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Key Financial Highlights
TEVBHE

The board (the “Board”) of directors (the “Directors”)
of Star Shine Holdings Group Limited (the “Company”)
announces the unaudited interim results of the Company
and its subsidiaries (collectively the “Group”) (and each
being “we", “us” or “our Group” for the purposes of this
interim report as appropriate) for the six months ended
30 June 2024 (the “Interim Period”), together with the
comparative figures for the six months ended 30 June 2023.

EEZEBREBEAERAR([FRA7))
Ex([BEDg((EEg®)EUE
HmARRMENB AR (REIRE
BD(BAFHRENS S8AK
M)k S B (WEA)) & E2024
FeA30HIENMEA ([HEHRM]))
MREEZPHES EREZE
20234 6 A 30 B 1E/51E A 8 LB &L
= o

Six months ended 30 June

Revenue (RMB’000) Wz (AREFT)
Gross profit/(loss) (RMB'000) EH,(18)
(ANR®FT)
Loss before income tax (RMB'000)  KRET/S A% A& 18
(ARFIT)
Loss for the period RARHE AE
attributable to owners HHIREE
of the Company (RMB’000) (AR¥ETIT)
Loss per share BREE
— Basic and diluted (RMB cents) —EXREE
(AR¥ES)

BZE6H30HLENEAR
2024 2023
2024 5 20234
(Unaudited) (Unaudited)
(REEEXR) (REHEZ)
273,397 47,065
28,158 (1,432)
(631) (5,555)
(948) (5,552)
(0.08) (0.44)
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Management Discussion and Analysis
EIRE 5w M AT

BUSINESS REVIEW

We are a long-established lace manufacturer and dyeing
service provider based in Fuzhou City, Fujian, the People’s
Republic of China (the “PRC"). We are primarily engaged in
manufacturing and sales of lace to our customers to produce
branded lingerie products on order-by-order basis. For our
dyeing services, our customers are mainly lace and swimwear
manufacturers who would provide us with their own lace
and swimwear fabrics to dye before further fabrication. We
are also engaged in footwear business, including design,
research and development, sourcing, merchandising, quality
control and sales of shoes. The revenue from footwear
business segment increased significantly during the Interim
Period.

The Group’s revenue increased by approximately 480.9%
from approximately RMB47.1 million for the six months
ended 30 June 2023 to approximately RMB273.4 million
for the Interim Period. The Group recorded a net loss
of approximately RMBO0.9 million for the Interim Period,
representing a decrease of approximately 82.9% as
compared with those for the six months ended 30 June
2023.

£ a1
BHAR—RELEANIEEEER
RABRBGHER - BN E
ARKME (THE]) 22EBM
e RMEERERTERERN
B HELRAEEMEANRER °
RABRBMES  HANEPEE
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A IEIE AN -

AEBAUZEREZE 20236 A30
AIEABEANOARKAIIBEET
#IN4)480.9% = R BRI M 49 A
R#27348 87T - REBE R+ H
RSB FEENARKIIEE
JC BEZ= 202346 A30H (/N
AmA#182.9% °
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Management Discussion and Analysis
EIRE 5w M AT

OUTLOOK AND BUSINESS STRATEGY
In the medium to long term, with the increasing

environmental awareness and the determined
implementation of “dual-carbon” goals, it is foreseeable that
more environmental protection policies will be introduced
in the PRC. All of these factors raise concerns about the
prospects of our Group’s lace manufacturing and dyeing
business. In light of the explosive growth in the footwear
business, our Group will gradually reduce investment of
further resources in the lace manufacturing and dyeing
business and shift focus to the footwear business. The
Group continues to invest more resources in footwear
business to catch up with the fashion trend and market
demand in order to strive for more customers and orders.
We believe that these actions will enable us to reduce the
risk of the Group and contribute positively to our Group's
future earnings and improve the financial position of our
Group.

Going forward, we will adopt a prudent approach to run
our existing business and actively identify potential business
opportunities that are in the interests of the Company
and its shareholders. We will continue to enhance our
production efficiency and reduce our operating cost; comply
with environmental protection policies; and strengthen our
research and development capability and quality control.
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Management Discussion and Analysis
EIRE 5T am M AT

FINANCIAL REVIEW
Revenue
The Group derives its revenue from (i) dyeing services; (ii)

manufacturing and sales of lace; and (iii) footwear business.
The revenue from footwear business maintains a significant
growth in the Interim Period.

Revenue by product types
Breakdown of the Group’s revenue by product types is as
follows:

Bt % 1 B8
L&M

m
A2 U2 9 ()RR G
TEBBE R R EEES -
B 37 M o MRS 4 K O
#E -

12 BRI B 5 W 25
At B R R B 815 k25
mT

Six months ended 30 June

BZ6A30H1LAEA
2024 PIVE]
20245 2023F

% of % of

RMB'000 revenue RMB’000 revenue

ARSFR  #kE% ARETT k%

Dyeing R E 31,656 116 21,803 46.4
Lace b3

~ High density -B%E 2,552 0.9 3,908 83

— Regular density -EREE 4,790 18 7,968 16.9

Sub-total N 7,342 2.7 11,876 252

Footwear BE 234,399 85.7 13,386 284

Total Bt 273,397 100.0 47,065 100.0
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Management Discussion and Analysis

BIEE M

Revenue by operating geographical regions
Breakdown of the Group’s revenue by operating
geographical regions is as follows:

RMB'000
AR®T R

HEEMIE v EE 51K 2
REFIRLFEWIZMEE H KR
AT -

Six months ended 30 June
BZE6H30RLEAMEA
2024 2023
2024

2023F
% of % of
revenue RMB'000 revenue

k% ARBTT  (BHE%

Mainland China and Hong Kong RE MR ER 273,397 100.0 47,065 100.0
Dyeing REZ
The dyeing revenue increased by approximately 45.2% from  EU A& £ 202346 A30 A 1E

approximately RMB21.8 million for the six months ended 30
June 2023 to approximately RMB31.7 million for the Interim
Period, primarily due to the higher order volume from
customers.

Lace

The Group’s lace products are classified into (i) regular
density lace; and (ii) high density lace. The lace revenue
decreased by approximately 38.2% from approximately
RMB11.9 million for the six months ended 30 June 2023
to approximately RMB7.3 million for the Interim Period,
primarily due to a lower consumption of our high-end lace
products.

Footwear

The Group's revenue arising from footwear business
increased from approximately RMB13.4 million for the six
months ended 30 June 2023 to approximately RMB234.4
million for the Interim Period mainly due to the contribution
from a new customer.

NERBHOARE2I8EETEMY
452% =R HEIMI O AR 3178
B FEERNEFMGIEHEE
PNETER ©

BB
AEBNTEEERDABNETEE
g R EBELE - LEls
220236 A30H 1-/518 A
HMARENIBE TR L382%
EHHBABAOARKEIZIEE T
FEBERERMOBIHTEER
HIHE R D o

#E
AEEREEBEEBOREHES
20236 A30B IEANEAAHOARE
BAGELIENERHBEROAR
BOMABETEEZRaRNIERP
KB B -
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Management Discussion and Analysis
EIRE 5T am M AT

Gross profit/(loss)

The Group recorded a gross profit of approximately
RMB28.2 million for the Interim Period as opposed to the
gross loss of approximately RMB1.4 million for the six
months ended 30 June 2023, which was mainly due to the
considerable growth in footwear business.

Other income

Other income increased from approximately RMBO.3 million
for the six months ended 30 June 2023 to approximately
RMBO.9 million for the Interim Period.

Other gains, net

Other gains mainly represented differences arising from
translation of the Group’s sales, assets and liabilities
denominated in foreign currencies. The Group recorded
other gains of approximately RMB2.8 million for the Interim
Period (six months ended 30 June 2023: approximately
RMB2.4 million).

Selling and distribution expenses

Selling and distribution expenses primarily consist of
packaging expenses, commission and staff cost in relation to
sales and marketing staff. Selling and distribution expenses
increased to approximately 23.7 times from approximately
RMBO.7 million for the six months ended 30 June 2023 to
approximately RMB16.2 million for the Interim Period, which
was in line with the increase in revenue from footwear
business.

ER,(18)
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¥282BHE L MEIE2023F6 A
30 A LA A BISREEBHARE
14 BT T ZHRERERH
KIEFHE -

Hapg A

HEa U AREE 202396 A30H It
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Hib W25 F 58

H et F B UAINEHERNASE
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EE o PR EREARS  AE @B HE
B EOARE28HE T (BZE
2023F 6 A30HIEAEAR  HAR
B24HET) °

HERDHBEX

HEMSHASTERERERSE -
FAekE@EHEEREHABNET
A o SHE K $5F  BEE= 2023
Fe6A30BIEABEAHNAREQT
BETEMD23. 7= HEHEY
ARB162BE  WEHEBER
HI U A S DNAR T -
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Management Discussion and Analysis
EIRE 5w M AT

Administrative expenses

Administrative expenses mainly consist of employment
benefit expenses, professional fee, utilities and office
expenses. Administrative expenses increased from
approximately RMB6.8 million for the six months ended 30
June 2023 to approximately RMB16.1 million for the Interim
Period due to the increased headcount for the footwear
business.

Finance costs/(income), net

Net finance costs for the Interim Period was approximately
RMBO.1 million, as opposed to the net finance income of
approximately RMB1.1 million for the corresponding period
in 2023, primarily attributable to the increase in interest
expenses on interest-bearing borrowing.

Income tax expenses/(credit)

The income tax expense was approximately RMBO0.3 million
for the Interim Period, as opposed to the income tax credit
of approximately RMB3,000 for the corresponding period in
2023 which was mainly due to the profit-making position of
the footwear business for the Interim Period.

Net loss for the period

As a result of the above factors, the Group recorded a
net loss of approximately RMBO0.9 million for the Interim
Period representing a decrease of approximately 82.9% as
compared with those for the corresponding period in 2023.

Dividends
The Board does not recommend the payment of dividend
for the Interim Period (six months ended 30 June 2023: Nil).

THEAX
THEAZTEREREERAMML
HEBH KEBRHAETHE -
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NEAYWARK6SEETIEME
FHBHENOARB161BET
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Management Discussion and Analysis
EIRE 5T am M AT

LIQUIDITY, CAPITAL RESOURCES AND GEARING
RATIO

Net current assets

The Group had net current assets of approximately
RMB195.2 million at 30 June 2024 (31 December 2023:
approximately RMB191.4 million). The current ratio of
the Group increased from approximately 2.1 times at 31
December 2023 to approximately 2.6 times as at 30 June
2024.

Cash and cash equivalents, borrowings and pledge
of assets

The Group funds its business and working capital
requirements by using a balanced mix of internal resources,
borrowings and funds from listing. The Group will adjust its
mix of funding depending on the costs of funding and its
actual needs.

At 30 June 2024, the Group had cash and cash equivalents
of approximately RMB212.4 million (31 December
2023: approximately RMB269.0 million) and they were
denominated in RMB, USD and HKD.

