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Key Financial Highlights
[2zlzlzlElz Az 21217

The board (the “Board”) of directors (the “Directors”)
of Star Shine Holdings Group Limited (the “Company”)
announces the unaudited interim results of the Company
and its subsidiaries (collectively the “Group”) (and each
being “we"”, “us” or “our Group” for the purposes of this
interim report as appropriate) for the six months ended
30 June 2023 (the "Interim Period”), together with the
comparative figures for the six months ended 30 June 2022.
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Six months ended 30 June

Revenue (RMB'000) goooooog
Gross (loss)/profit (RMB'000) oooooo
gooO0oOogoo
(Loss)/profit before income tax ooooo
(RMB’000) oo0oodono
goooooo
(Loss)/profit for the period gooooo
attributable to owners gooao
of the Company (RMB'000) goooooo
ooooooo
(Losses)/earnings per share ooooooooo
— Basic and diluted (RMB cents) gooooo
ooooog

HZE6H30HIEAEA

2023 2022

2023 F 20220
(Unaudited) (Unaudited)
(REEEX) oooooo
47,065 80,386
(1,432) 4,306
(5,555) 5,253
(5,552) 4,897
(0.44) 0.39
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Management Discussion and Analysis
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BUSINESS REVIEW

We are a long-established lace manufacturer and dyeing
service provider based in Fuzhou City, Fujian, the People’s
Republic of China (the “PRC"). We are primarily engaged
in manufacturing and sales of lace to our customers to
produce branded lingerie products on order-by-order basis.
For our dyeing services, our customers are mainly lace
and swimwear manufacturers who would provide us with
their own lace and swimwear fabrics to dye before further
fabrication.

As part of our business diversification strategies, we tapped
into the footwear trading business in Hong Kong in the
second half of 2021.

During the Interim Period, economic activities in the
mainland China have been resuming gradually. However,
fragile economic recovery and uncertainty about future
income have weighted on consumer confidence. Demand
for the apparel and footwear was decreasing. The
Group's revenue decreased by approximately 41.5% from
approximately RMB80.4 million for the six months ended 30
June 2022 to approximately RMB47.1 million for the Interim
Period. The Group recorded a net loss of RMB5.6 million for
the Interim Period as apposed a net profit of approximately
RMB4.9 million for the six months ended 30 June 2022.
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Management Discussion and Analysis
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OUTLOOK AND BUSINESS STRATEGY

Looking forward, there are still a lot of uncertainties in the
external environment and economic. Economic growth is
under pressure and is experiencing a slower than expected
recovery. Ongoing geopolitical tensions, trade conflicts
will continue to overshadow the prospects for growth.
The Group will continue to diversify its customer base and
product mix to reduce the business risk and enhance the
interests of the Company and its shareholders. In the second
half year, the Group will invest more resources into the
footwear business and development our team to design,
develop, manufacture and sell footwear to domestic and
international customers.

FINANCIAL REVIEW

Revenue

The Group derives its revenue from (i) dyeing services; (ii)
manufacturing and sales of lace; and (iii) footwear trading
business. As part of our business diversification strategies,
we tapped into the footwear trading business in Hong Kong
in the second half of 2021.

Revenue by product types
Breakdown of the Group’s revenue by product types is as
follows:
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Six months ended 30 June

BZE6H30RLEAMEA

2023 2022

2023 20220
% of % of
RMB'000 revenue RMB000 revenue
AR®TR #kE% 00000 000%
Dyeing oo 21,803 46.4 30,355 37.8

Lace oo

- High density gooo 3,908 8.3 10,461 13.0
- Regular density goooo 7,968 16.9 2,706 34
Sub-total oo 11,876 25.2 13,167 16.4
Sales of shoes gooo 13,386 28.4 36,864 458
Total oo 47,065 100.0 80,386 100.0
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Management Discussion and Analysis
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Revenue by geographical regions
Breakdown of the Group's revenue by geographical regions
is as follows:

B B 77 1Y W
000000000000000o

Six months ended 30 June

HZE6A30ALERER

2023 2022

2023 20220
% of % of
RMB'000 revenue RMB'000 revenue
AR¥Tr fKE% 00000 000 %
Domestic sales oo 33,384 70.9 43,031 53.5
International sales oo 13,681 29.1 37,355 46.5
Total oo 47,065 100.0 80,386 100.0

Dyeing RE

The dyeing revenue decreased by approximately 28.2% from
approximately RMB30.4 million for the six months ended
30 June 2022 to approximately RMB21.8 million for the
Interim Period, primarily due to that the demand decreased
as consumers were more cautious on their spending due to
the uncertain economic environment.

Lace

The Group's lace products are classified into (i) regular
density lace, and (ii) high density lace. The lace revenue
decreased by approximately 9.8% from approximately
RMB13.2 million for the six months ended 30 June 2022
to approximately RMB11.9 million for the Interim Period,
primarily attributable to the same reason for the decrease in
dyeing revenue mentioned above.

Sales of shoes

The Group's revenue arising from footwear trading business
decreased from approximately RMB36.9 million for the six
months ended 30 June 2022 to approximately RMB13.4
million for the Interim Period, which was primary attributable
to the decrease in orders from customers under the current
challenging market conditions.
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Management Discussion and Analysis
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Gross (Loss)/profit

The Group recorded a gross loss of approximately RMB1.4
million for the Interim Period as compared to the gross profit
of approximately RMB4.3 million for the six months ended
30 June 2022, which was mainly due to (i) the decrease of
sales; and (ii) the decrease in price of the dyeing services due
to the fierce competition.

Other income

Other income decreased from approximately RMB4.6 million
for the six months ended 30 June 2022 to approximately
RMBO.3 million for the Interim Period, primarily attributable
to that one-off government grants in relation to the listing
of shares were received and recognised for the six months
ended 30 June 2022.

Other gains, net

Other gains mainly represented differences arising from
translation of the Group’s sales, assets and liabilities
denominated in foreign currencies. The Group recorded
other gains of approximately RMB2.4 million for the Interim
Period (six months ended 30 June 2022: approximately
RMB2.5 million).

Selling and distribution expenses

Selling and distribution expenses primarily consist of
packaging expenses and staff cost in relation to sales and
marketing staff. Selling and distribution expenses decreased
by approximately 24.7% from approximately RMBO0.9 million
for the six months ended 30 June 2022 to approximately
RMBO.7 million for the Interim Period, primarily attributable
to the decrease in dyeing revenue and sales of lace products.

Administrative expenses

Administrative expenses mainly consist of employment
benefit expenses, professional fee, rental expenses, utilities,
and office expenses. Administrative expenses increased from
approximately RMB6.5 million for the six months ended 30
June 2022 to approximately RMB6.8 million for the Interim
Period due to the increased headcount for the footwear
business.
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Management Discussion and Analysis
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Finance income, net

Net finance income decreased from approximately
RMB1.3 million for the six months ended 30 June 2022
to approximately RMB1.1 million for the Interim Period,
primarily attributable to the decrease in interest income on
bank balances.

Income tax (credit)/expenses

Fujian Deyun Technology Co., Ltd.* (00 O 0O 0O O O
00 0O) ("Deyun Technology”), principal operating
subsidiary of the Company, is recognised as a High and
New Technology Enterprise* (O 0O 0O O O O ) and therefore
entitled to a preferential tax rate of 15% for the six months
ended 30 June 2022 and the Interim Period. During the
Interim Period, Hong Kong profits tax has been provided at
the rate of 8.25% on the estimated assessable profits. The
income tax expense decreased from approximately RMBO.4
million for the six months ended 30 June 2022 to income
tax credit of approximately RMB3.0 thousand for the Interim
Period, which were mainly due to the loss-making position
of the PRC business and the decrease in the assessable
profits from the footwear trading business for the Interim
Period.

Net (loss)/profit for the period

As a result of the above factors, the Group recorded a net
loss of approximately RMB5.6 million for the Interim Period
as compared to the net profit of approximately RMB4.9
million for the six months ended 30 June 2022.

Dividend

The Board does not recommend the payment of dividend
for the Interim Period (six months ended 30 June 2022: nil).

