under the
Share Option Scheme. As a result, the total number of shares
available for issue under the Share Option Scheme as of the
date of this report was 126,000,000, representing 10% of
the issued shares of the Company as of the Adoption Date.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the Interim Period.

REVIEW OF INTERIM FINANCIAL STATEMENTS
The Company'’s interim results for the Interim Period have
been reviewed by the audit committee of the Company.
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CORPORATE GOVERNANCE

The Company has adopted a set of corporate governance
practices which aligns with the code provisions of the
Corporate Governance Code (the “CG Code”) as set out in
Part 2 of Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”). The Company has complied with the code
provisions set out in the CG Code for the Interim Period.

SUFFICIENCY OF PUBLIC FLOAT

Immediately after the completion of the SPA, the Offeror and
the Vendor held a total of 970,000,000 Shares, representing
approximately 76.98% of the total issued shares of the
Company. Accordingly, the Company cannot fulfill the
minimum public float requirement set out under Rule
8.08(1)(a) of the Listing Rules. As such, the Company has
made an application to the Stock Exchange for a temporary
waiver (the “Waiver"”) from strict compliance with Rule
8.08(1)(a) of the Listing Rules for a period of two months
after the close of the Offer. On 5 July 2022, the Company
was granted the Waiver by the Stock Exchange for the period
from 17 June 2022 to 30 September 2022. The Offeror will
take appropriate steps to restore the required minimum
public float after the close of the Offer as early as practicable.
Further announcement(s) will be made by the Company
regarding the restoration of public float as and when
appropriate.

CHANGE OF PARTICULARS OF THE DIRECTORS

As at the date of this report, none of the Director nor their
respective biographical information had been changed since
the date of the Company’s annual report for the year ended
31 December 2021, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

24  Deyun Holding Ltd. Interim Report 2022

hEER
RARERA—ELEEARTR -
NEBAHARIABRARES
LR (TETHRE D8+ OE
—abo E s e EE AT Al ([REE
ERTFAD BT ANEX - ARAR
hEIEIRE BT R EE R TR E
B ST I ER S

ZEARERE
SHEEEHETNE EOARE
77 A H#F970,000,0000% B 15
HERARFEHZHITERMNY
76.98% ° B It AR R ERFA
AR B 858.08(1) (@) AT & 1y & K
ANBEERESRTE - Ut ARAE
MEE R FTER e R BB LB A
AANERRHEERSEST ETRAISE
8.08(M @)k (&%) - K20224F7
ASH  ARQAREBLARHE#R
B A202296 5178 £202249
A308 - ZHABEREEE -
ENRFRERRZMERTHRE
NBHFRE - ANQE 5 EE L IE

(AS=N ]

NEFRESIERE -

EEFHEERE
BZARRQAEHE2021F128318 1k
FEZFHFAHELEEZEARER
B HEEERFESENERESE
REMEEMARE EMRAE
13.51B(1)IEH 5 -



Corporate Governance and Other Information

ERERNEMER

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. All Directors have
confirmed that, following specific enquiry by the Company,
they have complied with the required standards set out in the
Model Code during the Interim Period.

By order of the Board
Deyun Holding Ltd.
Mr. Lin Mingiang
Chairman

Hong Kong, 28 July 2022

*  For identification purpose only
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Condensed Consolidated Income Statement
fEIRRsR A W
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1& A

Six months ended 30 June

HZ=6H30B LEA
2022 2021
20224 20214
Unaudited Unaudited
RIEEZ REEEZ
Notes RMB’000 RMB’000
B 5 AR¥ T AR®ET T
Revenue Wzs 6 80,386 83,059
Cost of sales $HE KA 7 (76,080) (56,009)
Gross profit EF 4,306 27,050
Other income H b A 8 4,604 1,069
Other gains, net H fih 55 5 58 9 2,469 468
Selling and distribution expenses £ K 5 #4552 7 (911) (1,299)
Administrative expenses TEFAX 7 (6,475) (4,387)
Net impairment losses on PREERGRNEE
financial assets and contract B R F R
assets (23) (243)
Operating profit R R 3,970 22,658
Finance income, net BB WA FRE 10 1,283 287
Profit before income tax R T 8B AR R 5,253 22,945
Income tax expense FiEETib 12 (356) (3,053)
Profit for the period RAEEE AEMN
attributable to owners HA 3% F
of the Company 4,897 19,892
Earnings per share AREEEAEML
attributable to owners EREF
of the Company
Basic and diluted (RMB cents) 7K [z #4558
(AR 5) 13 0.39 1.61

The above condensed consolidated income statement should = it 75 BB 47 & Uk 25 2% /& B8 B P &9 Bt
be read in conjunction with the accompanying notes. OB -
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Condensed Consolidated Statement of Comprehensive Income
HHRLRE 2 E ks
For the six months ended 30 June 2022 & %2022 6 A30H 1L/~ 1E A

Six months ended 30 June
EZE6H30H LLAEA
2022 2021
20224 20214

Unaudited Unaudited
REREX REEEZ
RMB’'000 RMB’000

AR®TT ARETT

Profit for the period HA R A 4,897 19,892

Other comprehensive income:  Hth 2 E Uk :

Item that may be reclassified HEAEEF 7IEE
to profit or loss 1B 6978 A
Exchange differences on REGINETS B
translation of foreign operations [ ¥ Z= %8 123 =

Total comprehensive income A2 FEE AEN
for the period attributable to  HRAZ2E KA
owners of the Company 5,020 19,892

The above condensed consolidated statement of b3t f§RR4A: 4 & E Uk 3% 2% e B Bs [
comprehensive income should be read in conjunction with OBt — F R EE -
the accompanying notes.
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Condensed Consolidated Statement of Financial Position
FIRAAR A BTSN R
As at 30 June 2022 1202256 A30H