At 30 June 2024, the Group had borrowings of
approximately RMB37.2 million (31 December 2023:
approximately RMB36.9 million).

At 30 June 2024 and 31 December 2023, the Group had no
undrawn banking facilities.

At 30 June 2024 and 31 December 2023, the Group did not
have any assets pledged as securities.

REBES BEXERREES

[

REEEFE

M20245%6 A308  AEEH R
PEEFEONAARKIBN2HE
L (2023F 12 A31H  HHARE
1914B8T) - NEEM R L=
202312 A3 B L2118
FrZE 20246 A30 HHAI2.615 -

RekBEeEEY BRREE
Ei i
AEBEBBYAEAABLER &
RELmESMERERBREESR
EER - FEBEBRFEERAR
ERFRAREEEAS -

R2024%F6 A30H  AEBENES
LR EEBMBABARE21248
B0 (2023F12A318 : AR
2690 &T) MARKE - ETR
HEICEHE ©

R2024%F6 A308 » REBWEK
HEARE372EHE 7T (2023F12
A318 : HAR369HET) °

202456 308 2023512 7
31 B - AKBEWEARITIIRITRE

M 2024% 6 A30H &2023F 12 A
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Management Discussion and Analysis
EIRE 5w M AT

Gearing ratio

At 30 June 2024, the Group had a gearing ratio of 0.1
(31 December 2023: 0.1), calculated by dividing total debt
(borrowings and lease liabilities) by total equity.

Capital structure

At 30 June 2024, the Company’s issued share capital was
HKD 12,600,000 and the number of issued shares of the
Company was 1,260,000,000 ordinary shares of HKD0.01
each.

Capital expenditure

During the Interim Period, the Group incurred cash flows
on capital expenditure for the purchase of equipment and
intangible assets in the amount of approximately RMB1.4
million (six months ended 30 June 2023: approximately
RMB1.7 million).

Foreign exchange risks and hedging

The majority of assets and liabilities of the Group are
denominated in RMB, USD and HKD, and there are no
significant assets and liabilities denominated in other
currencies. The Group is subject to foreign exchange
rate risk arising from future commercial transactions and
recognised assets and liabilities which are denominated in a
currency other than RMB, which is the functional currency
of the major operating companies within the Group. During
the Interim Period, the Group did not hedge its foreign
currency exposure. The Group regularly monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arise.

CAPITAL COMMITMENTS
At 30 June 2024, the Group had capital commitments of
approximately RMBO.1 million in relation to the purchase
of property, plant and equipment (31 December 2023:
approximately RMBO0.2 million).

EEAMBHER

MN2024F6A30H  KREBEHNE
EABEKLEAE01 (2023412 A 31
H:01) DHiZEHBEE (BERE
REREEEE) BRAERATEAE -

B
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Management Discussion and Analysis
EIRE 5w M AT

CONTINGENT LIABILITIES
At 30 June 2024, the Group did not have any material
contingent liabilities (31 December 2023: nil).

EMPLOYEES AND REMUNERATION POLICY

The Group's employees are generally remunerated by way
of fixed salary and they may also be entitled to a number
of welfare benefits, including but not limited to job-nature
based subsidy, performance-based bonus, paid leave
and share options. The Group also make contributions
to mandatory social security funds for its employees. The
Group utilises an appraisal system for its employees and
considers the appraisal results of individual employees when
conducting their salary review and determining the amount
of bonuses. To enhance the performance of the employees,
the Group provides its employees with adequate and regular
trainings.

At 30 June 2024, the Group had 472 employees (31
December 2023: 527 employees) and the Group’s total
employee benefit expenses (including directors’ emoluments)
for the Interim Period amounted to approximately RMB26.1
million (six months ended 30 June 2023: approximately
RMB13.5 million).

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed herein, the Group did not have any
significant investments, material acquisitions and disposals
during the Interim Period.

FUTURE PLAN FOR MATERIAL INVESTMENTS
During the Interim Period, the Group had no specific plan
for major investment or acquisition of major capital assets
or other businesses. However, the Group will continue to
identify new opportunities for business development.

RAREE
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Management Discussion and Analysis
EIRE 5w M AT

CHANGE IN USE OF PROCEEDS FROM INITIAL
PUBLIC OFFERING

The net proceeds from the global offering of ordinary
shares (the “Net Proceeds”), after deducting underwriting
commission and other relevant expenses, were approximately
HKD85.6 million. At 30 June 2024, the Group utilized
approximately HKD68.7 million of the Net Proceeds and
the remaining unutilized amount is approximately HKD16.9
million (the “Unutilized Net Proceeds"), among of which (i)
approximately HKD11.2 million was originally allocated for
expanding dyeing service capacity and enhancing efficiency
by way of upgrading, replacing and acquiring machineries
and facilities; and (ii) approximately HKD5.7 million was
originally allocated for the ancillary equipment in relation to
the system of natural gas boiler.

After careful consideration and detailed evaluation of the
factors set out in the paragraph headed “REASONS FOR
THE CHANGE IN USE OF PROCEEDS" below and the current
operation of the Group, the Board has resolved to reallocate
the Unutilized Net Proceeds of approximately HKD16.9
million for repayment of interest-bearing borrowing on or
before 31 December 2024. The following table summarizes
the utilization of the Net Proceeds at 30 June 2024 and the
proposed change in the Unutilized Net Proceeds.

EFRERABEBRERBRE
A&
EMBRBeEES R EMmAERMX
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Management Discussion and Analysis
EIRE 5T am M AT

Re-allocation
Unutilized of the
Net Proceeds Unutilized
Net proceeds  Net proceeds at30June  NetProceeds
Planned use of used at used forthe ~ and 28 August at 28 August
Net Proceeds  1January2024  Interim Period 2024 2024
R20% 205
R20245 6A30B R 8A28H
1818 HEHE 8A28AH ENARN
e suaREL frERERE MEBA EBAN ABRME ABAKE
Planned use of Net Proceeds  zHEIfii& ZitHER  FRRERE  FEIERE HEFE HERE
HKD HKD HKD HKD HKD
million million million million
BEAT BERT BEAT BEAT
Bxpand dyeing senvice capacity ~ EBAS - FARBE 499 387 - 12 -
andenhance efficency byway ~ BERAEERR
of upgrading, replacing and B fsee )RR
acquiring machineries and i
facilties
Strengthen research and NEES A Sl 34 34 - - -
development capabilty and NRRARER
quality control for dyeing
services
Replace a coalbumingrboilerbya  MAXARARF EIHE 136 79 - 57 -
natural-gas-boler ]
Expand integrated enterprise BREACEERRE 09 09 - - -
planning resource system E4)
Repay interest-bearing horrowing (B85 B33 95 95 - - 169
General working capital —kEEES 83 83 - . -
8.6 68.7 - 169 169

The Unutilized Net Proceeds have been placed with licensed
banks in Hong Kong at 28 August 2024 and is expected to
be fully utilized on or before 31 December 2024.
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Management Discussion and Analysis
EIRE 5w M AT

REASONS FOR THE CHANGE IN USE OF
PROCEEDS

During the year ended 31 December 2023, the revenue from
provision of dyeing services was approximately RMB53.3
million, representing a decrease of approximately RMB2.8
million as compared to that of the year ended 31 December
2022. The decline in the revenue is due to the decrease in
orders from customers. During the Interim Period, although
the revenue from provision of dyeing services rebounded to
approximately RMB31.7 million, the Group is encountering
difficulties to secure stable volume of orders from customers
due to the weak market demand of dyeing services.
Moreover, the revenue from manufacturing of lace was
approximately RMB20.7 million during the year ended 31
December 2023, representing a decrease of approximately
RMB6.1 million as compared to that for the year ended 31
December 2022. The revenue for the Interim Period further
reduced to approximately RMB7.3 million as compared
to that for the first six months of 2023 of approximately
RMB11.9 million due to a lower consumption of high-end
lace products. The customer demand of dyeing services and
lace products is still recovering and has not yet returned
to the level before the pre-pandemic years. The Board has
reviewed the utilization rate of dyeing production lines and
the lace weaving production lines which have not been fully
utilized. Having considered the potential order pipelines of
lace products and dyeing services, the recent low utilization
rate of production lines and the weakened market demand
of lace products in the PRC, the Board considers that the
Group should take a prudent approach to expand and
enhance the production lines which have been sufficient to
support the anticipated customer orders. On the other hand,
the Group has spent approximately HKD7.9 million for
constructing a system of natural-gas-boiler. According to the
current production scale, the energy consumption and the
fuel cost of natural gas and coal, the Board considers that
the existing boiler system has been sufficient to maintain the
upcoming production volume of the Group and there is no
urgency to further increase the power generation capacity
of the boiler system.

EXABRERARNER

HZE2023F12A318EFE ' &
HABRBEHUEL B ARES33
BEIT BEE2022F12A31H
HEFERLOARE28HETT °
WO HRAERETFEIERD
R EERE  BERBELERSEH
WHBAZENAREIITIEET
REBELERBHNIS S KES
TEHUMRTFPESEBTENEHE -
AN B E 202312 A31 8 IE4E
EREEEEENRZHAARE
207E BT BEE 2022612 A
BTELEFERIOARKECIES
JC e AP ERERR M IR S — 2 T I
EMAREIZIEE T M20234F
BAEANKEROAEARE11.9
BET  WLIBHRESHIEEER
FHBR DY - BF B ARG
RICEERMERINEMRERE
AR EEEEIEZAIEERKTE -
EESOERATARENEES
ERRICEREBEESOFIAE-
EEEERERRIAERSHNE
FIEHE  FESOBAMNEERER
MPBEETEEERNMISE KB -
EZSRAAEEERER RIEFH
BERNEHBHEFPIEMNEE
BRIERDNBELEE -Z—FH ' A%
EEHANTIBEBS TRERK
RABMIERG BB B ATEERE -
KRR I R Y RE TR B R R R R
R EBEEERAERENBERAD
RUABEHAEBEOBHANES - 5
AW A FERE —FIRARER
BB ERES -

BEZREEERAT —Z_UF FHRE 17



Management Discussion and Analysis
EIRE 5T am M AT

The Board believes that reallocating the Unutilized Net
Proceeds of approximately HKD16.9 million from the
originally intended usage to repay interest-bearing
borrowing will reduce the Group’s finance cost burden and
improve the overall financial debt position. The Board is of
the view that the proposed change in use of the Unutilized
Net Proceeds will not have any material adverse impact on
the existing business and operation of the Group and is
in the interests of the Group and the shareholders of the
Company as a whole.

EVENT AFTER THE INTERIM PERIOD

Saved as disclosed herein, the Group does not have any
important events after the Interim Period and up to the date
of this report.