*  For identification purpose only
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Management Discussion and Analysis
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LIQUIDITY, CAPITAL RESOURCES AND GEARING

Net current assets

The Group had net current assets of approximately
RMB184.3 million as at 30 June 2023 (31 December 2022:
approximately RMB181.7 million). The current ratio of the
Group decreased from approximately 7.7 times as at 31
December 2022 to approximately 6.6 times as at 30 June
2023.

Cash and cash equivalents, borrowings and pledge
of assets

The Group funds its business and working capital
requirements by using a balanced mix of internal resources,
borrowings and funds from listing. The Group will adjust its
mix of funding depending on the costs of funding and its
actual needs.

As at 30 June 2023, the Group had cash and cash
equivalents of approximately RMB193.4 million (31
December 2022: approximately RMB187.9 million) and they
were denominated in RMB, USD and HKD.

As at 30 June 2023, the loan from ultimate holding
company was approximately RMB3.7 million (31 December
2022: Nil) and is unsecured, interest free and repayable on
demand.

As at 30 June 2023 and 31 December 2022, the Group had
no undrawn banking facilities.

As at 30 June 2023 and 31 December 2022, the Group did
not have any assets pledged as securities.
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Gearing ratio

Our gearing ratio, which is calculated by total borrowings
divided by total equity, was approximately 1.2% as at 30
June 2023 (31 December 2022: Nil). During the Interim
Period, we increase a loan from ultimate holding company of
approximately RMB3.7 million. The gearing ratio remained
low due to our low level of borrowings and lease liabilities.

Capital structure

As at 30 June 2023, the Company’s issued share capital was
HKD12,600,000 and the number of issued shares of the
Company was 1,260,000,000 ordinary shares of HKD0.01
each.

Capital expenditure

During the Interim Period, the Group purchased properties,
plant and equipment in the amount of approximately
RMB1.7 million (six months ended 30 June 2022:
approximately RMB2.0 million).

Foreign exchange risks and hedging

The majority of assets and liabilities of the Group are
denominated in RMB, USD and HKD, and there are no
significant assets and liabilities denominated in other
currencies. The Group is subject to foreign exchange
rate risk arising from future commercial transactions and
recognised assets and liabilities which are denominated in a
currency other than RMB, which is the functional currency
of the major operating companies within the Group. During
the Interim Period, the Group did not hedge its foreign
currency exposure. The Group regularly monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arise.

CAPITAL COMMITMENTS
As at 30 June 2023, the Group had capital commitments
of approximately RMBO.2 million in relation to the purchase
of properties, plant and equipment (31 December 2022:
approximately RMBO0.4 million).
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CONTINGENT LIABILITIES
As at 30 June 2023, the Group did not have any material
contingent liabilities (31 December 2022: nil).

EMPLOYEES AND REMUNERATION POLICY

The Group’s employees are generally remunerated by way
of fixed salary and they may also be entitled to a number
of welfare benefits, including but not limited to job-nature
based subsidy, performance-based bonus, paid leave
and share options. The Group also make contributions
to mandatory social security funds for its employees. The
Group utilises an appraisal system for its employees and
considers the appraisal results of individual employees when
conducting their salary review and determining the amount
of bonuses. To enhance the performance of the employees,
the Group provides its employees with adequate and regular
trainings.

As at 30 June 2023, the Group had 344 employees (31
December 2022: 362 employees) and the Group’s total
employee benefit expenses (including directors’ emoluments)
for the Interim Period amounted to approximately RMB13.5
million (six months ended 30 June 2022: approximately
RMB16.1 million).

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed herein, the Group did not have any
significant investments, material acquisitions and disposals
during the Interim Period.

FUTURE PLAN FOR MATERIAL INVESTMENTS
During the Interim Period, save for the expansion plans as
disclosed in the sections headed “Business” and “Future
Plans and Use of Proceeds” in the prospectus of the
Company dated 28 December 2020 (the “Prospectus”),
the Group had no specific plan for major investment or
acquisition of major capital assets or other businesses.
However, the Group will continue to identify new
opportunities for business development.
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USE OF PROCEEDS FROM INITIAL PUBLIC BRAMBEMRSRERAR
OFFERING

Net proceeds from the initial public offering (the “IPO”), O0000O00O0O0OO0OOOOOOO
after deducting underwriting commissions and other 00 00 0 O &)X 2B &0
relevant expenses, amounted to approximately HKD85.6 O00DO00O0Os8s.e0 00000
million. As of 30 June 2023, the net proceeds from the IPO 02023060 3000000000
had been applied as follows: Oo0000ooU0OoooUooooo

Unused
net Proceeds  Net proceeds Timeframe
Planned asat used for  Net proceeds Unused for
useofnet  1January  thelnterim  usedasof balanceasof  the unused
proceeds 2023 Period  30June 2023 30 June 2023 balance
R2BE BEABE

1A18/ G 68308 HBEABE
figRE KBRAKE CBARE CBARE 68308 ABRLH
PR R FEFE HERE FEFE  ABRLH MEER
HKD HKD HKD HKD 0]
million million million million million
gooa gooo gooa gooo gooa

Expand dyeing service capacity 0ooooooo 499 139 05 365 134 By end
and enhance efficiency by way oooooo of 2024
of upgrading, replacing and oooooo 224000
acquiring machineries and pooooo
facilties 0o
Strengthen research and gooooooo 34 05 05 34 - NA
development capability and ooooon oon
quality control for dyeing 0ooo
services
Replace a coa-burning-bollerbya 00000000 136 5.7 - 79 57 By end
natural-gas-boiler 0000 of 2024
204000
Expand integrated enterprise gooooooo 09 - - 09 - NA
planning resource system oooo ooo
Repayment of bank loan pooooo 95 - - 95 - N/A
oo
General working capital gooooo 83 - - 83 - NA
oo
85.6 21 10 66.5 191
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Please refer to the Prospectus for the original intended
timeframe for utilisation of the net proceeds. Since the
outbreak of the COVID-19 has slowed down the economics
of China and the world, and the economic recovery was
slower than expected, orders of dyeing services and laces
products decreased since 2022, the Group were acting with
more caution. Certain plans of the use of proceeds from
the IPO were slowing down. The balance of the unutilised
proceeds is expected to be utilised by end of 2024.

EVENT AFTER THE INTERIM PERIOD

Saved as disclosed herein, the Group does not have any
important events after the Interim Period and up to the date
of this report.
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Corporate Governance and Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

As at 30 June 2023, interests and short positions of the
Directors and chief executive of the Company in the shares
and underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")), which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
were taken or deemed to have under such provisions of the
SFO) or have been entered in the register maintained by the
Company pursuant to section 352 of the SFO, or otherwise
have been notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
By Directors of Listed Issuers (the “Model Code"”) are as
follows:

(i) Interestin the ordinary shares of the Company

EERBETRAERAAF
SAEMEBEME R - 1868
ROk EESHES LR

020230603000000000
000000000 DOOOOO0
000000000000 Om &
HFREE®ADOXVOOD OO0
0000000000000 O0
OOoOoO0OoOXvoOo708000
000000000 DOOO0OOOO0
oooOoOOoO0OO0OO0O0O0OoOoOOon
00000O0O0O0DODOOooonDo
OOD0DO0O00O0O0O0D0035200
Bl BRI B e B R R A A
0000000000 DODOO0
00000000 0Om &AM
0000000000000 OO0
gooo

() REQXAEERNER

Percentage of

Number of shareholding

shares held  in the Company

Name of Director Capacity/nature of interest (Note 1) (Approximate)

FENROHE  RAXEHER

EEpg Bt/ REME (FHeE1) B2t (#H)

Mr. Tsoi Wing Sing Interest in a controlled corporation and 819,000,000 (L) 65.0%

(Note 2) beneficial owner

go0oooooD2o goobobobooooooo

Mr. Lin Mingiang Interest in a controlled corporation/ 126,000,000 (L) 10.0%

(Note 3) Interest held jointly with other
persons
gooooooos3g gooooooooooo
oooooo
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(ii) Interest in the ordinary shares of an associated  (ii)

corporation

Name of Director

Notes:

i

Name of associated
corporation

Number of
shares held
(Note 1)
21!