28 Deyun Holding Ltd. Interim Report 2022

30 June 31 December
2022 2021
20224 20214F
6H30H 12A31H
Unaudited Audited
RBERZ KEZ
RMB’000 RMB’000
AR® T AR®ET T
ASSETS BE
Non-current assets FREEE
Properties, plant and equipment  #1% - BB & &% 14 147,431 147,476
Right-of-use asset CRAEEE 14 2,598 2,640
Investment property wEM= 294 308
Intangible assets mEEE 15 990 1,236
Prepayments TE T 5RIE 16 440 7,807
151,753 159,467
Current assets REBEE
Inventories T8 17 11,257 9,737
Contract assets AHEE 18 6,050 8,320
Trade and bills receivables B 5 EUGRIE K
FEW 1R 18 16,051 18,774
Prepayments and other TR IR R E Al
receivables FEM FRIE 16 1,008 1,623
Cash and cash equivalents RERREEEY 195,512 182,294
. 229878 220,748
Total assets EERE 381,631 380,215
EQUITY e
Equity attributable to AAEEE AN
owners of the Company =
Share capital fix 19 10,511 10,511
Reserves & 329,215 324,195
Total equity EREEHE 339,726 334,706



Condensed Consolidated Statement of Financial Position
FIRAAR & B TSR R
As at 30 June 2022 7202256 A30H

30 June 31 December

2022 2021
20224 20214F
6H30H 12H31H
Unaudited Audited
RBEX Iz
Notes RMB’000 RMB'000
B 5 AR® T ARET T
LIABILITIES 8 1f&
Non-current liabilities FREBEE
Other payables E h fE 5 5RIB 20 1,453 1,478
Deferred tax liabilities EEFIBEE 517 535
1,970 2,013
Current liabilities REEE
Trade payables B S RIE 21 17,104 20,221
Other payables and accruals H i A 5RIE K
FEET /IR 20 17,041 17,242
Contract liabilities AHAE 20 545 588
Current income tax liabilities ~ ENERFT S5 & & 5,245 5,445
39,935 43,496
Total liabilities =~ Afe®w 41905 45,509
Total equity and liabilities XKk & &A% 381,631 380,215

The above condensed consolidated statement of | it B§BR 4R A& B 78 A 5% 3% FiE EA B [}
financial position should be read in conjunction with the OBt — F R E -
accompanying notes.
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Condensed Consolidated Statement of Changes in Equity
HRGaRRZEK
For the six months ended 30 June 2022 & %£2022%6 A30H L/~ 1@ A

Attributable to owners of the Company
ARARA RS
Share Share Other  Statutory  Exchange  Retained Total
capital  premium reserves reserve reserve  earnings equity

Ra  RtheE  EtEE  IERRE  EXRE  REER  En4E

RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEETR ARETRn ARETn AREBTr ARETn ARETR ARET#
(Note a)
(Rizta)

Balance at 1 January 2022 R2022181R

(Audited) MEt (BER) 10511 80081 104,466 19,022 (17 120683 334,706
Profit for the period A - - - - - 4,897 4,897
Other comprehensive income £ 12 4z - - - - 123 - 13

Total comprehensive ~ 2FREHE
income - - - - 123 4,897 5,020

Transactions with owners EEEAHRS

Appropriation (Noteb) & (Hiztb) - - - 521 - (521) -
Total transactions with ~ SEEANR 3
_ownes  #® S S S o S 52 -
Balance at 30 June 2022 1202264308
(Unaudited) itk (REEH) 10,511 80,081 104,466 19,543 106 125,019 339,726
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Condensed Consolidated Statement of Changes in Equity
HRGaRRZE TR

For the six months ended 30 June 2022 & £2022%F6 A30H [F 7~ 1@ A

Attributable to owners of the Company
ARAER AE(
Share Share Other  Statutory  Exchange Retained Total
capitel  premium TESENes resenve reserve eamings equity

RA Ebfe  iERE  EiRR  RERN

RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETn ARETr ARETR ARETn ARETr
(Note a)

Balance at 1 January 2021 R20215181R
(Audited) MR (B2H) =+ - 104,466 16,620 2 101,863 222,951

Profitfor the period il - - - - - 19,892 19,892

Total comprehensive ~ 2EHHEE
income - - - - - 19,892 19,892

Transactions with owners EEEAHNRS

Capitalisation ssue BAEES

(Note 19) (Hz19) 7883 (7.883) - - - - -
Issuance of ordinary AARBIERR

shares of the (Pzt19)

Company (Note 19) 2,628 102,486 - - - - 105,114
Share issuance costs S - (14522) - - - - (14522)
Appropriation (Noteb) 3 (Hi5b) - - - 2178 - (2,179) -

Total transactions with ~ EEEANR 5
owners g 10,511 80,081 - 2178 - 2,178) 90,592

Balance at 30 June 2021 120216308

(Unaudited) ife
(REEH) 10511 80,081 104,466 18,798 2 119,577 333435
* The balance was rounded to the nearest thousand o ERNEERER T
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Condensed Consolidated Statement of Changes in Equity

fSEA

GARREDE

For the six months ended 30 June 2022 &;£2022%F6 A30H [F 7~ 1@ A

Notes:

The a

Other reserves represent the combined share capital and
capital reserve of the companies comprising the Group, after
elimination of inter-company transactions and balances as at
30 June 2022 and 2021 in relation to the reorganisation.

The PRC laws and regulations require companies registered
in the PRC to provide for certain statutory reserves, which
are to be appropriated from the profit after income tax (after
offsetting accumulated losses from prior years) as reported in
their respective statutory financial statements, before profit
distributions to equity holders. All statutory reserves are created
for specific purposes. A PRC company is required to appropriate
an amount of 10% of statutory profits after income tax to
statutory surplus reserves, prior to distribution of its post-tax
profits of the current year. A company may discontinue the
contribution when the aggregate sum of the statutory surplus
reserve is more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses of the
company, to expand the company’s operations, or to increase
the capital of the company. In addition, a company may make
further contribution to the discretional surplus reserve using its
post-tax profits in accordance with resolutions of shareholders.

bove condensed consolidated statement of changes in

equity should be read in conjunction with the accompanying

notes
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Condensed Consolidated Statement of Cash Flows
R EREmE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

Six months ended 30 June

HZ6H30H LA
2022 2021
20224 20214
Unaudited Unaudited
RCER REEIZ
RMB’000 RMB’000
AR®T ARBFT

Cash flows from operating KETHERESRE
activities

Cash generated from operations KEMBHRE 14,411 18,899
Income tax paid [EENIIREE (582) (7,782)
Interest received 2HFIE 1,288 405