E=2ERR BH69REETLH
REMABFRIAFRBRLHER
BEHOEEEEFBERAT AR
MEREENEERAEE Wk
ZERUBAGERR -EFERA
BREMASAMESRBFER S
BTIEHAEENRAEEB L ZE
BREFNEASNZE  XATE
AEBRARFRROEERES -

PR EE
BRAREMBEEI  AEERTD
MR MEEANRE BT BT
A EREIE -
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Corporate Governance and Other Information

EEREANMAMER

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

As at 30 June 2024, interests and short positions of the
Directors and chief executive of the Company in the shares
and underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")),
which have been notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed
to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant
to section 352 of the SFO, or otherwise have been notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions By Directors of Listed
Issuers (the “Model Code”) are as follows:

(i) Interestin the ordinary shares of the Company

Capacity/nature of interest

Name of Director

EEnA S/ BiEnE

Mr. Tsoi Wing Sing Interest in a controlled corporation and
(Note 2) beneficial owner
BEEEE(Hi2) REEERREEREAA

Mr. Lin Mingiang

(Note 3) Interest held jointly with other
persons
MR R4 (E3) RiiERs/ BEBAL
HRERARE

Interest in a controlled corporation/

EERBEETRAERAAF
SAEMEB LM R - 1868
R REESHES KL

N2024%F6 4308 KRAFEER
SERTBABRAR R SHE A
BEE (EERBHREEGN ([#
S RHBEHKH]) FEXVE) R D &
HERO REEZEREBREES
DERE SN EXVEET RSB
MERARBRRBEBRAZHBR
NR([BRA]) gz RRE (8
FEIRBEF RS &5 8 B R
EESRABEBMERZLAR) X
BIEESH R BE G352 AR
ARRBTFE W E MR &R
B RBEBELEMBITAESETE
HFRGEETR([EESFADE
MERRB R RFTOEZE AR
NN

() RAEXRAEBERNOERS

Percentage of
shareholding

in the Company
(Approximate)
READRRER
B (#H)

35.99%

Number of
shares held
(Note 1)
BENRGEE
(BHeE1)

453,500,000 (L)

50,400,000 (L) 4.0%
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Corporate Governance and Other Information

PEERRHEMER
(ii) Interest in the ordinary shares of an associated

20

corporation

Name of Director

E=pR
Mr. Tsoi Wing Sing

Notes:

1.

STAR SHINE HOLDINGS GROUP LIMITED Interim Report 2024

Name of associated
corporation

ik

Glorious Way Investments
Limited ("Glorious Way")
REREABRAA([4E])

The letter “L" denotes long position of the shares.

Mr. Tsoi Wing Sing (i) directly and beneficially holds
1.98% of the shares of the Company; and (ii)
beneficially owns 100% of the issued shares of Glorious
Way, which in turn holds 34.01% of the shares of the
Company. Mr. Tsoi Wing Sing is a director of Glorious
Way. Therefore, Mr. Tsoi Wing Sing is deemed, or
taken to be interested in the shares of the Company
held by Glorious Way for the purpose of the SFO and in
aggregate holds 35.99% of the shares of the Company.

These shares are held by Deyong Investment Co., Ltd
("Deyong Investment”). Deyong Investment is an
investment holding company incorporated in the British
Virgin Islands (the “BVI"”) and is owned by Mr. Lin
Mingiang as to 60%. Mr. Lin Mingiang is a director
of Deyong Investment. Therefore, Mr. Lin Mingiang is
deemed, or taken, to be interested in the shares of the
Company held by Deyong Investment for the purposes
of the SFO.

EifAA

(i)

Capacity/nature
of interest

5%/ BEME

Beneficial owner

GEX

REBZEEER

shares held

H

Percentage of
shareholding in
the associated
corporation
(Approximate)

Number of

(Note 1)
21!
REAHE
(BaE1)

1L

BREDE
(#4)

100%

[LIRRZBALRERDH

A -

i

EXHENEERER
BHARA.98% KM :
Ha A RERET
%@mw&ﬁ SRS RN
NAI34.01% 1D - B2
iif%ﬂ MES - FHt -
BRIEFEH REAEGRD) - 888
BREWRANE ERERE
i B AR a7+
AR WAERBBEEARF
35.99% &5 °

Z %k MEDeyong
Investment Co., Ltd
([ Deyong Investment |)
> Deyong Investment &
REBRELHEE ([ZEE
ZEB MK LNIKE
AT BRERR KL
HEH60% MRBELER
Deyong Investment H) & = -
Et - RIEFEH RS &G
MR EWARRKE (ER
Deyong Investment fff 3% A 9
RRABIRRAD P A 2 -



Corporate Governance and Other Information

EEREANMAMER

Save as disclosed above, none of the Directors or chief
executive of the Company had registered any interests or
short positions in any shares and underlying shares in, and
debentures of, the Company or any associated corporations
as at 30 June 2024, as recorded in the register required to
be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the Model
Code.

ARRANGEMENT FOR DIRECTORS TO PURCHASE
SHARES OR DEBENTURES

Saved as disclosed in this report, at no time during the
Interim Period and up to the date of this report were rights
to acquire benefits by means of the acquisition of shares in
or debentures of the Company granted to any Director of
the Company or their respective spouses or minor children,
or were such rights exercised by them, or was the Company,
its holding company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debt securities (including debentures) of the Company or
any other body corporate.

Fr EXXFr#BEE SN - 72202446 A
308 EARNIEERES TR
A B R R B ST A AR B A B & T
Rk - ABEERGD REHP - #E
RALRRBRIEES LA EIEGE
35216 BIF EME LM SR IEE 5
MHAEEH EXVE s IZEST BB
BAITHIE A D A) N B A2 B (T (] 4

BEAR
EESEREROIESFNLH

BRAIMERBREEIN - 0 B ]
NEEARE BN EMAERE - 3
BEARAREMNEEFRKRESAN
FEB e R AR F AR B A AR
BARBRMORESMESF R
TR - 55 TR TR X S AR
BARRR] - EERR N B SR A (AT B
BARBER LEMN LY BUEAR
AREFARREARFAREME
fEE B REBE S (BIEES)
&S M &
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Corporate Governance and Other Information
REREBREMER

SUBSTANTIAL SHAREHOLDERS’ AND OTHERS’
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
So far as is known to the Directors, as at 30 June 2024,
the following corporation/persons (other than the interests
of the Directors or chief executives of the Company as
disclosed above) had interests of 5% or more in the issued
shares which fall to be disclosed to the Company and the

Stock

Exchange under the provisions of Divisions 2 and 3 of

Part XV of the SFO or as recorded in the register required

to be
SFO:

Glorious Way Investments

kept by the Company pursuant to section 336 of the

Capacity/nature of interest

5/ EEtE

Beneficial owner

Limited (“Glorious Way")

(Note 2)
KEREERAR([RE]) ExEBA
(Hzx2)
Ms. Wu Chou Har (Note 3) Interest of spouse
M EL L (H3) [IRLEr: £
Notes:

22

The letter “L" denotes long position of the shares.

Glorious Way is an investment holding company incorporated
in the BVI and is wholly owned by Mr. Tsoi Wing Sing.

Ms. Wu Chou Har is the spouse of Mr. Tsoi Wing Sing.
Therefore, Ms. Wu Chou Har is deemed to be, or taken to be,
interested in the shares of the Company which Mr. Tsoi Wing
Sing is interested in for the purposes of the SFO.

FERRREMALTRELT

BoREERATHEENESR

%A

PERA - R2024%F6 8308 -
THEE AT (EXFEEHK
ANAIBBREEITHRABRERRIN
BHARNRIBEITIRG H 5% 3k A
TREZBEREEFRBEKGE
XVEBE 2 K35 EBIE X AR AR A
NMEE R T s B AR A BRI
BHLEEENEIB6CIHEAFTEDN
E

BFRORGYE

Percentage of
shareholding in
the Company
(Approximate)
RADRNER
B (BR)

34.01%

Number of
shares held
(Note 1)

(MH&E1)
428,500,000 (L)

453,500,000 (L) 35.99%

[LURERZBALREDEEFE

RESNRBRELAESEMAL
MIREERAR mERELE
TEHE -

NER L RERE RS -
Ht - RIREH R AEEH - 47
REZLWERREENERE
RERBRENARA RN P HE
B -
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EEREANMAMER

Save as disclosed above, as at 30 June 2024, the Company
has not been notified of any other relevant interests or
short positions in the issued share capital of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in the note 24 to the condensed
consolidated interim financial information, no Director or
his/her connected entity has or had a material interest, either
directly or indirectly, in any transactions, arrangements
or contracts of significance to the business of the Group
to which the Company or any of its subsidiaries, fellow
subsidiaries or its parent company was a party subsisting
during the Interim Period.

CONTROLLING SHAREHOLDERS’ INTEREST

No contracts of significance entered into between the
Company or any of its subsidiaries and any controlling
shareholders or any of its subsidiaries or any contracts of
significance for the provision of services to the Company or
any of its subsidiaries by any controlling shareholders or any
of its subsidiaries during the Interim Period.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTEREST IN COMPETING BUSINESS

Apart from the Group’s business, none of the Directors,
the controlling shareholders or any of their respective
close associates was engaged in or had any interest in any
business that competes or may compete with the principal
business of the Group, which would require disclosure under
Rule 8.10 of The Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) or has any other
conflict of interest with the Group during the Interim Period.

Fr EXXFr#BEE SN - 72202446 A
308 ARRBMEEEARNALE
BITRATIREE S RBEKRGIE
XVIEBE 2 K359 EBIE AR AR A
WENTAERESSARE A
RALRRBIRIEESF LA EIEGE
336 1578717 B M & o M B9 (] 48 B8
AR -

EERXRE  ZFEREHOH
i

M BRAR & h BT 15 BRI AT 24 P
WEEN HEESHHBEER
R EBEANFERRARER
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EREENEARS RHEXEH
TEERXREEARGHEAENE
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ZRRREDS
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SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
(the “Share Option Scheme”) on 16 December 2020 (the
“Adoption Date"”), which became effective on 13 January
2021. The purposes of the Share Option Scheme are to
attract and retain the best available personnel, to provide
additional incentive to eligible participants, and to promote
the success of the business of the Group.

As of 30 June 2024 and the date of this report, no share
options had been granted or agreed to be granted under
the Share Option Scheme. As a result, the total number of
shares available for issue under the Share Option Scheme
as of the date of this report was 126,000,000, representing
10% of the issued shares of the Company as of the
Adoption Date.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the Interim Period.

ISSUE OF EQUITY SECURITIES

During the Interim Period, the Company did not allot and
issue any equity securities (including securities convertible
into equity securities).

B RET 2
RARIF2020512 816 8 ([ 4
BE ) B RN—AERES
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134X - BRERBIE TR &
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EEREANMAMER

REVIEW OF INTERIM FINANCIAL STATEMENTS
The unaudited interim results for the six months ended 30
June 2024 have been reviewed in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants, by Forvis Mazars CPA Limited
(formerly known as Mazars CPA Limited), the Company’s
auditor, whose independent review report is included in this
interim report. The Company's interim results for the Interim
Period have also been reviewed by the audit committee of
the Company.