Capacity/nature
of interest

REBZEEERNER

Percentage of
shareholding in
the associated
corporation
(Approximate)
RER B

ESpE
Mr. Tsoi Wing Sing

ooooao

REEE £

Glorious Way Investments
Limited ("Glorious Way")
000000000 &EmD 0O000C

The letter “L" denotes long position of the shares.

Mr. Tsoi Wing Sing (i) directly and beneficially holds
1.98% of the shares of the Company; and (ii)
beneficially owns 100% of the issued shares of Glorious
Way, which in turn holds 63.02% of the shares of the
Company. Mr. Tsoi Wing Sing is a director of Glorious
Way. Therefore, Mr. Tsoi Wing Sing is deemed, or
taken to be interested in the shares of the Company
held by Glorious Way for the purpose of the SFO and in
aggregate holds 65.0% of the shares of the Company.

These shares are held by Deyong Investment Co.,
Ltd (“Deyong Investment”). Deyong Investment is
an investment holding company incorporated in the
British Virgin Islands (the “BVI”) and is owned by Mr.
Lin Mingiang, Mr. Lin Bingzhong, Mr. Lin Chaoji, Mr.
Lin Chaowei and Mr. Lin Chaowen as to 60%, 11.6%,
10.54%, 9.22% and 8.64%, respectively. Mr. Lin
Mingiang is a director of Deyong Investment. Therefore,
Mr. Lin Mingiang is deemed, or taken, to be interested
in the shares of the Company held by Deyong
Investment for the purposes of the SFO.

54/ BEME

Beneficial owner

gt ! BREDH
(M&E1) (#4)

(L) 100%

ooo

1. ODLOOobooooOooooao
ooo

2. ooooOooibooooon
00o0oo0o1.98%O0000
DibDo0oo0oO0oooooon
0100%00000000
063.02%0000000
ooboooooooooo
gooooooooooo
ooooooooooao
oooooooooood
gooooooooooo
65.0% 000

3. 000O0OO0OODO0ODeyong
Investment Co., Ltd
1] Deyong Investment[T][]
0 O Deyong Investmentd O
00000 XEEZE

oooog

60%0 11.6%0
9.22% 0 8.64%0
0 O Deyong Investment
oooooooooo

oo
0
0
0
eyong Investment

O
]
0
o
]
O
O
O
O
O
gooooooo
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Save as disclosed above, none of the Directors or chief
executive of the Company had registered any interests or
short positions in any shares and underlying shares in, and
debentures of, the Company or any associated corporations
as at 30 June 2023, as recorded in the register required to
be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the Model
Code.

ARRANGEMENT FOR DIRECTORS TO PURCHASE
SHARES OR DEBENTURES

Saved as disclosed in this report, at no time during the
Interim Period and up to the date of this report were rights
to acquire benefits by means of the acquisition of shares in
or debentures of the Company granted to any Director of
the Company or their respective spouses or minor children,
or were such rights exercised by them, or was the Company,
its holding company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debt securities (including debentures) of the Company or
any other body corporate.

0000000000 2023060
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SUBSTANTIAL SHAREHOLDERS' AND OTHERS’ FERRREMALTREAT
INTERESTS AND SHORT POSITIONS IN SHARES BHOREBROPEENER
AND UNDERLYING SHARES OF THE COMPANY %A

So far as is known to the Directors, as at 30 June 2023, O00OO0O00O0O20230603000
the following corporation/persons (other than the interests 0O 0000000000000
of the Directors or chief executives of the Company as 000000000000 OOOO
disclosed above) had interests of 5% or more in the issued OOO0O0O0O0000O00O5%00
shares which fall to be disclosed to the Company andthe 000000000000 O0O0O
Stock Exchange under the provisions of Divisions 2 and 3 of XvO 0203000000000
Part XV of the SFO or as recorded in the register required Oo0ooooooooooooao
to be kept by the Company pursuant to section 336 of the D O0OO0O0OO00033600000
SFO: BEOHBHE]

Percentage of
Number of  shareholding in

shares held the Company
Capacity/nature of interest (Note 1) (Approximate)
: BENRAEE REDRHER
22 0% £33 (=) B2 (BQ)
Glorious Way Investments Beneficial owner 794,000,000 (L) 63.02%
Limited (“Glorious Way")
(Note 2)
00000D0OD&&#D 00000
goo20
Ms. Wu Chou Har (Note 3) Interest of spouse 819,000,000 (L) 65.0%
0000000030 oooo
Deyong Investment (Note 4) Beneficial owner 126,000,000 (L) 10.0%

Deyong InvestmenE D040 D0OCOO0O

Mr. Lin Chaoji (Note 5) Interest held jointly with other persons 126,000,000 (L) 10.0%
Ogoooodooso goobooboooo
Mr. Lin Bingzhong (Note 5) Interest held jointly with other persons 126,000,000 (L) 10.0%
0oo0o0oodooso goobooboooo
Mr. Lin Chaowei (Note 5) Interest held jointly with other persons 126,000,000 (L) 10.0%
0o0o0oodoosO oooboobooooo
Mr. Lin Chaowen (Note 5) Interest held jointly with other persons 126,000,000 (L) 10.0%
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Percentage of
Number of  shareholding in

shares held the Company
Capacity/nature of interest (Note 1) (Approximate)
HENRAHE  REDENRER
50/ RatE GERY B2t (#H)
goooooooso gooobooooooo
Ms. Lin Yueyun (Note 6) Interest of spouse 126,000,000 (L) 10.0%
goooooooen gooo
Ms. Jiang Yanyun (Note 7) Interest of spouse 126,000,000 (L) 10.0%
gooooooovra goooo
Ms. Zheng Xiugin (Note 8) Interest of spouse 126,000,000 (L) 10.0%
gooooooosd oooo
Ms. Lin Yunzhen (Note 9) Interest of spouse 126,000,000 (L) 10.0%
goooooooon gooo
Ms. Lin Aimei (Note 10) Interest of spouse 126,000,000 (L) 10.0%
goooooooiteo gooo
Notes: ooo
1. The letter “L” denotes long position of the shares. 1. OlOOooOoOoOoooOooooo
2. Glorious Way is an investment holding company incorporated 2. gooooooooooooo
in the BVI and is wholly owned by Mr. Tsoi Wing Sing. oo0ooOoooOooOooooo
gooooo

3. Ms. Wu Chou Har is the spouse of Mr. Tsoi Wing Sing. 3. ooooooooooooooo

Therefore, Ms. Wu Chou Har is deemed to be, or taken to be, Jo0oDoooO0oOooooooo
interested in the shares of the Company which Mr. Tsoi Wing 0000000 0oOooooOoo
Sing is interested in for the purposes of the SFO. 0o0o0oo0oo0ooooooD
goood
4. Deyong Investment is an investment holding company 4. Deyong Investmentd O O 0O OO
incorporated in the BVI and is owned by Mr. Lin Mingiang, 0ooo0ooDOoooOoooooon
Mr. Lin Bingzhong, Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. ooooooooooooo
Lin Chaowen as to 60%, 11.6%, 10.54%, 9.22% and 8.64%, gooooooooooooboo
respectively. 0O00000060%011.6%0

10.54%09.22% 0 8.64%0
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On 31 December 2019, Mr. Lin Mingiang, Mr. Lin Bingzhong,
Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin Chaowen entered
into an acting in concert agreement to acknowledge and
confirm (among other things) that they are parties acting in
concert during the three years ended 31 December 2019
and six months ended 30 June 2020 and that to continue to
act in the same manner in the Group after the Company’s
listing. As such, by virtue of the SFO, Mr. Lin Mingiang, Mr.
Lin Bingzhong, Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin
Chaowen are deemed to be interested in all the shares of the
Company held by Deyong Investment.

Ms. Lin Yueyun is the spouse of Mr. Lin Mingiang. Therefore,
Ms. Lin Yueyun is deemed to be, or taken to be, interested
in the shares of the Company which Mr. Lin Mingiang is
interested in for the purposes of the SFO.