Net cash generated from operating 4 & E B FT1S IR & /558

activities 15,117 11,522
Cash flows from investing RETBHHEESRE

activities
Purchase of properties, plantand ~ BEE % - BB L&E

equipment (2,020) (17,762)
Purchase of intangible assets EEEFEE - (229)
Proceeds from disposal of HEWE - WE K&

properties, plant and equipment ) PT1S 5K I8 3 =
Net cash used in investing activities  #&% & & B FT AR & /F5 (2,017) (17,991)
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Condensed Consolidated Statement of Cash Flows

BRGEARERE

For the six months ended 30 June 2022 &;£2022%F6 A30H [F 7~ 1@ A

Six months ended 30 June
B ZE6H30H LLAEA

2022

20224

2021
20214
Unaudited
RESEZ
RMB'000
AR®ETF T

Unaudited
RIGEZX
RMB’000

AR¥ T

Cash flows from financing METHESRE

activities
Repayments of bank borrowings ~ EZ R1T{& 5K - (13,000)
Gross proceeds from issuance of R 21T E R FTIS

ordinary shares upon listing KIB4ATE - 105,114
Interest paid BAFE (5) (123)
Payment of IPO listing expenses ~ EXRARZEE EMmFIx

(ES - (8,193)

Net cash (used in)/generated from @& EE) (BT ) FT15

financing activities REFE (5) 83,798
Net increase in cash and cash BH& RS EEYE M

equivalents FEE 13,095 77,329
Cash and cash equivalents at MR RBEEY

beginning of the period 182,294 109,483
Currency translation differences ~ E¥iaE =% 123 (348)
Cash and cash equivalentsat HAREESRESZEY

end of the period 195,512 186,464

The above condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.
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Notes to the Condensed Consolidated Financial Information
FIRR4R & B TS & R R E
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

General information

Deyun Holding Ltd. (the “Company”) was incorporated
in the Cayman Islands on 4 January 2019 as an
exempted company with limited liability under
the Companies Law Cap. 22, Law 3 of 1961 as
consolidated and revised of the Cayman Islands. The
address of the Company’s registered office is 71 Fort
Street, P.O. Box 500, George Town, Grand Cayman,
KY1-1106, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
is principally engaged in (i) manufacturing of lace and
provision of dyeing services; and (ii) sales of shoes.

The ultimate holding company of the Company
is Glorious Way Investments Limited, a company
incorporated in the British Virgin Islands. The ultimate
controlling shareholder is Mr. Tsoi Wing Sing.

The shares of the Company were listed on the Main
Board of The Stock Exchange of Hong Kong Limited on
13 January 2021.

This condensed consolidated interim financial
information (“Interim Financial Information”) is
presented in Renminbi (“RMB"”) and all values are
rounded to the nearest thousand (“RMB’000"), unless
otherwise stated.

This Interim Financial Information has not been audited.
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Notes to the Condensed Consolidated Financial Information
FIRR4R & B TS &R T
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1& A

36

Basis of presentation

This Interim Financial Information for the six months
ended 30 June 2022 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34
‘Interim financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

This Interim Financial Information does not include
all the notes of the type normally included in annual
consolidated financial statements. Accordingly,
this Interim Financial Information should be read in
conjunction with the annual consolidated financial
statements for the year ended 31 December 2021,
which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Summary of significant accounting policies

The accounting policies applied are consistent with
those of the annual consolidated financial statements
for the year ended 31 December 2021, as described in
those annual consolidated financial statements, except
for the estimation of income tax and the adoption of
new and amended standards. Taxes on income in the
interim periods are accrued using the tax rate that
would be applicable to expected total annual earnings.

Deyun Holding Ltd. Interim Report 2022

AR

# %2022 6 A308 17518 A
AR BT BEEHNERRE
BEittiag ((FE 56D
RE]) RMEE S ER
(BB ETER]) F345% [
HI s | e o

AR BEERTBEESESR
BREFRATBEHREAD
2 EAERIM T o Bt - AN
B 75 8 B B B 3 £20214°12
A3BLEEENEFHEEH
BRE—H8E  BRE2FELR
AMBREDBRERSUG
HMEER ([BETBHRES L
Al #wE o

FESTHERE
BRETS R AT RER AT ] &
KASETERISN - FrE AR S5
B 28 B &L 22021412 831H
LtFENEFHRAMBRE
ATl 2 &2 F 4R A %R
RATEAMNSTERE R/ —
B o PEAFTS R IR R TEHA
FERABFAERNRE TN
TEIZ ©



Notes to the Condensed Consolidated Financial Information
FIRAAR A B TS B BIHIRE

For the six months ended 30 June 2022 & £2022%F6 A30H [F 7~ 1@ A

Summary of significant accounting policies 3. FEEFTEREHE®HE)

(Continued)

3.1 New and amended standards adopted by 3 AEERANHFIR
the Group RKAEFT ZE B
A number of new or amended standards became ZIA R R S B AT 2 Al
applicable for the current reporting period. The BEARARNRERR -
Group did not have to change its accounting ANEBE W EERFNZE
policies or make retrospective adjustments as a A Bl BB B AL & BT R
result of adopting these standards. SEHE AL o

3.2 Impact of standards issued but not yet 32 ERMHMELAEE I"'ﬁ ES
applied by the Group ?xiW WEANTE
Certain new accounting standards and BT g ERl kA
interpretations have been published that are not BEMEM ERARE
mandatory for this reporting period and have HA i i K 58 il AE 2 7R
not been early adopted by the Group. These REREBIRE N -
standards are not expected to have a material TE B % E 2 Al & AT 3k
impact on the Group in the current or future KPR 3R & HA R S & 3 AR
reporting periods and on foreseeable future SERABEBREREKRS
transactions. EEBATE-

Estimates 4. f&EF

The preparation of this Interim Financial Information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as
those applied to the consolidated financial statements
in the annual report for the year ended 31 December
2021.

mEANFRPBEHNZRE
B HIE - At RRER
AR - Bt RRREY
SR BRRNEAAREER
B BARHAX 2R E
K2 - BRERTRERIR
% E A o
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EHEEEERAANEESR
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Notes to the Condensed Consolidated Financial Information
fIRRERE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1& A

5.

38

BATE BRI

Financial risk management

(a)

(b)

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit
risk and liquidity risk. The Group’s overall
risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group's
financial performance.