CORPORATE GOVERNANCE

The Company has adopted a set of corporate governance
practices which aligns with the code provisions of the
Corporate Governance Code (the “CG Code”) as set out
in Appendix C1 to the Listing Rules. The Company has
complied with the code provisions set out in the CG Code
for the Interim Period.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix C3 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. All Directors have
confirmed that, following specific enquiry by the Company,
they have complied with the required standards set out in
the Model Code during the Interim Period.

By order of the Board

Star Shine Holdings Group Limited
Mr. Tsoi Wing Sing

Chairman

Hong Kong, 28 August 2024
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Report on Review of Interim Financial Information

M E R R RS

forvss
mazars

Review Report to the Board of Directors of
Star Shine Holdings Group Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 28 to 68, which comprises the condensed
consolidated statement of financial position of Star
Shine Holdings Group Limited (the “Company”) and its
subsidiaries (together the “Group”) at 30 June 2024 and
the related condensed consolidated income statement,
the condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes
in equity and the condensed consolidated statement of
cash flows for the six-month period then ended and other
explanatory information. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) require the preparation of an interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA"). The directors of the Company are responsible
for the preparation and presentation of the interim financial
information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Forvis MAzARs CPA LIMITED
EEREe M ERERAE

42nd Floor, Central Plaza

18 Harbour Road, Wanchai, Hong Kong
BREFEEE 18R IRES5421E

Tel ®& : (852) 2909 5555

Fax {55 : (852) 2810 0032

Email &) : info@mazars.hk

Website #84i : www.forvismazars.com/hk
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Report on Review of Interim Financial Information
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of the interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with
HKAS 34.

Forvis Mazars CPA Limited
Certified Public Accountants

Hong Kong, 28 August 2024

Lam Kwok Sun
Practising Certificate number: P08281
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Condensed Consolidated Income Statement

ERRAR A W

For the six months ended 30 June 2024 & = 202446 A30H 1751 A

Six months ended 30 June

BZ6A30H1EAEA
2024 2023
2024 F 20234
RMB'000 RMB’000
AREFR AREBFTL
Unaudited Unaudited
ARERZ REERZ
Revenue & 4 273,397 47,065
Cost of sales SHE R 5 (245,239) (48,497)
Gross profit/(loss) E£5,/(18) 28,158 (1,432)
Other income HaA 6 913 314
Other gains, net HAb s 558 7 2,791 2,376
Selling and distribution expenses HERDHEAY 5 (16,248) (686)
Administrative expenses THRAY 5 (16,112) (6,840)
Net provision for loss allowance FREBMEEREN
on financial assets and contract EERBREFSE
assets 5 (76) (352)
Operating loss RERBR (574) (6,620)
Finance income AEKA 8 1,397 1,071
Finance costs AR A 8 (1,454) 6)
Finance (costs)/income, net A& (A) /WA FE (57) 1,065
Loss before income tax RETSHAEE (631) (5,555)
Income tax (expenses)/credit s (Ax) #e 10 (317) 3
Loss for the period attributable A2 A #E A 1L
to owners of the Company HAER (948) (5,552)
Loss per share attributable to RATHEE AESL
owners of the Company BRER
Basic and diluted (RMB cents) BEAREE(ARES) 11 (0.08) (0.44)
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Condensed Consolidated Statement of Comprehensive Income

AR A EHREX
For the six months ended 30 June 2024 & = 202446 A30H 175N A

Six months ended 30 June
HZ6H30HIEAREA
2024 2023
2024 F 2023 F

RMB’000 RMB'000
AR® T AR®ET T
Unaudited Unaudited

RBER REEZ

Loss for the period HMRER (948) (5,552)

Other comprehensive (loss)/ Hit 2@ (BE8) hE

income:
Item that may be subsequently HEa[fEE D HEE
reclassified to profit or loss 1R e I IE B
— Exchange differences on —HREBINETEHY
translation of foreign EHERE
operations (170) 122

Total comprehensive loss for the KARQTHEHE AEEEHR
period attributable to owners 2 HEEIEAE
of the Company (1,118) (5,430)
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Condensed Consolidated Statement of Financial Position
IRRAR & B IE AR R R
As at 30 June 2024 720244 6 A 30 A

30 June 31 December
2024 2023
2024 F 20234
6 A30H 12318
RMB’000 RMB’000
AR® T ARETIT
Unaudited Audited
RBER KEZ
Assets BE
Non-current assets FRBEE
Property, plant and equipment  #1% - B &R # 12 117,379 122,014
Right-of-use assets CRAEEE 12 5,591 6,326
Intangible assets mEEE 13 496 452
Prepayments TEAT I8 14 - 121
123,466 128,913
Current assets REBEE
Inventories T8 15 7,108 6,301
Contract assets AHWEE 16 4,654 6,854
Trade and bills receivables B S REWHIE R
FEW R 15 16 81,741 78,185
Prepayments, deposits and TERRIE - ek
other receivables e WK IR 14 13,343 2,944
Cash and cash equivalents BeRREEEY 212,359 268,978
o ........._____.319205 363,262
Total assets EEHRE 442,671 492,175
Equity B
Equity attributable to AARERA
owners of the Company EihEs
Share capital [N 17 10,511 10,511
Reserves e 304,255 305,373
Total equity ERBHE 314,766 315,884
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Condensed Consolidated Statement of Financial Position

ERRLR & BB &
As at 30 June 2024 1A 20244 6 /130 A

30 June 31 December

2024 2023
2024 F 20234
6 A30H 12 A31H
RMB’000 RMB’000
AR® T AREF T
Unaudited Audited
RBERZ KEZ
Liabilities =R
Non-current liabilities kFRBEE
Other payables H th FE T3R8 18 1,347 1,373
Lease liabilities HEBRE 19 1,832 2,528
Deferred tax liabilities FEEFRIBEE 678 532
3,857 4,433
Current liabilities =R
Trade payables Z 5 RN RIE 20 68,164 108,793
Other payables and accruals H R RRIE R
FEFT IR 18 11,892 19,877
Contract liabilities AHEE 18 502 220
Interest-bearing borrowing FHEER 21 33,588 33,440
Lease liabilities HEAR 19 1,396 1,355
Loan from ultimate holding R A R ER

company 22 3,655 3,411
Current income tax liabilities BVERFTIS i A& 4,851 4,762
124,048 171,858

_Total liabilities aeew 127,905 176,291
Total equity and liabilities HEZRkAEHLE 442,671 492,175
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Condensed Consolidated Statement of Changes In Equity
BRGEERZ TR
For the six months ended 30 June 2024 #(Z= 20244 6 A 30 B 1L/~ 18 A

Attributable to owners of the Company
KRREEARE
Share Share Other  Statutory  Exchange Retained Total
capital premium reserves reserve reserve earnings equity

RA  RGEE ERE  AERE  EXRE  REEN  EREE
(Note 17) (Note a) (Note b) (Note ¢) (Note d)
(WaE17) (Wa) (GEL) (Ko (GET))
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR ARBTR ARMTR ARBTRT ARMTR ARMTR ARET:R

Balance at 1January ~ R2024E181RK

2024 (Audited) S (KER) 10,511 80,081 104,466 19,022 189 101,615 315,884
Loss for the period BRAER - - - - - (948) (948)
Other comprehensive ~ E12E R

loss - - - - (170) = (170)

Total comprehensive ~ 2EFBLE
loss - - - - (170) (948) (1,118)

Balance at 30 June 2024 R 202456 A30 A H
(Unaudited) ek (REER) 10,511 80,081 104,466 19,022 19 100,667 314,766
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Condensed Consolidated Statement of Changes In Equity

AR e R B
For the six months ended 30 June 2024 & = 202446 A30H 175N A

Attributable to owners of the Company
7 A ARl
Share Share Other NEIT Exchange Retained
capital premlum reserves reserve reserve earnings
‘ y # & 5 REAZF
(Note d)

c)
RMB'000 i RMB'000 RMB000

Balance at 1January 2023 %2031 418

(Audited) HE (EER) 10,51 80,081 104,466 19,022 12 111,706 325,898
Loss for the period BrEE - - - - - (5,552) (5,552)
Other comprehensive ~ E 2 EME

income - - - - 122 - 122
Total comprehensive loss 2 EEBEE - - - - 122 (5,552) (5,430)

Balance at 30 June 2023 #2023 6 A308
(Unaudited) &R (REER) 10,51 80,081 104,466 19,022 234 106,154 320,468
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Condensed Consolidated Statement of Changes In Equity

e

SARREBE

For the six months ended 30 June 2024 & = 202446 A30H 175N A

Notes:

34

Share premium represents the excess of the net proceeds from
issuance of the Company’s shares over its par value. Under
the law of the Cayman Islands and the Company’s Articles of
Association, it is distributable to the Company’s shareholders
provided that the Company is able to pay its debts as they fall
due in the ordinary course of business.

Other reserves represent the combined share capital and
capital reserve of the companies comprising the Group, in
relation to the reorganisation in prior years.

The People’s Republic of China (the “PRC") laws and
regulations require companies registered in the PRC to provide
for certain statutory reserves, which are to be appropriated
from the profit after income tax (after offsetting accumulated
losses from prior years) as reported in their respective statutory
financial statements, before profit distributions to equity
holders. All statutory reserves are created for specific purposes.
A PRC company is required to appropriate an amount of
10% of statutory profits after income tax to statutory surplus
reserves, prior to distribution of its post-tax profits of the
current year. A company may discontinue the contribution
when the aggregate sum of the statutory surplus reserve is
more than 50% of its registered capital. The statutory surplus
reserves shall only be used to make up for losses of the
company, to expand the company’s operations, or to increase
the capital of the company. In addition, a company may make
further contribution to the discretional surplus reserve using its
post-tax profits in accordance with resolutions of shareholders.

The exchange reserve comprises all foreign exchange
differences arising from the translation of foreign operations
for consolidation to the presentation currency.