Ms. Jiang Yanyun is the spouse of Mr. Lin Bingzhong.
Therefore, Ms. Jiang Yanyun is deemed to be, or taken to
be, interested in the shares of the Company which Mr. Lin
Bingzhong is interested in for the purposes of the SFO.

Ms. Zheng Xiugin is the spouse of Mr. Lin Chaoji. Therefore,
Ms. Zheng Xiugin is deemed to be, or taken to be, interested
in the shares of the Company which Mr. Lin Chaoji is
interested in for the purposes of the SFO.

Ms. Lin Yunzhen is the spouse of Mr. Lin Chaowei. Therefore,
Ms. Lin Yunzhen is deemed to be, or taken to be, interested
in the shares of the Company which Mr. Lin Chaowei is
interested in for the purposes of the SFO.

Ms. Lin Aimei is the spouse of Mr. Lin Chaowen. Therefore,
Ms. Lin Aimei is deemed to be, or taken to be, interested
in the shares of the Company which Mr. Lin Chaowen is
interested in for the purposes of the SFO.

5

020190 12031000000
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60300 0000000000
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Save as disclosed above, as at 30 June 2023, the Company
has not been notified of any other relevant interests or
short positions in the issued share capital of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in the note 24 to the condensed
consolidated interim financial information, no Director or
his/her connected entity has or had a material interest, either
directly or indirectly, in any transactions, arrangements
or contracts of significance to the business of the Group
to which the Company or any of its subsidiaries, fellow
subsidiaries or its parent company was a party subsisting
during the Interim Period.

On 10 July 2023, the Company and Mr. Tsoi entered into
a framework agreement, which constitutes continuing
connected transactions of the Company. Detailed
information please refer to the section “Connected
Transaction”.

CONTROLLING SHAREHOLDERS’ INTEREST

No contracts of significance entered into between the
Company or any of its subsidiaries and any controlling
shareholders or any of its subsidiaries or any contracts of
significance for the provision of services to the Company or
any of its subsidiaries by any controlling shareholders or any
of its subsidiaries during the Interim Period.

On 10 July 2023, the Company and Mr. Tsoi entered into
a framework agreement, which constitutes continuing
connected transactions of the Company. Detailed
information please refer to the section “Connected
Transaction”.
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DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTEREST IN COMPETING BUSINESS

Apart from the Group's business, none of the Directors,
the controlling shareholders or any of their respective
close associates was engaged in or had any interest in any
business that competes or may compete with the principal
business of the Group, which would require disclosure under
Rule 8.10 of The Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) or has any other
conflict of interest with the Group during the Interim Period.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
(the “Share Option Scheme”) on 16 December 2020 (the
“Adoption Date"”), which became effective on 13 January
2021. The purposes of the Share Option Scheme are to
attract and retain the best available personnel, to provide
additional incentive to eligible participants, and to promote
the success of the business of the Group.

As of 30 June 2023 and the date of this report, no share
options had been granted or agreed to be granted under
the Share Option Scheme. As a result, the total number of
shares available for issue under the Share Option Scheme
as of the date of this report was 126,000,000, representing
10% of the issued shares of the Company as of the
Adoption Date.

CONNECTED TRANSACTIONS

The continuing connected transactions contemplated under
the agreements entered by the Group with World Mart
Limited (O O O O O O ) and Putian Qicheng Qing Gong
Zhipin Shi Ye Company Limited* (0 OO 0000000
00 00) with a term of one year and a term of 0.5 year,
respectively, were exempted from reporting, disclosure and
independent shareholders’ approval requirements under
the Listing Rules. Details were disclosed in note 24 to the
consolidated financial statements.

*  For identification purpose only
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The loan from ultimate holding company is unsecured,
interest free, repayable on demand, which was also
exempted from reporting, disclosure and independent
shareholders’ approval requirements under the Listing Rules.

On 10 July 2023, the Company and Mr. Tsoi entered into
a framework agreement, pursuant to which Mr. Tsoi's
associated companies that own production facilities located
in the PRC and/or Southeast Asia shall manufacture and
supply various footwear to the Group. The term of the
Framework Agreement shall be for a period commencing
from the date on which the Framework Agreement is
approved by the Independent Shareholders at the EGM and
ending on 31 December 2025. These transactions constitute
continuing connected transactions of the Company and are
subject to the reporting, annual review, announcement and
Independent Shareholders’ approval requirements under
Chapter 14A of the Listing Rule. Detailed information please
refer to the announcement of the Company dated 10 July
2023 and the circular of the Company dated 18 August
2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the Interim Period.

ISSUE OF EQUITY SECURITIES

During the Interim Period, the Company did not allot and
issue any equity securities (including securities convertible
into equity securities).

REVIEW OF INTERIM FINANCIAL STATEMENTS
The unaudited interim results for the six months ended 30
June 2023 have been reviewed in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants, by PricewaterhouseCoopers,
the Company’s auditor, whose independent review report is
included in this interim report. The Company’s interim results
for the Interim Period have also been reviewed by the audit
committee of the Company.
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CORPORATE GOVERNANCE

The Company has adopted a set of corporate governance
practices which aligns with the code provisions of the
Corporate Governance Code (the “CG Code”) as set out in
Part 2 of Appendix 14 to the Listing Rules. The Company has
complied with the code provisions set out in the CG Code
for the Interim Period.

CHANGE OF PARTICULARS OF THE DIRECTORS

As at the date of this report, except for Mr. Chow King
Ting's change as mentioned below, none of the Director nor
their respective biographical information had been changed
since the date of the Company’s annual report for the
year ended 31 December 2022, which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Chow King Ting has been the company secretary of Plus
Group Holdings Limited, a company whose shares are listed
on the Hong Kong Stock Exchange (Stock Code: 2486.HK)
since May 2023.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. All Directors have
confirmed that, following specific enquiry by the Company,
they have complied with the required standards set out in
the Model Code during the Interim Period.

By order of the Board

Star Shine Holdings Group Limited
Mr. Tsoi Wing Sing

Chairman

Hong Kong, 30 August 2023
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Report on Review of Interim Financial Information
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To the Board of Directors of Star Shine Holdings Group
Limited (formerly known as Deyun Holding Ltd.)
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out
on pages 28 to 64, which comprises the interim condensed
consolidated statement of financial position of Star Shine
Holdings Group Limited (formerly known as Deyun Holding
Ltd.) (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2023 and the interim condensed
consolidated income statement, the interim condensed
consolidated statement of comprehensive income, the
interim condensed consolidated statement of changes in
equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and notes,
comprising material accounting policy information and other
explanatory information. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants.
Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Report on Review of Interim Financial Information

gooaobooooodad

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

Other Matter

The comparative information for the interim condensed
consolidated statement of financial position is based on
the audited financial statements as at 31 December 2022.
The comparative information for the interim condensed
consolidated statements of income, comprehensive income,
changes in equity and cash flows, and related explanatory
notes, for the six months ended 30 June 2022 has not been
audited or reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2023
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Condensed Consolidated Income Statement

BHEHAHEAEAEAA
For the six months ended 30 June 2023 [0 0 20230 60 3000000

Six months ended 30 June

BZ6H30HIEAEA
2023 2022
2023 F 20220
Unaudited Unaudited
RBER oooa
RMB’000 RMB'000
ARBT T ooooo
Revenue GHO) 6 47,065 80,386
Cost of sales oooo 7 (48,497) (76,080)
Gross (loss)/profit E8) 7 (1,432) 4,306
Other income oooo 8 314 4,604
Other gains, net BHO-BHEHEHE 9 2,376 2,469
Selling and distribution expenses 0 0 0 00 0O O 7 (686) 911)
Administrative expenses oood 7 (6,840) (6,475)
Net impairment losses on cooooooog
financial assets and contract ooooooo
assets 7 (352) (23)
Operating (loss)/profit K (HE) ORA (6,620) 3,970
Finance income, net oooooo 10 1,065 1,283

(Loss)/profit before income  BRFF 1S B AT
tax (B1B) &7 (5,555) 5,253
Income tax credit/(expense) ooooooooog 12 3 (356)

(Loss)/profit for the period &2 T A AEL
attributable to owners of B (B8~
the Company gl (5,552) 4,897