This Interim Financial Information does not
include all financial risk management information
and disclosures required in the annual
consolidated financial statements, and should be
read in conjunction with the annual report for the
year ended 31 December 2021. There have been
no significant changes in the risk management
policies since the year end.

Fair value estimation

The Group did not have any financial assets or
financial liabilities at the condensed consolidated
statement of financial position which is measured
at fair value. The carrying amounts of the
Group's financial assets, including trade and bills
receivables, other receivables and cash and cash
equivalents; and the Group’s financial liabilities
including trade payables, other payables and
accruals, approximate their fair values as at 30
June 2022 and 31 December 2021.
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Notes to the Condensed Consolidated Financial Information
FIRR4R & B TS & R R E
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

Revenue and segment information

The Company is an investment holding company and the
Group is principally engaged in (i) manufacturing of lace
and provision of dyeing services; and (ii) sales of shoes.

The chief operating decision-maker has been identified
as the directors of the Company. The directors review the
Group's internal reporting in order to assess performance
and allocate resources. The directors have determined the
operating segment based on these reports.

In previous years, the directors consider the Group’s
operation from a business perspective and determine
that the Group has two reportable operating segments
being manufacturing of lace and provision of dyeing
services. In 2021, a new subsidiary was incorporated
in Hong Kong which is principally engaged in sales
of shoes. Therefore, the Board currently considers
the Group’s operation from a business perspective
and determines that the Group has three reportable
operating segments being:

(i) Manufacturing of lace — principally engaged
in manufacturing of lace based on customers’
orders for lingerie and other products;

(i) Provision of dyeing services — principally engaged
in provision of dyeing services of lace and swim
wear fabrics based on customers’ orders; and

(ii)  Sales of shoes — principally engaged in trading of
causal and sports footwear.

The directors assess the performance of the operating
segments based on a measure of revenue and gross profit.
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Notes to the Condensed Consolidated Financial Information

G

RAMBERME

For the six months ended 30 June 2022 #; %2022 6A30H 1-7~1E A

6.

40

Revenue and segment information
(Continued)
(@) Segment revenue by operating segments

The segment information provided to the
directors for the reportable segments for the
six months ended 30 June 2022 and 2021 is as

6. WERDIEHR ()

BREIBE SN D
B U £

MESARENEHE
20224 202146 A30
HIEAREAZHS

(a)

follows: HH D EERAT -
Provision of dyeing
Manufacturing of lace services Sales of shoes Total
T RURRRE BRHE &t
Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June
HE6A30A L HE6A30AL HE6AAL BZ6A30AL
~ER ~ER AMER ~ER
2022 201 2022 2021 2022 2021 2022 2021
WNE 20215 ANE 2015 b1y W15 WNE 015
RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 |
ARBTR ARETT ARMTR ARETT ARMTn ARETT ARETn ARETR
Unaudited  Unaudited  Unaudited  Unaudited ~ Unaudited  Unaudited  Unaudited  Unaudited
AEEH % AEER ABER REER 7 REEK
Segment revenue rile: 13,167 30121 30,355 52,938 36,864 - 80,386 83,059
Seqment results PBEE
(gross profit) (EA) 906 11,08 374 15,962 3,006 - 4306 27,09
Other seqmental EthAHER
information:
Depreciation of 0% BER
properties, plant RENE
and equipment 319 373 4447 3,824 - - 8,166 7547
Additions to REFRD
non-current PHEE
segment assets 564 1,900 8291 13,018 - - 8,855 14918
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Notes to the Condensed Consolidated Financial Information

RRRAR A B S BRI RE

For the six months ended 30 June 2022 & £2022%F6 A30H [F 7~ 1@ A

6. Revenue and segment information
(Continued)
(b) Disaggregation of revenue from contracts
with customers
The Group derived revenue from the sales of
goods at a point in time and provision of services
over time as follows:

Timing of revenue recognition 4§ 25 7 32 f5 [

6.

iR DEHER ()
(b) EFEAWEDHF
AEBESREBERRE

18 By ] b 36 5 &5 om S BB
By R LARTS - 20T

Six months ended 30 June
B Z6H30H IL<EA
2022 2021
20224 20214

RMB'000 RMB’000
ARBTT ARMETFTT
Unaudited Unaudited

RBER REEEZ

Over time & B )
— provision of services - RIS 43,522 83,059
At a point in time 5 {E RF T BE
— sales of goods - HEES 36,864 -
80,386 83,059
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Notes to the Condensed Consolidated Financial Information

RIRRAR A MRS BRI RE

For the six months ended 30 June 2022 &;£2022%F6 A30H [F 7~ 1@ A

6. Revenue and segment information 6. WRRHIIPER (&)
(Continued)
(c) Segment revenue by customers’ (0 REFHBENEE S
geographical location B 23 B UL 22
The Group is domiciled in the People’s Republic REBEREARKEM
of China (the “PRC"). The Group’s revenue by ([ B 3 M Ak 3z -
geographical location, which is determined by the NEERMIBAE (AR
location of customers, is as follows: BEMUEET)E DR
=R
Six months ended 30 June
B ZE6H30H @A
2022 2021
2022F 20214
RMB’000 RMB'000
AR¥T T ARET T
Unaudited Unaudited
REERK RISE %
The PRC i 43,031 82,096
Hong Kong B 36,953 484
Others HAth 402 479
80,386 83,059

(d) Non-current assets by geographical
location
All of the Group’s non-current assets were
located in the PRC.
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Notes to the Condensed Consolidated Financial Information
FIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

Expenses by nature

Expenses included in cost of sales, selling and
distribution expenses and administrative expenses are

analysed as follows:

BUYEESHMAX
SEASHERA - HE R D HF
XA RATH B F X 2
o

Six months ended 30 June

HZE6A308 1L ~EA
2022 2021
20224 20214
RMB’000 RMB'000
ARBT T ARBETFTT
Unaudited Unaudited
RSEX RNEEZ
Raw materials and R R} R 7 E FE
merchandise used (Note 17)  (Ffi7£17) 44,733 22,532
Employee benefit expenses, (B B &I
including directors’ (BREESFHS)
emoluments 16,108 18,370
Manpower service expenses A 1 & JRRHS F X2 793 952
Amortisation of intangible fm & S (fEE15)
assets (Note 15) 246 243
Utilities KEE 4,144 4,909
Depreciation of properties, W - BERFERER
plant and equipment and EEENE (MFE14)
right-of-use asset (Note 14) 8,568 7,869
Depreciation of investment TEMESRE
property 14 19
Auditor’s remuneration 1% 25 Bl 357 B 1,110 1,081
Professional fees HEEER 1,504 1,277
Other tax and surcharges H b F1E &Kt 369 681
Packaging expenses BERY 497 558
Commission and handling RekFEE
charges 2,140 -
Waste handling charges REY R IR B 1,390 1,775
Others HAh 1,850 1,429
Total cost of sales, selling and  $H&ERA « & &
distribution expenses and 285 A RAITIR
administrative expenses EEF kT 83,466 61,695
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Notes to the Condensed Consolidated Financial Information
RIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1& A