Pt it B BT AR B A AT
REFHEBLEENL S - BT
RERBEAERARAMBER
WA REARTABREANEER
EERESBRPIHNET
BRI AT R R R BRI (B

HthEHIEAEEETERAN
BORAREARE  BEBESF
EEHEER -

PEARLME ((HPE)ERER
SERIRE - B R R A
EEBEAELERDIEA - AR
BHESEETMBREMEBH
s af REATFENE
FTE1B1R) RN E T AT FET
REE FAZEHEEBEARET
BHMEBYL -FEARRDIKE
EATENREEF A BER
FTBMERAEHEF10%NETEE
EERBREE BEATRHBEHESR
B 4R 38 R 5 3 AN B9 50% B -
RAAEILEE AT RGHE
EEARBEHAREE BAA
Rl ERI MDA E A o B oh -
AR ARERFREZR E—F
EBREBBRNENSRGBEE -

ERFHEERBEINEBRERK
2IEEEENEEL £ -
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Condensed Consolidated Statement of Cash Flows
R EIRERER
For the six months ended 30 June 2024 &% 20244 6 A 30 B It 7~ 1E A

Six months ended 30 June
HZ6H30HIEAREA
2024 2023
2024 F 2023 F

RMB’000 RMB'000
AR® T AR®ET T
Unaudited Unaudited

RBER REEZ

Cash flows from operating RETHRENE

activities
Cash (used in)/generated from &% (FTA) /FT8IR%E

operations (54,376) 3,531
Income tax paid ERFTEHR (82) (1,180)
Interest received EWCRLE 1,397 1,071

Net cash (used in)/generated &% EE (FTA) g
from operating activities BEFE (53,061) 3,422

Cash flows from investing REZHEERE

activities
Purchase of property, plantand #BE Y% - 5 L& E

equipment (1,301) (1,741)
Purchase of intangible assets BEEEEAE (129) -

Net cash used in investing RETBMAESTE
activities (1,430) (1,741)
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Condensed Consolidated Statement of Cash Flows
R EIRERER
For the six months ended 30 June 2024 & & 20244 6 A 30 B It 7~ 1E A

Six months ended 30 June
BZ6H30HIEAEA
2024 2023
2024 F 20234

RMB’000 RMB'000
AR® T ARBTT
Unaudited Unaudited

RBER REEZ

Cash flows from financing RMETBRERE

activities
Proceeds from loan from ultimate [A) & 412 A% A B & R AT 1S

holding company WIE - 3,702
Repayment of lease liabilities BEREERE (668) -
Interest paid EARFLE (1,454) (6)

Net cash (used in)/generated BEEE (FTA), Frig
from financing activities ReFEE (2,122) 3,696

Net (decrease)/increase in ReRBEEEY
cash and cash equivalents (R 2) EinFEE (56,613) 5,377

Cash and cash equivalents at FHEHIREER
beginning of the reporting ReEEY
period 268,978 187,910

Effect on exchange rate changes [E XS &) g & (6) 122

Cash and cash equivalents BEHRAERALESEY
at end of the reporting BRITHBRERS
period, represented by bank
balances and cash 212,359 193,409

36 STAR SHINE HOLDINGS GROUP LIMITED Interim Report 2024



Notes to the Condensed Consolidated Interim Financial Information
FIRRAR & BRBF S B R RE
For the six months ended 30 June 2024 &% 20244 6 A 30 B It 7~ 1E A

GENERAL INFORMATION

Star Shine Holdings Group Limited (the “Company”)
was incorporated in the Cayman Islands on 4 January
2019 as an exempted company with limited liability
under the Companies Law Cap. 22, Law 3 of 1961 as
consolidated and revised of the Cayman Islands. The
address of the Company’s registered office is 71 Fort
Street, P.O. Box 500, George Town, Grand Cayman,
KY1-1106, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
is principally engaged in (i) manufacturing of lace and
provision of dyeing services; and (i) footwear business.

In the opinion of the directors of the Company,
the ultimate holding company of the Company is
Glorious Way Investments Limited (“Glorious Way"),
a company incorporated in the British Virgin Islands
("BVI"). The ultimate controlling shareholder is Mr.
Tsoi Wing Sing.

The condensed consolidated interim financial
information is presented in Renminbi (“RMB"),
and all values are rounded to the nearest thousand
("RMB’000"), unless otherwise indicated.

—REH
EEZEKRERABR AR (TX
AT HR2019F 1 B4 BIRIE
HEREE 25 NAAE (1961
FEZFED - KR a RiE
RDRHSHEEMKLAE
BMRBRAF - ARE MR
SRR AE A 71 Fort Street, P.O.
Box 500, George Town, Grand
Cayman, KY1-1106, Cayman
Islands ©
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ARRREME AR (G A
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REREHABRRE : Ri)ERE
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ARBEERR  ARAINEK
ARPERR A B 2R BB B 2 A
5 URBEZER] MK
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Notes to the Condensed Consolidated Interim Financial Information

e

frAa P IR A E R R

For the six months ended 30 June 2024 & = 202446 A30H 175N A

2.

38

BASIS OF PREPARATION

The condensed consolidated interim financial
information has been prepared in accordance with
the Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure requirements
of Appendix D2 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rule”).

Preparation of the condensed consolidated interim
financial information requires the directors of the
Company to make judgements, estimates and
assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are
based on historical experience and other factors that
are considered to be relevant. Actual results may differ
from these estimates.

The condensed consolidated interim financial
information includes an explanation of events and
transactions that are significant to an understanding
of the changes in financial position and performance
of the Group since 31 December 2023 and therefore,
do not include all of the information required
for full set of financial statements prepared in
accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs"”) which collective term
includes all applicable individual HKFRSs, HKASs and
Interpretations issued by the HKICPA. They shall be read
in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December
2023 (the “2023 Audited Financial Statements”).

fm LR X
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Notes to the Condensed Consolidated Interim Financial Information

e

frA IR A AR R

For the six months ended 30 June 2024 & = 202446 A30H 175N A

2.

BASIS OF PREPARATION (Continued)

In preparing the condensed consolidated interim
financial information, significant judgements made by
the directors of the Company in applying the Group’s
accounting policies and the key sources of estimation
uncertainty are the same as those that applied in the
2023 Audited Financial Statements.

The condensed consolidated interim financial
information is unaudited, but has been reviewed by
the Company’s audit committee and the Company’s
external auditor in accordance with Hong Kong
Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the
HKICPA.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial
information has been prepared on the historical cost
basis.

The accounting policies and methods of computation
used in the condensed consolidated interim financial
information for the six months ended 30 June 2024
are consistent with those followed in the preparation
of the 2023 Audited Financial Statements.

The adoption of the new/revised HKFRSs which are
relevant to the Group and effective for current period
does not have any significant impact on the Group’s
results and financial position for the current or prior
periods and does not result in any significant change
in accounting policies of the Group.

fim FLELE (499)
RNREBHAEATHBHKE
K ARRERERARSE
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B R ET T HEEMESN T ER
R B12023 4 #8512 W 7%
RFFERAE—E -

& B4R & R B B 75 B B R A
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Notes to the Condensed Consolidated Interim Financial Information

e

frAa P IR A E R R

For the six months ended 30 June 2024 & = 202446 A30H 175N A

40

PRINCIPAL ACCOUNTING POLICIES (Continued)
At the date of authorisation of the condensed
consolidated interim financial information, the HKICPA
has issued a number of new/revised HKFRSs that
are not yet effective for the current period, which
the Group has not early adopted. The directors of
the Company do not anticipate that the adoption of
the new/revised HKFRSs in future periods will have
any material impact on the results and the financial
position of the Group.

REVENUE AND SEGMENT INFORMATION

The Company is an investment holding company and
the Group is principally engaged in (i) manufacturing
of lace and provision of dyeing services; and (ii)
footwear business.

The chief operating decision-maker (“CODM") has
been identified as the executive directors of the
Company. The CODM reviews the Group’s internal
reporting in order to assess performance and allocate
resources. The CODM has determined the operating
segment based on these reports. The Group has three
reportable operating segments being:

(i)  Manufacturing of lace — principally engaged
in manufacturing of lace based on customers’
orders for lingerie and other products;

(i) Provision of dyeing services — principally engaged
in provision of dyeing services of lace and
swimwear fabrics based on customers’ orders;
and

(i) Footwear — principally engaged in design,
research and development, sourcing,
merchandising, quality control and sales of
casual and sports footwear.
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Notes to the Condensed Consolidated Interim Financial Information

ERAER & P B IS BRI o

For the six months ended 30 June 2024 & = 202446 A30H 175N A

4. REVENUE AND SEGMENT INFORMATION 4, WHERDBWEFR (#)
(Continued)
The CODM assesses the performance of the operating TELEERRERBEER
segments based on a measure of revenue and gross EFFEFHELE DB
profit. e
No analysis of the Group’s assets and liabilities by & l? @ FEE S R E
operating segments is presented as it is not regularly ERBELEZI N AH
provided to the CODM for review. I 3E 7 2 T?E FEEEREKE
B -
(a) Segment revenue by operating segments (a) REEDIE DK D
&
The segment information provided to the MARRBEEZIRAN
directors of the Company for the reportable B £ 20244F 202346
segments for the six months ended 30 June A30BRIERBEANT 2
2024 and 2023 is as follows: WA FEI D EBER AT ¢
Manufacturing of lace ~ Provision of dyeing services Footwear Total
HETE REFBRE 7] &3t
Six months ended 30 June ~ Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BZ6A30ALAEA  BZ6A30BLAER  BZ6A30BLAER  EBE6A30ALAER
20 2023 20 203 204 03 20 03
WHE  0BE  uME ABE WME 0BF  AME  ABE
RMB'000 0 RMB'000 ‘000 RMB'000 1B'000  RMB'000 i
ARET R T ARMTR AR¥TT ARMTr ARETR ARETn ) T
Unaudited ~ Unaudted  Unaudited ~ Unaudited  Unaudited  Unaudited ~ Unaudited  Unaudited
AEEH 7 AEER  REER AEBR  AEEZ REEX
Segmentrevenue B 1342 11876 31,656 21,803 234399 13,386 213,397 47,065
Segment restlts NHZE 467 675 969 (3,340) 26,722 1233 28,158 (1432)

Other seqment EthAHER -

information:
Depreciaionof 1% AR R

property, plant REAE

and equipment 1,867 333% 3,004 4,224 - - 487 7,560
Additions to REFTBHD

non-current BE

segment assets - 9 518 1 - - 518 250
Write-down of FEHR

inventories 195 185 3 185 - - 198 370
Research and HERR

development

expenditures - - 3,301 6,546 5302 - 8,603 6,546
Commisonand & RFEE

handling charges - - - - 10217 266 10217 266
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Notes to the Condensed Consolidated Interim Financial Information

fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

4. REVENUE AND SEGMENT INFORMATION 4, WERDBWEFR ()

(Continued)

(b) Disaggregation of revenue from contracts (b) EWEEANGEED
with customers within HKFRS 15 by the WEEBTBEHREEL
timing of revenue is as follows: BISHEATFEHN

wolFWT
Six months ended 30 June
HZ6H30HIEASEA
2024 2023
2024 F 20234
RMB'000 RMB'000
ARBT T ARET T
Unaudited Unaudited
RIEER REEZ
Timing of revenue Wt 25 T 5 By ]
recognition
Over time b 5 i
— provision of services —RERE 38,998 33,679
At a point in time X (IR R B
— sales of goods —HEEM 234,399 13,386

273,397 47,065
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Notes to the Condensed Consolidated Interim Financial Information

fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

4. REVENUE AND SEGMENT INFORMATION 4, WHERDBWEFR (#)
(Continued)
(c) Segment revenue by operating () REEMENERSD
geographical location By 53 HB U
The Group’s revenue by geographical location, REBIZMIEGE (ER
which is determined by the location of operation, EBMEETE)Eo8K
is as follows: /N

Six months ended 30 June

HZ6H30HIEAEA
2024 2023
2024 F 20234
RMB'000 RMB'000
AR¥ T AREFIT
Unaudited Unaudited
RBER RICEZ

Mainland China and AR i & S

Hong Kong 273,397 47,065
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Notes to the Condensed Consolidated Interim Financial Information

ERAER & T B IS B BT

For the six months ended 30 June 2024 & = 202446 A30H 175N A

4. REVENUE AND SEGMENT INFORMATION

(Continued)

(d) Information about major customers
Revenue derived from customers individually
contributing over 10% of the Group’s total
revenue during the six months ended 30 June

4,

W@k o BER (&)

d) FEEFEHR
HZ2024%F %2023 4
6 A308 1L/ @ A @7l
BEIBBAEE AR

2024 and 2023 is as follows: 10% A EMEFE 2 W=
UM
Six months ended 30 June
HZEZ6HA30HLAKEA
2024 2023
2024 F 20234
RMB'000 RMB'000
AR®T ARBTFIT
Unaudited Unaudited
RBER REEZ
From footwear business SEEEBDE
segment
Customer A BEPA N/ATRE * 13,386
Customer B %FPB 204,344 -
204,344 13,386
* The corresponding customer did not contribute * HZE2024F6 A30H

over 10% of the total revenue of the Group for
the six months ended 30 June 2024.