(Loss)/earnings per share EREHEE AEMN
attributable to owners of Bk (FH8)

the Company BF
Basic and diluted (RMB cents) O 0000
ooooodg 13 (0.44) 0.39

The above condensed consolidated income statement should gdooooooooooooo
be read in conjunction with the accompanying notes. oooooo
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Condensed Consolidated Statement of Comprehensive Income

[ZelalZizllzz 22 P2 E 2B
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

Six months ended 30 June
HZ6H30HIEASEA
2023 2022
2023 F 20220

Unaudited Unaudited
RIEER oooo
RMB’000 RMB'000

AR®T ooooo

(Loss)/profit for the period B (BE),BR (5,552) 4,897

Other comprehensive income: ~ Htt 2 HE UL :
ltem that may be reclassified to ooooooo

profit or loss ooooo
Currency translation differences DooOooo 122 123
Total comprehensive (loss)/ RATEEBA

income for the period EEBRREZE

attributable to owners of the  (E518) /W4 58

Company (5,430) 5,020

The above condensed consolidated statement of 0000000000 O0O0OO0O
comprehensive income should be read in conjunction with 0 OO0O0O0O0OO
the accompanying notes.
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Condensed Consolidated Statement of Financial Position

EAAH A A HEAA AR ATHD)
As at 30 June 2023 [0 20230 60 300

30 June 31 December
2023 2022
2023 F 20220
6 H30H 120 310
Unaudited Audited
REEZ oono
RMB’000 RMB’000
AR®T R ooooo
ASSETS BE
Non-current assets FRBEE
Properties, plant and equipment 0 0000000 14 134,852 142,567
Right-of-use asset ooooo 14 2,514 27555
Investment property oooo 268 281
Intangible assets oooo i1i5 512 743
Prepayments oooao 16 - 25
138,146 146,171
Current assets RBEE
Inventories ERE 17 9,149 7,955
Contract assets oooao 18 7,429 6,198
Trade and bills receivables ooooooo
oooo 18 6,243 6,137
Prepayments, deposits and oooooooo
other receivables oooooo 16 782 572
Cash and cash equivalents oooooooo 193,409 187,910
e RN 208,772
Total assets EEHAE 355,158 354,943
EQUITY R
Equity attributable to EREEE A
owners of the Company EihER
Share capital oo 19 10,511 10,511
Reserves oad 309,957 315,387
Total equity ERBHE 320,468 325,898
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Condensed Consolidated Statement of Financial Position

gooaoooood
As at 30 June 2023 [0 20230 60 300

30 June 31 December
2023 2022
plipkE:3 20220
6 A30H 120 310
Unaudited Audited
RASEX oono
RMB’000 RMB'000
AR®T R ooooo
LIABILITIES a1f&
Non-current liabilities FREBEE
Other payables BHEHEHEAEHE] 20 1,399 1,425
Deferred tax liabilities BHEHEHEHEHE 538 549
1,937 1,974
Current liabilities REBAE
Trade payables ocoocooo 21 15,407 10,096
Other payables and accruals DooOoooo
ogooad 20 9,576 11,657
Contract liabilities gooo 20 287 365
Loan from ultimate holding 0oooooo
company oo 22 3,702 =
Current income tax liabilities ooooooo 3,781 4,953
32,753 27,071
Total liabilities afae®| ] 34,690 29,045
Total equity and liabilities HRZREELE 355,158 354,943

gooooooooboboobobooo
gooooooo

The above condensed consolidated statement of
financial position should be read in conjunction with the
accompanying notes.
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Condensed Consolidated Statement of Changes In Equity

BHEHAHEHEAEAAAOAD)
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

Attributable to owners of the Company
KRAEEAEE
Share Share Other  Statutory  Exchange Retained Total
capital premium reserves reserve reserve earnings equity

RA  RGEE  ERE  AERE  EXRE  REEN  EREE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR ARBTR ARMTR ARBTRT ARMTR ARMTR ARET:R
(Note a)
(GET)

Balance at 1January ~ R2023E181AK

2023 (Audited) & (B8R 10,511 80,081 104,466 19,022 112 111,706 325,898
Loss for the period 0ooo - - - - - (5,552) (5,552)
Other comprehensive gooooo

income - - - - 122 - 122

Total comprehensive ~ 2EFBLE
loss - - - - 122 (5,552) (5,430)

Balance at 30 June 2023 202356 A30 A H
(Unaudited) ek (REER) 10,511 80,081 104,466 19,022 234 106,154 320,468
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Condensed Consolidated Statement of Changes In Equity

[ZelalZizllzz 22 P2 E 2B
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

Attributable to owners of the Company
oooocooao
Share Share Other Statutory Exchange Retained Total
capital N reserves reserve reserve earnings equity
0o oooo oooo pooo pooo oooo opoo

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
0oooo 00000 0OO0O0OO0 00000 00000 00000 DOOOO
(Note a)
000a0

Balance at 1January ~ R202E181RK

2022 (Audited) & (8ER) 10,511 80,081 104,466 19,022 (17) 120,643 334,706
Profit for the period oooao - - - - - 4,897 4,897
Other comprehensive oooooo

income = - - - 123 - 123

Total comprehensive ~ 2EWHHE
income - - - - 123 4,897 5,020

Transaction with owners 2B ANR 5
Appropriation (Note b) 00oo0bo - - - 521 - (521) -

Total transaction with ~ REBANRZ
owners fag - - - 521 - (521) =

Balance at 30 June 2022 202246 A30 A
(Unaudited) M (REER) 10,511 80,081 104,466 19,543 106 125,019 339,726
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Condensed Consolidated Statement of Changes In Equity

BAA

ggooooad

For the six months ended 30 June 2023 0 0 20230 60 300000 0O

Notes:

The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying

Other reserves represent the combined share capital and
capital reserve of the companies comprising the Group, after
elimination of inter-company transactions and balances in
relation to the reorganisation.

The PRC laws and regulations require companies registered
in the PRC to provide for certain statutory reserves, which
are to be appropriated from the profit after income tax (after
offsetting accumulated losses from prior years) as reported
in their respective statutory financial statements, before
profit distributions to equity holders. All statutory reserves
are created for specific purposes. A PRC company is required
to appropriate an amount of 10% of statutory profits after
income tax to statutory surplus reserves, prior to distribution
of its post-tax profits of the current year. A company may
discontinue the contribution when the aggregate sum of the
statutory surplus reserve is more than 50% of its registered
capital. The statutory surplus reserves shall only be used to
make up losses of the company, to expand the company’s
operations, or to increase the capital of the company. In
addition, a company may make further contribution to
the discretional surplus reserve using its post-tax profits in
accordance with resolutions of shareholders.

notes.
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Condensed Consolidated Statement of Cash Flows

[ZelalZizllzz 22 P2 E 2B
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

Six months ended 30 June
HZ6H30HIEASEA
2023 2022
2023 F 20220

Unaudited Unaudited
RIEER oooo
RMB’000 RMB'000

AR®T ooooo

Cash flows from operating RETHRENRE

activities
Cash generated from operations 00O 00O 3,531 14,411
Income tax paid ooooo (1,180) (582)
Interest received [E[8E (=] (=] 1,071 1,288
Net cash generated from gooooooooo

operating activities 3,422 15,117

Cash flows from investing REZHEERE

activities
Purchase of properties, plantand OO0 O 000O00OO0O

equipment (1,741) (2,020)
Proceeds from disposal of oopooooooooo

properties, plant & equipment oooo - 3
Net cash used in investing oooooooooo

activities (1,741) (2,017)
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Condensed Consolidated Statement of Cash Flows

BHEHAHEHEAEAAAOAD)
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

Six months ended 30 June
BZ6H30HIEAEA
2023 2022
2023 F 20220

Unaudited Unaudited
REBEZX oooo
RMB’000 RMB'000

AR®T R ooooo

Cash flows from financing REFTHRERN

activities
Proceeds from loan from ultimate O OO 0O OO 0O0O

holding company oooo 3,702 -
Interest paid oooo (6) (5)

Net cash generated from/(usedin) 000D 000000 OO
financing activities oooo 3,696 (5)

Netincrease in cash and cash BEERBEEZEY

equivalents BEEEE 5,377 13,095
Cash and cash equivalents at oooooooooon

beginning of the period 187,910 182,294
Currency translation differences O0OO0OO00O0O 122 123

Cash and cash equivalentsat HIXRERBELSEEY
end of the period 193,409 195,512

The above condensed consolidated statement of cash flows OO0 O0O00O0O0O0O00O0O0OO
should be read in conjunction with the accompanying notes. oooooooo
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Notes to the Condensed Consolidated Interim Financial Information

[elelslzle P2 PP 2 E P EE EEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

General information

Star Shine Holdings Group Limited (formerly known
as Deyun Holding Ltd.) (the “Company”) was
incorporated in the Cayman Islands on 4 January
2019 as an exempted company with limited liability
under the Companies Law Cap. 22, Law 3 of 1961 as
consolidated and revised of the Cayman Islands. The
address of the Company'’s registered office is 71 Fort
Street, P.O. Box 500, George Town, Grand Cayman,
KY1-1106, Cayman Islands.