8. Other income 8. HfgA
Six months ended 30 June
HZ6H30HILEA
2022 2021
20224 20214
RMB'000 RMB’000
AR¥T T AR T
Unaudited Unaudited
RBER REEIZ
Government grants (Note) B 438 B (P ) 4,265 943
Rental income s ON - 17
Others Efth 339 109
4,604 1,069
Note: Government grants are all income related and there Wt - BT HBh 2B UR AAERE -
exists no unfulfilled conditions or other contingencies B A3t £ K %5 3% & B
attaching to these government grants. B B SR 32 B 1R 14 =k H fh sk
NEIH o
9. Other gains, net 9. HttWz= F8

Six months ended 30 June
B ZE6H30H LLAEA
2022 2021
20224 20214F

RMB’000 RMB'000
ARBT T ARETT
Unaudited Unaudited
RRER RCEZ

Gain on disposal of properties, HEE  BE &

plant and equipment 2 2 Was 1 -
Exchange differences ME X =5 2,468 468
2,469 468
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Notes to the Condensed Consolidated Financial Information
FIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

10. Finance income, net 10. ELE WA FEE
Six months ended 30 June
HZ6H30HIEEA
2022 2021
20224 20214
RMB’000 RMB’000
ARBT T ARBFIT
Unaudited Unaudited
RICER REEIZ
Finance income mMEWA
Interest income MesA o 1,288 405
Finance costs 592N
Unwinding of discount on At FE A RIB A BT IR
other payables [E] 3% (5) 4
Interest expenses on bank RITERFERXZ
borrowings - (119)
Less: capitalised on W BEREEERNE
qualifying assets - 5
________________________________________________________________ G (18
Finance income, net AMEWAFEE 1,283 287
Borrowing costs have been capitalised at rates of H £202146 308 1k /< &
4.35% per annum on qualifying assets for the six A BREAZEEREE
months ended 30 June 2021. 4.35%H) F | RE AN -
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Notes to the Condensed Consolidated Financial Information
FIRR4R & B TS &R T
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1& A

11.

12.

46

Dividend
No dividend has been paid or declared by the Company
during the six months ended 30 June 2022 and 2021.

Income tax expense

Taxation has been provided at the appropriate rates
prevailing in the jurisdictions in which the Group
operates.

During the six months ended 30 June 2022 and
2021, Fujian Deyun Technology Co., Ltd.* (f@#f=
ERHRAR AR (“Deyun Technology”) the Group’s
subsidiary in the PRC, has qualified for high and new
technology enterprises status and is therefore subject to
a preferential income tax rate of 15%.

Pursuant to the enactment of two-tiered profit tax
rates by the Inland Revenue Department of Hong Kong
from the year of assessment 2018/19 onwards, the
first Hong Kong dollars (“HKD") 2 million of profits of
the qualifying group entity will be taxed at 8.25%, and
profits above HKD2 million will be taxed at 16.5%.

During the six months ended 30 June 2022, Hope Faith
Limited, the Group’s subsidiary in Hong Kong, was a
qualifying entity under the two-tiered profits tax rates
regime with assessable profits less than HKD2 million
and is therefore subject to a tax rate of 8.25%.

During the six months ended 30 June 2021, no
provision for Hong Kong profits tax has been made in
the consolidated financial statements as the Group had
no assessable profit in Hong Kong.

*  For identification purpose only
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11.

12.

RE

RRQAREE20224F K%2021
6 A308 1L 18 A I R
HEERE. o

FrEBimx
BABRRAEEREMEDN
BARER 2B E B EGR

B E20224F 202196 A30H
LE7NE A - AN B B R HY
BLroEEEERBEERA
A ([BERKE]) AERER
SHEMAEL - AittEA
BEMRBMEI15% -

BIEE BT B 6 E R FE
TR AL - B52018/19:8% B F
ER AEREEEENY
20088 7T ([ TT]) & Fl 5 3z
8.25% %1 KR + 2008 %
TLUA b 8935 | #8342 16.5% Ft &
R o

H 2202256 A308 Lk~
B AEBHEBHBARE
BERRARBAEBERF
BHEMAHNEE  EERH
i AME 2008 7 7t + A I 1%
8.25% 7 KR F o

B £2021F6 308 1L /<A
A ARAEET EEBER
B A - I N AR & ISR
RIELBERBN G T RS -
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Notes to the Condensed Consolidated Financial Information
FIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

12. Income tax expense (Continued) 12. FiBHEAX @)
Six months ended 30 June
B Z6H30H1EEA
2022 2021
20225 20214F
RMB’000 RMB'000
ARBT R ARMETTT
Unaudited Unaudited
RASEX RISE %
Current income tax expense  BIERAT{SFiF & 373 2,973
Deferred income tax (credity — RIEFTEH (H k)
expense =53 (17) 80
Income tax expense e 356 3,053
13. Earnings per share 13. SRER
The basic earnings per share is calculated by dividing BRERBFIEZRARER
the profit attributable to owners of the Company by the A &M AE B HE®
weighted average number of ordinary shares in issue B 217 E AR N T S 8
during the respective periods. Ho

Unaudited
RBERZ

Six months ended 30 June

B Z6H30H L 1E A
2022 2021
20225 20214

Profit attributable to owners of ZNA & #EH AFEAS

the Company (RMB’000) A (ARETFIT) 4,897 19,892
Weighted average number B BT T mAREY AnkE

of ordinary shares in issue g (FAR)