(e) Non-current assets by geographical
location
No geographical analysis on segment assets is
provided as substantially all of the Group’s non-
current assets were located in the Mainland
China.

IEXER - BERP
HAEEBKENE
FAT B8 10% °

(e) BHMEBNBEE DA
REBEE
MEREHIBEENL
ol BRRABAEE
T 2HNIERBEE
B B A o
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Notes to the Condensed Consolidated Interim Financial Information
FIRRAR & BRBF S B R RE
For the six months ended 30 June 2024 &% 20244 6 A 30 B It 7~ 1E A

5. EXPENSES BY NATURE 5. RMEESIMNAX
Expenses included in cost of sales, selling and STAHERAE - $HE K5 #HH
distribution expenses, administrative expenses and net X THAZREREREE
provision for loss allowance on financial assets and RENEEEBERBFEN
contract assets are analysed as follows: X oanT :

Six months ended 30 June
HZ6A30R1~EA
2024 2023
2024 % 20235
RMB'000 RMB'000
AR®T AREFL
Unaudited Unaudlted
RIEER
Raw materials and merchandise used & 44 K 7 &7 3 % 220,208 23,234
Employee benefit expenses, incuding EE@FHHY (BEZEEH$)
directors’ emoluments 26,070 13,482
Manpower service expenses ANBRRBHAS 559 639
Amortisation of intangible assets EREERE (HE13)
(Note 13) 85 231
Utilities KE 4,739 4,112

Depreciation of property, plantand ~ #)2 - JF&%& 1B R (2
equipment and right-of-use assets ~~ ZE# & (3£ 12)

(Note 12) 6,684 8,006
Depreciation of investment property & &9 % 4 & - 14
Write-down of inventories TEMA 198 370
Auditor's remuneration REMEM 729 1,203
Professional fees =HEER 874 1,485
Other tax and surcharges H‘rﬂ%‘dﬁ&ﬂﬁ nE 523 364
Packaging expenses RERX 41 354
Commission and handling charges ﬁ@&%%%ﬁ 10,217 266
Waste handling charges ENREE 1,145 924
Net provision for loss allowance on ~ :H24 BEERANEESE

financial assets and contract assets %ﬁ FE 76 352
Customs clearance fees BBEHER 627 -
Design fees BB 688 -
Travelling expenses EREZ M 500
Courier and telephone REREF 539 72
Repair and maintenance EERRE 319 350
Entertainment expenses BEER 624 27
Office expenses FINES 294 187
Others Hi 1,095 203
Total cost of sales, selling and HERE  BERDHRX

distribution expenses, administrative ﬁﬂ(ﬁﬁi&ﬁh%%ﬂﬁ?&

expenses and net provision for loss ~ AMEEBBREFEAE

allowance on financial assets and
contract assets 271,675 56,375
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Notes to the Condensed Consolidated Interim Financial Information

ERAER & T B IS B BT

For the six months ended 30 June 2024 & = 202446 A30H 175N A

5. EXPENSES BY NATURE (Continued)

Note: During the six months ended 30 June 2024 and
2023, research and development expenditures of
approximately RMB8,603,000 and RMB6,546,000 were
included in the respective amounts as disclosed above.

6. OTHER INCOME

4=k (bad: ol D)

MisE B = 2024 F 202346 A
30HIERNEA - HERX
# AN R #8,603,0007T & A
R 6,546,000 T & 9 Bl 5T
A EXFTHFEREREIE -

Hpl A

Six months ended 30 June
HZ6H30HIEASEA
2024 2023
2024 F 20234

RMB'000 RMB'000
AR® T ARBTT
Unaudited Unaudited

RISEX REEZ

Government grants (Note) B B) (FI5E) 245 204
Others HAh 668 110
913 314

Note: Government grants are all income related and there
exists no unfulfilled conditions or other contingencies
attaching to these government grants.

7. OTHER GAINS, NET

Exchange differences fEHZ5

B AE BT 4 B) 2 P S UG AARRE
B A1 3 45 B 75 % 5 IR 6 B
HARER AR A ek A S
=8

H A 142 35 7% 58

Six months ended 30 June
BZ6H30HIEAEA
2024 2023
2024 F 20234

RMB'000 RMB'000
AR®T AR®ET T
Unaudited Unaudited

RBER RICEZ

2,791 2,376
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fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

8. FINANCE (COSTS)/INCOME, NET 8. mMERE) WAREE
Six months ended 30 June
BZ6H30HLAMEA
2024 2023
2024 £ 20234
RMB'000 RMB'000
AR® T AR®ET T
Unaudited Unaudited
REBEX RICEZ
Finance income ALE A
nterestincome MBMA ] . .07
Finance costs Al E R A
Unwinding of discount on ot JE (< Z I8 A 738 [0]
other payables (6) (6)
Interest expenses on lease ~ FHE&EFIEHZ
liabilities (103) =
Interest expenses on interest- &t S &R FI 2 X
__bearing borrowing (1345 -
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (1454) (6
Finance (costs)/income, net @& (&) WA F 5 (57) 1,065
9. DIVIDENDS 9. RKE
No dividend has been paid or declared by the R BIRE £ 20244 %2023
Company during the six months ended 30 June 2024 F6A30H 1E/NME A I &k
and 2023. NHEIREE
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For the six months ended 30 June 2024 & = 202446 A30H 175N A

10.

48

INCOME TAX EXPENSES/(CREDIT)

Taxation has been provided at the appropriate rates
prevailing in the jurisdictions in which the Group
operates.

The group entities incorporated in the Cayman Islands
and the BVI are exempted from corporate income tax
of those jurisdictions.

During the six months ended 30 June 2024 and 2023,
Fujian Deyun Technology Co., Ltd.* (&8 Bl
B R~ 7)), the Group’s subsidiary in the PRC, has
qualified for high and new technology enterprises
status since December 2022 with a valid period of 3
years and is therefore subject to a preferential income
tax rate of 15% during the valid period.

The State Taxation Administration of the PRC
announced in March 2021 that enterprises engaging
in research and development activities would be
entitled to claim at maximum 200% of their research
and development expenses as “Super Deduction”.
The directors of the Company consider the eligibility
of a PRC subsidiary and recognise the additional tax
deduction for the six months ended 30 June 2024 and
2023.

During the six months ended 30 June 2024, Putian
Yingchuang Trading Company Limited* (¥ M & &) &
2 B BR A Al) was recognised as a micro and small
enterprise (“MSE") in the PRC which can enjoy a tax
relief on 75% of the annual taxable income and a
preferential tax rate of 20% on the remaining 25% of
the annual taxable income.

*  For identification purpose only

FrigBimx  (ER)
BMECRARERERMEDN
RlARER ZEE W R -

EHSHSRRBRELHS
HRRUMEEEBERS
RS FEEE N DR
B8 -

H 2= 20244 K% 202346 A30
BIEAEA - AREEE B
BARIBEEZERFEERA
FIE2022F 12 A A EHRE
e R ¥ AL - B R E
A3F AR ARBEBEE
EBEAMEREI5% -

FRBERBERRN20214F
3ASEM HERBEHH
B EERBERERZ200%H
WHEBRBENR] - AR
RIEEZEE — M BB
NAEIMER  HEREZE2024
F%2023F6 308 (ENE
R BRSNS HIBR o

HZE2024%6 A30H 1k~ 1A
B EHRAES5ERA AW
RE AP B AN R 2
(T %]) AT RE75% B
FEERBFEWAZERER
% WL T 25% ) 4 [ B
RRBAZEEBERE20% °
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For the six months ended 30 June 2024 & = 202446 A30H 175N A

10.

INCOME TAX EXPENSES/(CREDIT) (Continued)
Pursuant to the enactment of two-tiered profit tax
rates by the Inland Revenue Department of Hong Kong
from the year of assessment 2018/19 onwards, the
first Hong Kong dollars (“HKD") 2 million of profits of
the qualifying group entity will be taxed at 8.25%, and
profits above HKD2 million will be taxed at 16.5%.

During the six months ended 30 June 2024 and 2023,
one of the Group’s subsidiaries in Hong Kong, was a
qualifying entity under the two-tiered profits tax rates
regime, the first HKD2 million of profits will be taxed
at 8.25%, and profits above HKD2 million will be
taxed at 16.5%.

ENH AT 18 Bt
PESEMEH

Current income tax
The PRC corporate

10.

Fr8fmEx (E&) (@
BIBEEAED BB 6 E N FE
B A B 2018/19 R B 4F
ER AEKEEEEMNSE
2008 B T ([T ]) & Fl iz
8.25% Fi E iR + M 2008 %
JCBA £ 890 T i 12 16.5% i
KR o

H 2024 202346 A30
BIEAEA  AEEHEA—RH
BEHBAR AEERER
FIS B A% B B0 E B - B 200
B m F 15 128.25% Fi &
R 200 BB T A LA
M2 16.5% T RERT

Six months ended 30 June
BZ6H30R1L<EA

2024

2024 %

2023
2023 4F
RMB'000
ARETT
Unaudited
REEEZ

RMB'000
AR®T T
Unaudited
REBERX

income tax 12 -
Hong Kong profits tax ERENET 159

171 8

Deferred income tax EEFTBH 146 (11)

Income tax expenses/(credit) FTS RS (%) 317 (3)
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FIRR&R & BRBF S & R RE
For the six months ended 30 June 2024 & & 20244 6 A 30 B It 7~ 1E A

11.

50

LOSS PER SHARE

The basic loss per share is calculated by dividing the
loss for the period attributable to owners of the
Company by the weighted average number of ordinary
shares in issue during the six months ended 30 June
2024 and 2023.

Loss for the period attributable 72 @1 AEHEA

11.