With effect from 25 May 2023, the name of the
Company was changed from Deyun Holding Ltd. to
Star Shine Holdings Group Limited.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
is principally engaged in (i) manufacturing of lace and
provision of dyeing services; and (ii) sales of shoes.

The ultimate holding company of the Company
is Glorious Way Investments Limited, a company
incorporated in the British Virgin Islands. The ultimate
controlling shareholder is Mr. Tsoi Wing Sing.

The shares of the Company were listed on the Main
Board of the Stock Exchange of Hong Kong Limited on
13 January 2021.

This condensed consolidated interim financial
information (“Interim Financial Information”) is
presented in Renminbi (“RMB") and all values are
rounded to the nearest thousand (“RMB’000"), unless
otherwise stated.

This Interim Financial Information has not been
audited.
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Notes to the Condensed Consolidated Interim Financial Information

BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

38

Basis of presentation

This Interim Financial Information for the six months
ended 30 June 2023 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34
‘Interim financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

This Interim Financial Information does not include
all the notes of the type normally included in annual
consolidated financial statements. Accordingly,
this Interim Financial Information should be read in
conjunction with the annual consolidated financial
statements for the year ended 31 December 2022,
which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Summary of significant accounting policies

The accounting policies applied are consistent with
those of the annual consolidated financial statements
for the year ended 31 December 2022, as described in
those annual consolidated financial statements, except
for the estimation of income tax and the adoption of
new and amended standards. Taxes on income in the
interim periods are accrued using the tax rate that
would be applicable to expected total annual earnings.
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Notes to the Condensed Consolidated Interim Financial Information

[Zelelslzle P2 PPz EEEEEEEEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

3.

Summary of significant accounting policies

(Continued)

3.1 New and amended standards adopted by
the Group
A number of new or amended standards became
applicable for the current reporting period. The
Group did not have to change its accounting
policies or make retrospective adjustments as a
result of adopting these standards.

3.2 Impact of standards issued but not yet

applied by the Group

Certain new accounting standards and
interpretations have been published that are not
mandatory for this reporting period and have
not been early adopted by the Group. These
standards are not expected to have a material
impact on the Group in the current or future
reporting periods and on foreseeable future
transactions.

Estimates

The preparation of this Interim Financial Information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as
those applied to the consolidated financial statements
in the annual report for the year ended 31 December
2022.
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Notes to the Condensed Consolidated Interim Financial Information

BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

5.

40

Financial risk management

(a)

(b)

STAR SHINE HOLDINGS GROUP LIMITED Interim Report 2023

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit
risk and liquidity risk. The Group’s overall risk
management programme focuses on the
unpredictability of financial markets and seeks
to minimise potential adverse effects on the
Group’s financial performance.

This Interim Financial Information does
not include all financial risk management
information and disclosures required in the
annual consolidated financial statements, and
should be read in conjunction with the annual
report for the year ended 31 December 2022.
There have been no significant changes in the
risk management policies since the year end.

Fair value estimation

The Group did not have any financial assets or
financial liabilities at the condensed consolidated
statement of financial position which is
measured at fair value. The carrying amounts
of the Group’s financial assets, including trade
and bills receivables, deposits, other receivables
and cash and cash equivalents; and the Group’s
financial liabilities including trade payables,
other payables, accruals and loan from ultimate
holding company, approximate their fair values
as at 30 June 2023 and 31 December 2022.
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Notes to the Condensed Consolidated Interim Financial Information

[Zelelslzle P2 PPz EEEEEEEEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

Revenue and segment information

The Company is an investment holding company and
the Group is principally engaged in (i) manufacturing
of lace and provision of dyeing services; and (ii) sales
of shoes.

The chief operating decision-maker has been identified
as the directors of the Company. The directors review
the Group's internal reporting in order to assess
performance and allocate resources. The directors
have determined the operating segment based on
these reports.

In previous years, the directors consider the Group’s
operation from a business perspective and determine
that the Group has two reportable operating segments
being manufacturing of lace and provision of dyeing
services. In 2021, a new subsidiary was incorporated
in Hong Kong which is principally engaged in sales
of shoes. Therefore, the Board currently considers
the Group's operation from a business perspective
and determines that the Group has three reportable
operating segments being:

(i)  Manufacturing of lace — principally engaged
in manufacturing of lace based on customers’
orders for lingerie and other products;

(i) Provision of dyeing services — principally engaged
in provision of dyeing services of lace and swim
wear fabrics based on customers’ orders; and

(il Sales of shoes — principally engaged in trading of
causal and sports footwear.

The directors assess the performance of the operating
segments based on a measure of revenue and gross
profit.
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Notes to the Condensed Consolidated Interim Financial Information

BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

6. Revenue and segment information 6. WEERSBEROD
(Continued)
(a) Segment revenue by operating segments (a) BEEEHIEISHD
&

The segment information provided to the arALY Ay iy Ju A a B
directors for the reportable segments for the 20230 0 20220 60 30
six months ended 30 June 2023 and 2022 is as 0O0oO00D0oDoooOoo
follows: ooooooooo

Manufacturing of lace  Provision of dyeing services Sales of shoes Total
WETE RERRRE BEHE Eh
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BE6A30ALAEA BE6A30ALAER BE6A30ALAER HE6A0ALAER
2023 222 2023 2022 2023 2022 2023 2022

WBE 20220 WBE 20220 BF 20220 BEF 20220
RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000
AR%Tx 00000 AR%¥x 00000 ARMFR OooOD AR¥T: ooooo
Unaudited ~ Unaudited ~ Unaudited  Unaudited  Unaudited  Unaudited  Unaudited  Unaudited
#@E% 0000 A&BR 0000 &EEK 0000 AE@BK 000OO

Segmentrevenue 0000 11,876 13,167 21,803 30,35 13,386 36,804 47,065 80,386

Seqment results oooo 675 906 (3,340) 374 1233 3,026 (1432) 4,306

Othersegmental 0000000
information:

Depreciation of oooooo
properties, plant 0ooo

and equipment 3,336 3719 4224 4447 - - 7,560 8,166
Additions to poooooo

non-current oo

segment assets 9 564 141 8,291 - - 250 8,855
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Notes to the Condensed Consolidated Interim Financial Information

gooooboooobo

For the six months ended 30 June 2023 0 0 20230 60 300000 0O

6. Revenue and segment information
(Continued)
(b) Disaggregation of revenue from contracts
with customers
The Group derived revenue from the sales of
goods at a point in time and provision of services
over time as follows:

6.