(thousands of shares) 1,260,000 1,239,116
Basic and diluted earnings per &A% EE AN K #5822 A

share (RMB cents) (AR% D) 0.39 1.61
There were no differences between the basic and R AL E20224F KX202146A4
diluted earnings per share as there were no potential 308 (k7N {E A 3 & 2 772 S0
dilutive ordinary shares outstanding during the six BB LR WERE
months ended 30 June 2022 and 2021. AREERFWMmER o
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Notes to the Condensed Consolidated Financial Information
RIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z=202246 A30H 1E7~ 1@ A

14. Properties, plant and equipment and 14. YE BERIERMSER
right-of-use asset EEE

Plant and Office Motor  Construction Right-of-use
Buildings  machinery  equipment  vehicles inprogress  Sub-total asset Total

87 HEREE  HOER RE  HRIR Mt ERERE it
RMBOOO  RMBOOD  RMBOOO  RMBOOD  RMBOOO  RMBOOD  RMBOO  RMBOOO
ARETR ARMTR ARMTR ARBTz ARBTn ARRTR ARMTR ARETZ

Asat 1 January 2022 RNRE1A1R

(Audited) (E5R)
Cost A Qa5 19053 4499 292 - MY 41 3300
Accumulated deprecation  Z:tHE (18485)  (162,825) (3:339) (865) - (1814m3) (1481)  (182,954)
Net book amount GHAE 8030 11628 1,161 2057 - W46 2600 150,116

Six months ended 30 June  EZ20226H308 I

2022 (Unaudited) AER (REER)
Opening netbook amount ~ EAIEAFE 8030 11628 1,161 2057 - W46 2600 150,116
Additons AE 8 8083 355 - - 8483 - 8483
Disposal ik - - @ - - @ - @
Depreciation (Note 7) i iR3) (1,18) (6,999) @31 (108) - (8,526) ®) (8,568)
Closng netbookamownt ~ EAGEFE %0 MM 1283 1,949 - 2598 150009
As at 30 June 2022 12022568308

(Unaudited) (REEH)
Cost A 4250 287,09 4815 290 - W3 41 35u
Acoumulated deprecation  Z3tHE (15633 (169,824) (353) (973) - (189962) (153)  (191489)
Net book amount EEFE 69 MM 1283 1,089 - W 2598 150009
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Notes to the Condensed Consolidated Financial Information
FIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

14. Properties, plant and equipment and 14. PE - BERXERFEAR
right-of-use asset (Continued) EEE (&)

Plant and Office Motor ~ Construction Right-of-use
Buldngs ~ machinery  equipment vehides — in progress Subtotal asset

# BL8E RE ERIR N pREEE
RMB'000 RMB'000 RMB'000 RMB'000 ' RMB'000
7 \RBTE ARBTT ARBTT ARMTL ARRTR

As at 1 January 2021 RONE1A1A

(Audited) (E%H)
Cost A 4003 244 4251 1,090 8271 319,149 4 3B
Accumulated deprecation  Z:tHE (12341 (156401) (295 (804) - (149 (1399)  (173897)
Net book amount EAFE 87108043 1299 26 871 146651 1938

Six months ended 30 June  EZ202156H308 1

2021 (Unaudited) iR (REEH)
Opering netbookamount ~ BIEAFIE 81108083 1,299 26 871 146651 um 193B
Additons 5E - 11,180 % - 341 14,688 - 14,688
Transfers EE - 1783 - - mm) - - -
Depreciation (Note 7) AE(H7) (1,048) (6,559) (189) 3) - (78%) ) (7869)
Closingnet bookamount - SHRBRAHE U4 124407 1,146 254 ] 2681 156,192
Asat 30 June 2021 2021568308

(Unaudited) (REEH)
Cost it 03 81367 4287 1,09 -8y 4 3198
Acoumulated deprecation  Z3tHE (13389  (162960) (3,141) (836) - (1803%) (1440)  (181,766)
Net book amount EEFE T4 124407 1,146 254 - 135 2681 156,192
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Notes to the Condensed Consolidated Financial Information

RIRRAR A MRS BRI RE

For the six months ended 30 June 2022 &;£2022%F6 A30H [F 7~ 1@ A

14. Properties, plant and equipment and
right-of-use asset (Continued)
During the six months ended 30 June 2022 and
2021, depreciation expenses have been charged in
cost of sales, selling and distribution expenses and
administrative expenses as below:

14. V¥ BEERREREHR
BEE (S
B 220224 202146 A30H
WEAREA  ERIEAHEE
A~ SHE RO SERASY RITE
AHIBRIAT :

Six months ended 30 June

HZ6H30H IL~EA
2022 2021
20225 20214
RMB’'000 RMB'000
AR¥ TR ARMETT
Unaudited Unaudited
REEZ REEZ
Cost of sales $HE B 8,166 7,547
Selling and distribution SHE R HRX
expenses 3 3
Administrative expenses TR 399 319
8,568 7,869
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Notes to the Condensed Consolidated Financial Information

RRRAR A B S BRI RE

For the six months ended 30 June 2022 & £2022%F6 A30H [F 7~ 1@ A

15. Intangible assets

At 1 January 2022 (Audited)

15. BEE

Software

B4t

RMB'000
ARBETIT

202251818 (BER)

Cost BR R 2,514
Accumulated amortisation RETHEEGH (1,278)
Net book amount BREFE 1,236
Six months ended 30 June 2022 EHZ202266H30H LA

(Unaudited) (REEER)
Opening net book amount R BR R B 1,236
Amortisation (Note 7) B (FeE7) (246)
Closing net book amount HARBREFE 990
At 30 June 2022 (Unaudited) 7202256 A30H (REEXK)
Cost %N 2,514
Accumulated amortisation RETEEGH (1,524)
Net book amount BREFE 990
At 1 January 2021 (Audited) M20215E1818 (BE&K)
Cost KA 1,472
Accumulated amortisation BT (827)
Net book amount FREF(E 645
Six months ended 30 June 2021 HZ202156H30H 1L fE A

(Unaudited) (REEER)
Opening net book amount HA)ERE A 645
Additions NE 379
Amortisation (Note 7) 5 (FIsE7) (243)
Closing net book amount HBCRERTHE FHE 781
At 30 June 2021 (Unaudited) 7A20216 A30H

(CRBER)

Cost AR 1,851
Accumulated amortisation S (1,070)
Net book amount BREFE 781
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Notes to the Condensed Consolidated Financial Information
A%
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1& A

TAMBER M

16. Prepayments and other receivables

16.