SRER
SREABREER RS
IN VT LT
2024 % }2 202396 A30H IE
A1 A B B4T BB I
FOBGHE -

Six months ended 30 June
BZE6H30HIEAEA
2024 2023
20234
Unaudited

REEZ

2024 F
Unaudited
RICEZ

to owners of the Company BE(ARETT)

(RMB'000) (948) (5,552)
Weighted average number BEITL BRI

of ordinary shares in issue FHE(FR)

(thousands of shares) 1,260,000 1,260,000
Basic and diluted loss per share &A% £ 7% & 58 5518

(RMB cents) (ANRED) (0.08) (0.44)
There were no differences between the basic and B E = 2024F 202346

diluted loss per share as there were no potential
dilutive ordinary shares outstanding during the six
months ended 30 June 2024 and 2023.

A30BIEREA L EETE
SN B ESE R B
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FIRRAR & BRBF S B R RE
For the six months ended 30 June 2024 &% 20244 6 A 30 B It 7~ 1E A

12. PROPERTY, PLANT AND EQUIPMENT AND 12. V¥ BERRXERER
RIGHT-OF-USE ASSETS HEE

Plant and Office Motor  Construction Right-of-use
Buildings ~ machinery ~ equipment  vehicles inprogress  Sub-total assets Total

B® KREREE  HORR RE  HEIRE Mt ERERE it

RMBOOD  RMBOO0  RMBOX  RMBOOD  RMBOOO  RMBOO0  RMBOO0  RMEB000
ARRTR ARRTR ARRTR ARNTR ARBTR ARBTR ARRTR ARNR

Sixmonths ended 30 June ~ EZ20456A30A1

2024 (Unaudited) ~EA (REEH)
Opening net carying amount - E4IEE 2 E 24,59 92,859 1110 2,69 9% 122014 6,326 128,340
Addtions 7 = 844 8 49 = 1301 - 1301
Depreciation (983) (4593) (164) (196) - (5.936) (148) (6,684)
Fichange realignment Eigg - - - - - - 3 3
Closing net carying amount 5K A FE BN 89,110 1614 2948 % 117319 5591 122970

At30 June 2024 (Unaudited) #2046 530R

(#E58)
Cost A& 43,105 28,748 5837 4,567 9% 336,953 8379 345332
Accumulated deprecationand  ZxtfTE RAERE
impairment loss (20,094)  (193,638) (4223) (1,619) - (219,574) (2788)  (222362)
Net camying amount HAE 861 89,110 1614 2,948 9% 17379 5,591 122,970

At 31 December 2023 RUBENANA

(Audited) (&27)
Cost i 43,705 281,904 5829 4118 % 335,652 8,362 344,014
Accumulated deprecationand 2t fTE R ERE

impairment loss (19,111) (189,045) (4,059) (1423 - (213,638) (2,030) (215,674)
Net carrying amount 5 24,504 92,859 1,770 2,69 % 122014 6326 128340
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ERAER & T B IS B BT

For the six months ended 30 June 2024 & = 202446 A30H 175N A

12. PROPERTY, PLANT AND EQUIPMENT AND 12.

RIGHT-OF-USE ASSETS (Continued)

During the six months ended 30 June 2024 and
2023, depreciation expenses have been charged to
cost of sales, selling and distribution expenses and
administrative expenses as below:

M¥ BMERIBRER
BEE(E)

# = 20244 % 202346 A 30
BIENEA  rERXE aH
ERAR -~ SHE R RS AT
B BRAT -

Six months ended 30 June

BZ6HA30H1LAKEA
2024 2023
2024 F 20234
RMB'000 RMB'000
ARBT T ARBTT
Unaudited Unaudited
RBER REEZ
Cost of sales SHE R 5,305 7,560

Selling and distribution HERDHEMAX
expenses 2 3
Administrative expenses THRAX 1,377 443
6,684 8,006
13. INTANGIBLE ASSETS 13. B EE

During the six months ended 30 June 2024,
amortisation of approximately RMB8,000 (six months
ended 30 June 2023: nil) has been charged in
administrative expenses and approximately RMB77,000
(six months ended 30 June 2023: approximately
RMB231,000) has been charged in cost of sales.

HZE2024%F6 A308 IE /<@
B #HAR®S000T (B =
202346 A308 IE/N{A A :
E) BB BTTHAX
B M4 A R% 77,0007 (B
Z2023F6 A30HIENMAR -
“ANER#231,0007T) B B 4
E R AR -
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fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

14. PREPAYMENTS, DEPOSITS AND OTHER 14. BEARE -REeERHEME
RECEIVABLES W kg

31 December
2023
20234

12 A31H
RMB'000
AR%ETT
Audited
REZ

30 June
2024
2024 £
6 H30H

RMB'000
AR¥T T
Unaudited
REX

Current portion BN EA B
Prepayments to suppliers TET HFE R R IE 11,782 1,378
Other prepayments HEMFEARIE 596 568
Other receivables H fth fE W 5k E 65 89
Deposits bi7&n 233 233
Other tax receivables H fth JE W A 18 667 580
Amount due from a related ~ FEUZRAEE A 51 F08

company (Note) (PR 5E) = 96

13,343 2,944

Non-current portion JERNHR R &
Prepayments of acquisition — UBEYIZ - & KR E

of property, plant and TE T RIE

equipment - 121

Note: The amount due from a related company is unsecured,
interest free and repayable on demand.

MiEE W AR SRR R ER
o RERAREFREE -
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ERAER & T B IS B BT

For the six months ended 30 June 2024 & = 202446 A30H 175N A

15. INVENTORIES

15. £

30 June 31 December

2024 2023

2024 F 20234

6 H30H 12 H31H

RMB'000 RMB'000

AR¥ T AR®ET T

Unaudited Audited

RSEX KEZ

Raw materials JR 11,827 10,822
Less: Allowance on inventories & : 17 & & (4,719) (4,521)
7,108 6,301

Allowance on inventories amounting to approximately
RMB198,000 was recognised in the condensed
consolidated income statement and included in cost
of sales for the six months ended 30 June 2024
(six months ended 30 June 2023: approximately
RMB370,000).

HZE2024%F6 A30H 1k 1A
B # AR # 198,000 TH
FERECREARZEXRS
MR- W ABEERAN (HE
202346 A308 IE/N{A A :
# AR #370,0007T) °
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fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

16. CONTRACT ASSETS, TRADE AND BILLS 16. EHEE EBESZEWE
RECEIVABLES REREE
30 June 31 December
2024 2023
2024 % 20234
6 H30H 12A31H
RMB'000 RMB'000
AR® T AREET T
Unaudited Audited
RBERZ KEZ
Contract assets BHEE 4,727 6,906
Less: Loss allowance on W ANEERBBES
contract assets (73) (52)
Contract assets, net AHEEFRE 4,654 6,854
Trade receivables E 5 EWGRIE 84,568 81,377
Bills receivables EUREE 600 180
Less: Loss allowance on trade & : & 5 U 018
receivables EiaRE (3,427) (3,372)

Trade and bills receivables, & 5 fE W 318 [

net eSS 81,741 78,185

86,395 85,039
Contract assets represent the Group’s rights to BREEEASEREER
consideration for work completed but unbilled for its B SER 1B R F = E W) A AR 75
business. The contract assets are transferred to trade WHRR B RRER] o BREFIR R
receivables when the rights become unconditional, ERGR(—RER—Z2=@
which generally takes one to three months. The R EREEBRZEFE
balances of contract assets fluctuated from year-to- UTERIE - R AREEREIR,
year during the six months ended 30 June 2024 and FRZAFMREEEDSH RS
the year ended 31 December 2023 as the Group WAARSETR  WREE
provided varying amount of goods or services that 20246 A30R LA A K&
were unbilled before the period/year-ends. HZE2023F 12 A31BILEEE

MENBERRIRETD -
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fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

16. CONTRACT ASSETS, TRADE AND BILLS 16. EHNEE EZEWNE
RECEIVABLES (Continued) REWRE (@)
The Group grants credit up to 90 days (31 December REBRLABZRIEMHE
2023: up to 90 days) upon issuance of invoice. BEH&mZE90H8 (2023F 12

A31H:&=®%90AR) -

Movements on the Group’s loss allowance on contract AEEEGHNEEBEREBY
assets are as follows: FEMT :

30 June 31 December

2024 2023
2024 £ 20234
6 H30H 12A31H
RMB'000 RMB'000
AR® T AREET T
Unaudited Audited
RBER KEZ
At the beginning of the RIRE
reporting period 52 28
Provision for loss allowance on 3% £ [ B2 H)
a collective basis ik 34 34
Reversal of loss allowance B e EERE (13) (10)

At the end of the reporting R #R&E Bk
period 73 52
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FIRRAR & BRBF S B R RE
For the six months ended 30 June 2024 &% 20244 6 A 30 B It 7~ 1E A

16. CONTRACT ASSETS, TRADE AND BILLS 16. EHEE EBESZEWE
RECEIVABLES (Continued) REWERE (&)
Movements on the Group’s loss allowance on trade AEEE S EKKIBEBE
receivables are as follows: HREEH T -

30 June 31 December

2024 2023
2024 F 20234
6 H30H 12 A31H
RMB'000 RMB'000
AR®T T ARETF T
Unaudited Audited
REBERX KEEI%
At the beginning of the e R
reporting period 3,372 3,397
Provision for loss allowance ¥ {@ Bl E#E5HE A
on an individual basis EE R E 81 -
Provision for loss allowance % #£ R E TR
on a collective basis Eia R 5 367
Reversal of loss allowance B O BB (31) (392)

At the end of the reporting A& HIK
period 3,427 3,372
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fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

16. CONTRACT ASSETS, TRADE AND BILLS 16. EHEE EBEZEWRE
RECEIVABLES (Continued) REWERE (&)
At 30 June 2024 and 31 December 2023, the ageing M 20246 A30H K&20234F
analysis of trade and bills receivables, based on invoice 12A318 - BSEEHREAER
date, was as follows: R E R ER AR
AHTEAT :
30 June 31 December
2024 2023
2024 F 2023 4F
6 H30H 12A31H
RMB'000 RMB'000
AR® T AREF T
Unaudited Audited
RISEX KEIZ
1 to 3 months 1231@A 82,334 78,737
Over 3 months 3EAMNE 2,834 2,820
85,168 81,557
Less: Loss allowance on trade & : & 5 & W3k 18
receivables B RS (3,427) (3,372)
81,741 78,185
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FIRRAR & BRBF S B R RE
For the six months ended 30 June 2024 &% 20244 6 A 30 B It 7~ 1E A

17. SHARE CAPITAL 17. K&

Number of Nominal Nominal
shares value value

KRG #E HfE HfE
‘000 HKD'000 RMB000
TR TET  ARET:R

Ordinary shares of HK$0.01 each B8 0.01 8 THEBRKRA
Authorised: EE
At 1 January 2023 (Audited), 7202351 B 1R (BE%) -
31 December 2023 (Audited), 2023512 A31 R (BHK) -
1 January 2024 (Audited) and 20241 A1 B (EER) K
30 June 2024 (Unaudited) 20245630 (REER) 10,000,000 100,000 84,177