WKk BEROD
(b) EFEHNKEDF
O00D0000000

oooooooooo
EEEEEEEEEEEEEE T

Six months ended 30 June

BZEZ6H30RLA<EA
2023 2022
2023 F 202210
RMB'000 RMB'000
ARBT T ooooo
Unaudited Unaudited
RRER oooa
Timing of revenue oooooo
recognition
Over time ooo
— Provision of services ooooo 33,679 43,522
At a point in time ooood
— Sales of goods ooooao 13,386 36,864
47,065 80,386
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BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

6. Revenue and segment information 6. WEERSBEROD
(Continued)
(c) Segment revenue by customers’ () BREF#HENESRS
geographical location B9 7 HB Uk 2
The Group’s revenue by geographical location, [ollalalgTalglalla] g laglalel I TL
which is determined by the location of wiflolgalgalglalfle)fe][a 71717 1715}
customers, is as follows: oooo

Six months ended 30 June

BZ6H30HIEAEA
2023 2022
2023 F 202210
RMB'000 RMB'000
AR®T ooooo
Unaudited Unaudited
RBER oooa
The PRC oo 33,384 43,031
Hong Kong oo 13,387 36,953
Others oo 294 402
47,065 80,386
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gooooboooobo

For the six months ended 30 June 2023 0 0 20230 60 300000 0O

6. Revenue and segment information

(Continued)

(d) Information about major customer
Revenue derived from customers individually
contributing over 10% of the Group total
revenue during the six months ended 30 June
2023 and 2022 is as follows:

Customer A ooaA

6.

Wik o EERIOD

d FEEFEHR
0020230 0202206
03000000000
0000000 10%0
oooooooDoo

Six months ended 30 June
HZ6H30HIEAEA
2023 2022
2023 F 202210

RMB'000 RMB'000
AR¥ T ooooo
Unaudited Unaudited

RISEX oooo

13,386 36,864

(e) Non-current assets by geographical
location
All of the Group’s non-current assets were
located in the PRC.

(e) HMBUBB SN
RBEE
0ooOooOooo0oo
ooooooo
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B AR AR A H A S RO DD E A

For the six months ended 30 June 2023 0 0 20230 60 300000 0O

7. Expenses by nature
Expenses included in cost of sales, selling and
distribution expenses, administrative expenses and
net impairment losses on financial assets and contract

assets are analysed as follows:

Raw materials and merchandise used

000O000O000D00170

BMEE D WX
00000D0DODoDO
0000000000000
0O0OODOODOOOOoO
0oooo

Six months ended 30 June
BZE6A30HLEAMEA
2023 2022
2023

20220
RMB'000
ooooo
Unaudited
oooo

RMB'000
ARET R
Unaudited

REER

(Note 17) 23,234 44,733
Employee benefit expenses, 0oO0o0ooooooooooo

including directors’ emoluments 13,482 16,108
Manpower service expenses gooooooa 639 793
Amortisation of intangible assets 000000000150

(Note 15) 231 246
Utilities ooo 4,112 4,144
Depreciation of properties, plantand 000000000000

equipment and right-of-use asset 0000000140

(Note 14) 8,006 8,568
Depreciation of investment property 000000 14 14
Auditor’s remuneration ooooo 1,203 1,10
Professional fees oooo 1,485 1,504
Provision for impairment of oOooO0oOooooO17o0

inventories, net (Note 17) 370 -
Other tax and surcharges oooooooo 364 369
Packaging expenses oooo 354 497
Commission and handling charges 000000 266 2,140
Waste handling charges ooooo 924 1,390
Net impairment losses on financial goooooooooo

assets and contract assets oooo 352 23
Others oo 1,339 1,850
Total cost of sales, selling and 000000ooooooo

distribution expenses, administrative 0000000000

expenses and net impairmentlosses 000000000000

on financial assets and contract

assets 56,375 83,489
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[Zelelslzle P2 PPz EEEEEEEEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

8. Otherincome 8. HfmlA
Six months ended 30 June
BZEZ6H30RLA<EA
2023 2022
2023 F pAYYAR
RMB'000 RMB'000
AR¥®T T ooooo
Unaudited Unaudited
REEX oooo
Government grants (Note) EHEHEHEEHEHEHE] 204 4,265
Others oo 110 339
314 4,604
Note: Government grants are all income related and there ooooooooooooooo
exists no unfulfilled conditions or other contingencies oooooooooooo
attaching to these government grants. ooooooooooodg
oo
9. Other gains, net 9. HthWz=F8E

Six months ended 30 June
BZE6H30RALA<EA
2023 2022
2023 F 20220

RMB'000 RMB'000
AR¥T ooooo
Unaudited Unaudited

RQEX oooo

Gain on disposal of properties, 0 0 0 0000 O

plant and equipment gooooo - 1
Exchange differences oooo 2,376 2,468
2,376 2,469
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BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

10. Finance income, net 10. REEW AR
Six months ended 30 June
BZ6HA30H1LA<EA
2023 2022
2023 F pAYYAR
RMB'000 RMB'000
AR¥T T ooooo
Unaudited Unaudited
REEX oooo
Finance income RE WA
Interest income oooo 1,071 1,288
Finance costs RE A
Unwinding of discount on EHEHEHEHEHEHEHE] [E}HE}E
__otherpayables - ©).
Finance income, net BB WA F R 1,065 1,283
11. Dividend 1. BE
No dividend has been paid or declared by the 000000202300 2022
Company during the six months ended 30 June 2023 ge030000000O0O0O
and 2022. ooooooag
12. Income tax (credit)/expense 12. FREH (BR) BxX
Taxation has been provided at the appropriate rates ElFEEEZEE b E e E 2 E FE S E 2
prevailing in the jurisdictions in which the Group oooooooooood
operates.
During the six months ended 30 June 2023 and 2022, 0 020230 020220 60 30
Fujian Deyun Technology Co., Ltd.* (0 000000 0doo0oooooooooo
0 0O 0O) ("Deyun Technology”) the Company’s oooooooooooo
subsidiary in the PRC, has qualified for high and new D0DM#EENFODOODD
technology enterprises status and is therefore subject 0o0o00ooooooooo
to a preferential income tax rate of 15%. 000o0o00Ogi15%0
*  For identification purpose only * oooo
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[Zelelslzle P2 PPz EEEEEEEEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

12. Income tax (credit)/expense (Continued) 12. FREH (BR) B3 00
Pursuant to the enactment of two-tiered profit tax ESESESEEESE=E-E-0-0-0-0
rates by the Inland Revenue Department of Hong Kong OO0Ooooo2018/19000
from the year of assessment 2018/19 onwards, the EISEEEEEREEESESEEEEEEE N
first Hong Kong dollars (“HKD") 2 million of profits of 20000 0D #xMOOOOO
the qualifying group entity will be taxed at 8.25%, and 8.25% 0000002000 0O
profits above HKD2 million will be taxed at 16.5%. EEEEEEEEEEESEEES165% Bl

oooo
During the six months ended 30 June 2023 and 0020230 020220 60 30
2022, Hope Faith Limited, the Company’s subsidiary 0Oo0oooooooooao
in Hong Kong, was a qualifying entity under the two- 0O0ooooooooooao
tiered profits tax rates regime with assessable profits Oo0oooooooooao
less than HKD2 million and is therefore subject to a Oooooooooo?2o00
tax rate of 8.25%, profits above HKD2 million will be 0OoOoO0ooos25%o0o00d
taxed at 16.5%. gopozoo000C0O0000

001e5%000000

Six months ended 30 June

HEZ6H30HIEASEA

2023 2022

2023 F 20220

RMB'000 RMB'000

AR®T T ooooo

Unaudited Unaudited

RIBER oooag

Current income tax ooood 8 373
Deferred income tax goood (11) 17)
Income tax (credit)/expense O 000000000 (3) 356
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BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

13. (Loss)/earnings per share 13. ER(FE) BA
The basic (loss)/earnings per share is calculated by aE A Ala A ay ol el A aro
dividing the (loss)/profit attributable to owners of the Oriduyin a /oy a e e g
Company by the weighted average number of ordinary Rriad/ el oy inyinyin oy a @
shares in issue during the respective periods. oooooooooo