BANE

30 June
pL1p]
20224
6H30H

RMB’000
AR®T
Unaudited
RCEZ

R IR B H fth BB WK

31 December
2021
20214
12A31H
RMB'000
AREFT
Audited
KEZ

Current portion BIHA &R
Prepayments to suppliers TEAT e R R IE 858 370
Other prepayments H Ath FE - 58 57 242
Other receivables (Note a)  H fth JE Y5118 (Ffif 5Fa) 93 1,011
1,008 1,623
Non-current portion JERN I
Prepayments of acquisition ~ WEEYI % - E K
of properties, plant and RAERTEN RIE
equipment 440 7,807
Notes: B 5
(@)  Asat 30 June 2022 and 31 December 2021, the carrying (@) 12022 6H30H K&2021
amounts of other receivables approximated their fair F12A31H @ H b fE U
values. EREREEEL QN TEER
=,
17. Inventories 17. 78
31 December
2022 2021
20224 20214
6H30H 12A31H
RMB’'000 RMB'000
AR%T T AREFIT
Unaudited Audited
RICER KEZ
Raw materials R # 11,257 9,737
The cost of inventories recognised as expense and @3§2022¢ £202146 A30H
included in cost of sales during the six months ended 1k /N EA =8 ZU\JD?U "5 /\
30 June 2022 and 2021 amounted to approximately K #44,733,0007T k. A R
RMB44,733,000 and RMB22,532,000 respectively. 22,532,0007C 8975 & A HE R
AR IET AHEKA o
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Notes to the Condensed Consolidated Financial Information
FIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

18. Contract assets, trade and bills receivables 18. EHNEE ESEWIKE

EEWE
30 June 31 December
2022 2021
20225 20214
6H30H 12A31H
RMB’000 RMB’000
ARETT AREFIT
Unaudited Audited
REERX KEE%
Contract assets BHEE 6,070 8,348
Less: Provision for impairment & @ & #1& ER B &
of contract assets (20) (28)
Contract assets, net aNEEFE 6050 8320
Trade receivables B 5 fEWGRIE 18,336 21,289
Bills receivables B EE 360 100
Less: Provision for impairment & : & 5 & BRI E
of trade receivables BiE (2,645) (2,615)

Trade and bills receivables, B 5 W ERIE R e

net ...  EEF®E 16051 18774
22,101 27,094
Contract assets represent the Group’s rights to ERNEEEBASERHEER
consideration for work completed but unbilled for its EREKERAEE YRS
business. The contract assets are transferred to trade WHR R B RRER] o ZHREFIRK &
receivables when the rights become unconditional ERGRE(—RER—Z=@
which generally take one to three months. The R) GREEEBZZEIE
balances of contract assets fluctuated from year-to-year UFRIE - A AREEREIR,
during the six months ended 30 June 2022 and the F R Z A B2 | ¥ 3K AR 75
year ended 31 December 2021 as the Group provided HARFZCETR R EE
varying amount of goods or services that were unbilled 20226 A30H |E7N 8 A K&
before the period/year-ends. F2021F12A318 EFE®
BREERBIZFZE o

EEERERAT — T - —F pHRE 53



Notes to the Condensed Consolidated Financial Information
RIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1& A

18. Contract assets, trade and bills receivables 18. EHNEE EBESZEWNKE

(Continued) REWRRE (&)

As at 30 June 2022 and 31 December 2021, the 7202246 H30H }&2021412
carrying amounts of contract assets, trade and bills A31H - aHEE - BEHEW
receivables approximated their fair values. RIE R FE W IR A BR TE (A R

HRFERS

The Group's sales were generally on credit terms AEBHENEESRH —KE
primarily from 30 to 60 days. T 302608 °
As at 30 June 2022 and 31 December 2021, the aging 720226 A30H 2021412
analysis of trade and bills receivables, based on invoice A31R8 @ 85 EYGRIE & B
date, was as follows: ZRZREZEHHNERER DT
LN
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB'000
ARBT T ARETT
Unaudited Audited
RICEX KEZ
1 to 3 months 12318 A 14,342 16,659
Over 3 months 38 A A 4,354 4,730
18,696 21,389
Less: Provision for impairment & : & 5 fEUGRIE R E
of trade receivables B (2,645) (2,615)
16,051 18,774
The maximum exposure to credit risk as at 30 June 1202246 A30H &2021412
2022 and 31 December 2021 was the carrying value of AAmESEERRA L
the receivables and contract assets mentioned above. XFritEW IR & N EE
The Group did not hold any collateral as security. FEREE - AEBWERS AT

IR (E 73 HE AR
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Notes to the Condensed Consolidated Financial Information
FIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

19. Share capital 19. BA&

Number of Nominal Nominal
shares value value

gt 4= HfE HfE

HKD'000 RMB'000
FEL ARETFR

Authorised share capital EERA

As at 1 January 2021 R2021F1A1A (L&)
(Audited) 38,000,000 380 337

Increase in authorised AT L AR N (i +ha)

ordinary share (Note a) 9,962,000,000 99,620 83,840
As at 31 December R2021E128318 (B&EH)

2021 (Audited), 2022518108 (BERZ) K

1 January 2022 2022F6H30A (KR EHZ)

(Audited) and 30 June

2022 (Unaudited) 10,000,000,000 100,000 84,177

Number of Nominal Nominal
shares value value

gt 4= [ENES A
HKD’000 RMB'000
TELT ARETT

Issued share capital: BRITRA:
As at 1 January 2021 R2021F1818 (BEK)

(Audited) 20,000 -* —*
Capitalisation issue (Note b) ~ EANL 2477 (KifzEb) 944,980,000 9,450 7,883
Issuance of shares upon R EmRETRR (Fisc)

listing (Note c) 315,000,000 3,150 2,628
As at 31 December R2021E12831R (BEHK) »

2021 (Audited), 202251818 (BER) R

1 January 2022 2022F6A30R (REER)

(Audited) and 30 June

2022 (Unaudited) 1,260,000,000 12,600 10,511

* The amount was rounded to the nearest thousand & CRENEEREITM

EEERERAT — T - —F PHRE 55



Notes to the Condensed Consolidated Financial Information

RAMBERME

fSEA

=

For the six months ended 30 June 2022 &;£2022%F6 A30H [F 7~ 1@ A

19. Share capital (Continued)

56

Notes:

(@)

On 13 January 2021, the authorised share capital of the
Company was increased to HK$100,000,000 comprising
10,000,000,000 shares of HK$0.01 each.