Number of Nominal Nominal
shares value value

KRG8 8 HfE HE
‘000 HKD'000 RMB000
TR TET  AR®TR

Issued and fully paid: ERTRARSR
At 1 January 2023 (Audited), N203FE1A18 (BE%)
31 December 2023 (Audited), 202312 8318 (FEH) -
1 January 2024 (Audited) and 20241 BB (BER) K
30 June 2024 (Unaudited) 2024568308 (REEH) 1,260,000 12,600 10,511
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fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

18. CONTRACT LIABILITIES, OTHER PAYABLES 18. EHNEE HttENSNKE
AND ACCRUALS R FIR
30 June 31 December
2024 2023
2024 F 20234
6 A30H 12 A31H
RMB’000 RMB'000
ARBTT ARBTIT
Unaudited Audited
RICERZ KEZ
Current portion BN EA B
Payables for acquisition BEEYHE  WERERED
of property, plant and FE T 5RIE
equipment 2,467 2,743
Commission payables ERAE 4,102 10,816
Other payables o fE 5 RRIR 488 693
Accruals for auditors’ FE T i BB &7 A
remuneration 776 909
Accruals for employee benefit fE&HE 848 7 2
expenses 3,020 3,479
Accruals for professional fees JEx+ B % & H 45 222
Other accruals E fh ST IR 305 482
Deposits received from BEFES
customers 689 533
11,892 19,877
Contract liabilities EHBE 502 220
12,394 20,097
Non-current portion JERNHREE &5
Other payables H fth JE < 5R08 1,347 1,373
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FIRRAR & BRBF S B R RE
For the six months ended 30 June 2024 &% 20244 6 A 30 B It 7~ 1E A

19. LEASE LIABILITIES 19. HEAE

Present value of minimum
Minimum lease payments lease payments
REREHT BERENKZRE
30June 31 December 30June 31 December
2024 2023 2024 2023

2024% 2003% 20245 WBE
6A30R 124318 6A308 12A318

RMB'000 RMB'000 RMB'000 RMB'000
AR®TR  ARETT  ARETR TT

Unaudited Audited Unaudited

FEER BEY REER
Within one year —£R 1,548 1,541 1,39 1,355

In the second to fifth years, E-FZERE

inclusive (BEBEME) 1,898 2,662 1832 2528
3,446 4,203 3,228 3,883
Less: Future finance charges B RREES (218) (320) N/A N/A
Present value of lease obligations EET 2R fE 328 3,883 3.8 3,883

Less: Amount due for settlement 5 - T =B AREIHEEZE
within 12 months (shown (RRHEETIR)
under current liabilities) (1,396) (1,355)

Amount due for settlement after ~ +={& A% 5| HEEHE

12 months 1,832 2,528
At 30 June 2024, the weighted average effective M2024F6 A30H ' KK E
interest rate for the lease liabilities of the Group was HEEBENMEFTHERF
5.61% per annum. (31 December 2023: 5.4% per RAEFF561% (2023412
annum). A31H : 8F54%) °
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ERAER & T B IS B BT

For the six months ended 30 June 2024 & = 202446 A30H 175N A

20. TRADE PAYABLES

ARBTRT

85 BNNR

30 June 31 December
2024 2023
2024 5 20234
6H30H 12H31H

RMB’000 RMB'000
AR®ET T
Unaudited Audited

RBER KEZ

Trade payables B EMNRIE
To related parties FEAST T AN 5 695 8,341
To third parties ENTE=FH 67,469 100,452
68,164 108,793

The trade payables are interest free and with normal
credit terms up to 30 days (31 December 2023: up to
30 days).

At 30 June 2024 and 31 December 2023, the ageing
analysis of trade payables, based on invoice date, was
as follows:

ESRERNZRBARBRIES
EEHMESE30K (20234
12A31H: &ZmE30K) °

R 202446 A30H K& 20234
128310 5 EMNZKAR
BZEAMMERETOT

30 June 31 December

2024 2023

2024 F 20234

6 H30H 12H31H

Y30 100) RMB'000

AR¥T AR®ETF T

Unaudited Audited

RQEX KEZ

1 to 3 months 1£231@A 65,397 107,210
Over 3 months 3EALE 2,767 1,583
68,164 108,793
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For the six months ended 30 June 2024 & = 202446 A30H 175N A

21.

INTEREST-BEARING BORROWING

Interest-bearing borrowing — &t & &3 —
unsecured KA

——FN

— Within one year

31 December

2024 2023
2024 F
6 A30H

2023
12A31H
RMB’000
ARBTT
Audited
EE

RMB’000
AR¥ T
Unaudited
RBER

33,588 33,440

At 31 December 2023, the unsecured interest-bearing
borrowing is wholly repayable within six months
since its inception at a fixed interest rate of 8.0% per
annum. The unsecured borrowing is borrowed from
a financial institution which is an independent third
party.

On 17 May 2024, the Group entered into a
supplementary agreement with the financial
institution, pursuant to which, both parties agreed to
extend the maturity date of the unsecured interest-
bearing borrowing for six months, from the original
maturity date on 21 May 2024 to 20 November 2024.
The principal amount remained at HKD36,800,000
(equivalent to approximately RMB33,588,000) with a
fixed interest rate of 8.0% per annum.

202312 431 H -
FHRERE ERBERINE
H RIZ[E]5E F | % 8.0% & &
BI& - MERERDA—HE
MEE (—RBLE=T7)E
A e

MN2024558178 A& E
H-REMEBEITRT W
OB EHREBEKE
ATEERME A HRTE R
EIH2024F5 821 BEE R
8 A ZE2024F11 208 &
4 % #5172 36,800,000 78 7T
(FEE R4 A R ¥ 33,588,000
7T) C EEFHER8.0% °
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ERAER & T B IS B BT

For the six months ended 30 June 2024 & = 202446 A30H 175N A

22. LOAN FROM ULTIMATE HOLDING COMPANY
The loan from ultimate holding company is unsecured,
interest free, repayable on demand and denominated
in HKD.

23. CAPITAL COMMITMENTS

Capital expenditure
contracted but not
provided for in the
condensed consolidated
financial statements in
respect of acquisition
of property, plant and
equipment

NEHEREH AR
B 52

BRWEDE BEM
REBHIEETHER R
REREA B BHRER

22. BRERERATER
BARER A B B A SR -
RE - EREREBRIET
HE

23. BAREKIE

30 June
2024
2024 F
6 A30H

31 December
2023

2023 F
12H31H
RMB’000
AR®ET T
Audited
KEZ

RMB’000
AR® T
Unaudited

RBER

46 193

24. RELATED PARTY TRANSACTIONS
In addition to the transactions/information disclosed
elsewhere in the condensed consolidated interim
financial information, further information of the
related party transactions for the six months ended 30
June 2024 and 2023 is set out below.

(a) Holding entity

The ultimate holding company and controlling
shareholder are disclosed in Note 1 to the
condensed consolidated interim financial
information. Details of the loan from ultimate
holding company is set out in Note 22 to
the condensed consolidated interim financial
information.

24. ARG
BERsA BB BENE
hE D B S, BRI
B 22024 202396 A30
BEABEAFEEBBIZS
MEZEREINMT -

() EmER
R A F R R
RREHEEMBEER
BIFE 13 2R - RIS
NAERF BN EA
iR A EE S E R AT
22 @
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fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

24. RELATED PARTY TRANSACTIONS (Continued) 24, BHARE (8

(b) Transaction with related parties (b) HEBETRXS
Saved as disclosed elsewhere in the condensed bREGEAGRE R EAB B &
consolidated interim financial information, the BHE bt 5 PRI EE & S -
following transactions were carried out with Bl 22024 F 2023 4%
related parties during the six months ended 30 6A30RIEXRMEA B2
June 2024 and 2023, at terms mutually agreed RETNE T HRABER
by both parties: MRFRER R T EIT AT
5

Six months ended 30 June

HZE6H30BLEAEA
2024 2023
2024 F 20234
RMB'000 RMB'000
AR®T ARET T
Unaudited Unaudited
Nature of transaction X 5 3| RCEZX RIEEZ
Related companies NG|
(Note (i)) GER0)
(i) Office rental payments* ()X AEHE *
(Notes (i) and (iv)) (B &E (i) R (iv)) 771 132
(ii) Purchases of footwear (i) % B8 # /& &= o *
products* (PR & Gii) & (iv))
(Notes (iii) and (iv)) 50,366 -

51,137 132
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Notes to the Condensed Consolidated Interim Financial Information

fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

24. RELATED PARTY TRANSACTIONS (Continued) 24. ARG (B)
(b) Transaction with related parties (b) EHEEBAERS (8)
(Continued)
Notes: MIsE -
(i) The family members of the directors of the (i) BEENREHBB A

66

(ii)

(iii)

(iv)

Company have control and/or significant
influence over the related companies.

Lease payments were charged in accordance
with respective tenancy agreements.

Purchases were charged in accordance with the
framework agreement.

The above transactions were charged based
on the terms mutually agreed with the related
parties and in the ordinary and usual course of

(i)

(iif)

(iv)

AEESNER/XE
TEN-

AENRYIREEE
SR U -

REBIRAER I RBUR -
LA E22 5 Th 1% B 75

BEHRE EMI%?M
L - IEE%&

business. EIBIZRETT o

* These related party transactions also constitute * REBB A XS IE
connected transactions or continuing connected R ETARRIE+mA
transactions as defined in Chapter 14A of the BEFRAENBEERS

STAR SHINE HOLDINGS GROUP LIMITED Interim Report 2024
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Notes to the Condensed Consolidated Interim Financial Information

fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

24. RELATED PARTY TRANSACTIONS (Continued) 24, BHARE (8

(c) Key management personnel () FEEHEEABSTH
remuneration
Key management includes the executive directors FTEEEERFEB AR
of the Company who have the responsibility 2R S AT
for the planning, directing, controlling and REFEEBOHPITES -
the execution of the activities of the Group. ENSENEEEEE
The compensation paid or payable to key F M) AT

management is shown below:

Six months ended 30 June

HZ=6A30R1L~EA
2024 2023
2024 % 20234
RMB'000 RMB'000
AR®T T AREBTT
Unaudited Unaudited
KRIEER RICEZ
Wages and salaries ITERF® 997 711
Pension costs — defined 3R {RE A AN — 5 E 3
contribution plan Bk 16 8
1,013 719
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Notes to the Condensed Consolidated Interim Financial Information

fARER & R BRI IS E R R
For the six months ended 30 June 2024 & = 202446 A30H 175N A

25. FAIR VALUE MEASUREMENT OF FINANCIAL 25. $RMIENREENE

INSTRUMENTS

The carrying amounts of the Group’s financial M 20246 A30H K&20234F
instruments carried at amortised cost are not materially 12 A31 BIR#SE R A5 BR 2
different from their fair values at 30 June 2024 and 31 ERMIAHEAERZAR
December 2023. BELSEERER-
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