Pursuant to the written resolution passed by the
shareholders on 16 December 2020, a total of
944,980,000 shares of HK$0.01 each were allotted
and issued to the shareholders of the Company whose
names appear on the register of members of the
Company as at 31 December 2020 on a pro rata basis
by way of capitalisation of HK$9,449,800 (approximately
RMB7,953,000) from the Company'’s share premium
account on the Listing Date. The capitalisation issue was
completed on 13 January 2021.

On 13 January 2021, pursuant to the listing on the
Main Board of The Stock Exchange of Hong Kong
Limited, the Company issued a total of 315,000,000
ordinary shares at a price of HK$0.4 per share for a total
gross proceed (before related share issuance costs) of
HK$126,000,000.
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19. B
B s
(a)

(&)

M2021F1 8138 » KA A
4 7E % 75 3 %100,000,000
7T £3%10,000,000,000
% & A% 0 {80.017% T # A%

T/\ °

R AE B R R 20209612 A
16HBBMEERESR
EBRBARARKMDEE
8% A1 /99,449,800 7T (49
A R #7,953,0007T) # 7
BEAR-BERETBHRAR
20209128318 &5 &
UNEGIE =R = 0NN
BB BIRERETE
$£944,980,0007% & #% i &
0.01B TR M - BEA(L
BITER2021F1 8138 %
ﬁjzo

R2021F1 8138 @ BRI
REBMER AR
ANRIER ET - AR A
FRO.AB TR B BT
A #£315,000,0008% & &
iR ZEELEE RNk
MHERMDBFEITRAR) A
126,000,000 7T ©



Notes to the Condensed Consolidated Financial Information
FIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

20. Contract liabilities, other payables and 20. EHEE HEMRE

accruals

R FEEt 7R

30 June 31 December

2022 2021
202245
6H30H

20214
12H31H
RMB’000
ARET T
Audited
KEZ

RMB’000
AR®T T
Unaudited
REERX

Current portion B HA 5B 5
Payables for acquisition BEYE BEX

of properties, plant and 2% O FE 1 FRIE

equipment 8,743 9,648
Other tax payables E A pE B IE 2,021 972
Other payables H th FE A 5IE 465 622
Accruals for auditor’s bkt S Gl

remuneration 1,110 1,494
Accruals for employee benefit fE&HE 8 & FIF %

expenses 1,979 2,632
Accruals for professional fees EFtZEEEH 462 457
Other accruals H fih fE 5T 5IE 117 154
Deposits from customers & P EYGRIE 2,144 1,263
Contract liabilities EHEE 545 588

17,586 17,830

Non-current portion FEENEAER
Other payables H i fE < 518 1,453 1,478

As at 30 June 2022 and 31 December 2021, the
carrying amounts of the Group’s other payables and
accruals approximated their fair values.

202246 A30H }2021412
A318 @ A& BEE M ENKIE
FEGRENREEREERD
FEMEE -
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Notes to the Condensed Consolidated Financial Information
RIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1& A

21. Trade payables 21. EZEMNSRE
30 June 31 December
2022 2021
20224 20214
6A30H 12H31H
RMB’000 RMB'000
AR¥T T AR T
Unaudited Audited
RIBEX KEZ
Trade payables 2 5 &8 17,104 20,221
As at 30 June 2022 and 31 December 2021, the aging 720226 A30H %2021 12
analysis of trade payables, based on invoice date, was A31R8 - B EMNRIBRER
as follows: HEHBRER D ATLAT -
30 June 31 December
2022 2021
20224 20214
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARMETFTT
Unaudited Audited
RS EX KEZ
1 to 3 months 12 31E A 16,908 17,728
Over 3 months 3E A E 196 2,493
17,104 20,221
As at 30 June 2022 and 31 December 2021, the 7202296 A30H K&2021412
carrying amounts of the Group’s trade payables A318 ' X&BE 5 ENKIE
approximated their fair values. WERHEERAE N TFERSE -
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Notes to the Condensed Consolidated Financial Information
FIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1E A

22. Capital commitments 22. EXREE
Capital expenditure contracted for at the end of the RE/ FREFTHERESE
period/year but not yet incurred is as follows: WERRZWT :

30 June 31 December

2022 2021
20224 20214
6H30H 12A31H
RMB’000 RMB’000
AR®T T AREFIT
Unaudited Audited
REER KB
Contracted but not EEERECE ST
provided for 578 185
23. Related party transactions 23. BBAERS
Parties are considered to be related if one party has the M—F B hEENEEE
ability, directly or indirectly, to control the other party HlE—FHkARE—FEH
or exercise significant influence over the other party in HMEREERRKEEIMERN
making financial and operating decisions. T2 EFWRRE @ -
Parties are also considered to be related if they are fisl & 75 52 £k 7] 22 ] ok Bt &
subject to common control or joint control. Il B IR R A R o
Members of key management and their close family FTEEEERE R HTBK
members are also considered as related parties. B IR AR 7 B B
Parent entity BLER
The ultimate holding company and controlling RAEZERAD A RIERRER
shareholder are disclosed in Note 1. BEE1I 5 -

EEERERAT — - —F PHRE 59



Notes to the Condensed Consolidated Financial Information
RIRAAR A B TS B BIHIRE
For the six months ended 30 June 2022 & Z&2022F6 H30H 1E7~1& A

23.

60

Related party transactions (Continued)

Key management compensation

Key management includes directors and a senior
management who have the responsibility for the
planning, directing, controlling and the execution of
the activities of the Group. The compensation paid or
payable to key management is shown below:

23. EBARS (B)
I E L E 5 b
TEEHEQEARTE 15
TR PRI R 1T AN R B S Y
EERSRERE - -BfFsE
NEZEEEENFH M R~
T

30 June 30 June

2022 2021

20224 20214

6A30H 6H30H

RMB’000 RMB'000

AR¥T T AR T

Unaudited Unaudited

RIBEX REEIZ

Wages and salaries ITERF® 272 262
Pension costs — RN AR —

defined contribution plan REMREE 42 43

314 305
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