Unaudited
RCEZ

Six months ended 30 June

BZ6A30HLX<EA
2023 2022
2023 F 20220

(Loss)/profit attributable to 0000000OOooDOooa

owners of the Company BHEEFEHEHEHEHEEE

(RMB'000) (5,552) 4,897
Weighted average number ooooooooano

of ordinary shares in issue ooooooo

(thousands of shares) 1,260,000 1,260,000
Basic and diluted (loss)earnings 0 0 0 0 0 0 000 O 00

per share (RMB cents) 0oooo0oooo (0.44) 0.39
There were no differences between the basic and 000020230 0202206
diluted (losses)/earnings per share as there were no g30Jooooooooao
potential dilutive ordinary shares outstanding during o000ooooOoooooo
the six months ended 30 June 2023 and 2022. Oo0ooDoooooooao

oooo
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[Zelelslzle P2 PPz EEEEEEEEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

14. Properties, plant and equipment and 14. ¥ BERZEREA
right-of-use asset BEE

Plant and Office Motor  Construction Right-of-use
Buildings ~ machinery  equipment  vehicles inprogress  Sub-total asset Total

B® KREREE  HORR RE  HEIE Mt ERERE it

RMBOOD  RMBOO0  RMBOX  RMBOOD  RMBOOO  RMBOO0  RMBOO  RMEBO00
ARRTR ARRTR ARKTZ ARMTR ARBTR ARBTR ARRTR ARNR

Asat 1 January 2023 RUBE1A1R

(Audited) (&85
Cost oo 0m 288,361 4815 4,058 1301 M3 412 345,434
Accumulated depreciation gooo (16827) (177,059 (3,760) (1,100) - (198,746) (1,566) (200312
Net book amount gooo 25,951 111,302 1,055 2,958 1301 142,567 2,555 145122

Sixmonths ended 30 June  EZ 2023567308

2023 (Unaudited) LLABA (REEH)
Opening net book amount gooooo 25,951 111,302 1,055 2,958 1301 142,567 2555 145122
Additions 0o - - - - 250 250 - 250
Transfers 0o - - 1,005 - (1,005) - - -
Depreciation (Note 7) gmoo7 (1,203) (6,470) (130) (162) - (7,965) @) (8,006)
Closing net book amount 0ooooo 24,748 104,832 1,930 2,79% 546 134,852 2514 137,366
Asat 30 June 2023 RABE6A30A

(Unaudited) (REEY)
Cost oo 01 288,361 5820 4,058 546 341,563 4 345,684
Accumulated depreciation gooo (18,030)  (183,529) (3890) (1,262) - (206,711) (1607)  (208318)
Net book amount oooo 24,748 104,832 1,930 2,19% 546 134,852 2514 137,366
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BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

14. Properties, plant and equipment and 14. V¥ BERZERMEA
right-of-use asset (Continued) EEEI 0D

Plant and Offce Motor  Construction Right-of-use
Buldings ~ machinery  equipment vehides  in progress Sub-total asset

0o ooooo oooo oo oooo 00 ooooo
RMB'000 RMB'000 RuB'000 RMB'000 RMB'000 RMB'000 RMB'000
ooooo  ooooo  ooooo  OO;ooO  oDooOOCD OO+DOO ooo;oo

As at 1 January 2022 RUNE1A1R

(Audited) (&85
Cost 0o 4475 279,053 449 2922 - 328949 41 333070
Accumulated depreciation oooo (14445 (162825 (333 (865) - (181473) (1481)  (182954)
Net book amount gooo 28,030 116,228 1,161 2,057 - 147476 2,640 150,116

Sixmonths ended 30 June ~ EZ2022%6A30R

2022 (Unaudited) Lt~EA (RE2H)
Opening net book amount pooooo 28,030 116,228 1,161 2,057 - 147476 2640 150,116
Additions 0o 85 8,083 3% - - 8483 - 8,483
Disposal ] - - ) - - @ - @
Depreciation (Note 7) gomoo7a (1,188) (6999) 231) (108) - (8526) @) (8568)
Closing net book amount pooooo 26927 1721 1283 1949 - 147431 2598 150,029
As at 30 June 2022 RA2EGA30A

(Unaudited) (REEH)
Cost 0o 42559 287,09 4815 293 - 337393 412 341,514
Accumulated depreciation 0ooo (15,632) 169,824) (353) (974) - (189.962) (153 (191,485)
Net book amount oooo 26927 1721 1283 1,949 - 147431 259 150,029
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gooooboooobo

For the six months ended 30 June 2023 0 0 20230 60 300000 0O

14. Properties, plant and equipment and
right-of-use asset (Continued)
During the six months ended 30 June 2023 and
2022, depreciation expenses have been charged in
cost of sales, selling and distribution expenses and
administrative expenses as below:

14. ¥ BERREREHR
EEE OO
O 020230 020220 60 30
BRI ERESEEEEESESEEE S EEEEE
DO0O0O0O00O0OOO0CO0On
oooooooo

Six months ended 30 June

BZE6A30HLLA<fEA
2023 2022
2023 F 20220
RMB'000 RMB'000
ARBT T ooooo
Unaudited Unaudited
REEX oooo
Cost of sales oooo 7,560 8,166
Selling and distribution ooooooo
expenses 3 3
Administrative expenses oooo 443 399
8,006 8,568
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BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

15. BILEE

15. Intangible assets

Software

RMB’000
ooooao

At 1 January 2023 (Audited)

7R2023F 1818 (BER)
oo

Cost 2,514
Accumulated amortisation oooo (1,771)
Net book amount oooao 743
Six months ended 30 June 2023 BZ2023F6A30B1L<EA
(Unaudited) (REBER)

Opening net book amount oooooo 743
Amortisation (Note 7) ooooo7d (231)
Closing net book amount EHEFEHE E (O] 512
At 30 June 2023 (Unaudited) 7202356 A30 B (REER)

Cost oo 2,514
Accumulated amortisation oooao (2,002)
Net book amount oooao 512
At 1 January 2022 (Audited) 202251818 (BE%)

Cost oo 2,514
Accumulated amortisation oooa (1,278)
Net book amount oooa 1,236
Six months ended 30 June 2022 BZ2022F6 8308 1E<EA

(Unaudited) (RBER)

Opening net book amount oooooo 1,236
Amortisation (Note 7) ooooov7d (246)
Closing net book amount oooooo 990
At 30 June 2022 (Unaudited) R2022F6 B30 H (REHER)

Cost oo 2,514
Accumulated amortisation oooo (1,524)
Net book amount oooao 990
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[Zelelslzle P2 PPz EEEEEEEEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

16. Prepayments, deposits and other receivables 16. FEFIE - RE R EME

R
30 June 31 December
2023 2022
2023 F 202210
6 A30H 120 310
RMB'000 RMB'000
AR¥®T R ooooo
Unaudited Audited
RREX ooo
Current portion BN EA 3B
Prepayments to suppliers oopooooo 397 225
Other prepayments oopoooo 346 310
Other receivables oooooo 2 2
Deposits oo 37 35
782 572
Non-current portion IR E
Prepayments of acquisition ooooooooooo
of properties, plant and oooo
equipment - 25
As at 30 June 2023 and 31 December 2022, the 020230 60 300 0 20220
carrying amounts of deposits and other receivables 12031000000000
approximated their fair values. ooooooooooooono
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BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

17.

56

Inventories 17. 7§
30 June 31 December
2023 2022
pliyE:3 20220
6 A30H 120 310
RMB'000 RMB'000
AR®T ooooo
Unaudited Audited
RBER ooo
Raw materials EHOM 12,584 11,020
Less: Provision for impairment D 000000000
of inventories, net (3,435) (3,065)
9,149 7,955

The cost of inventories recognised as expense and
included in cost of sales during the six months ended
30 June 2023 and 2022 amounted to approximately
RMB23,234,000 and RMB44,733,000 respectively.

Provision for impairment of inventories amounting
to approximately RMB370,000 in respect of the net
amount of the provision for obsolete and defective
inventories and the utilisation of provision for obsolete
inventories, were recognised in the condensed
consolidated income statement and included in the
costs of sales for the six months ended 30 June 2023
(six months ended 30 June 2022: Nil).

0 020230 020220 60 30
ooooooOooooooao
0 023,234 00000000
44,733, 0000 0000000
ooooooooooo

goooooooooooo
ooooOoooooOoao
goooboOoooooOoao
370,0000 O O O 20230 60
3000000000000
Ooo0o0o0o00o0O0o0Ooo
02022060 30000000
000
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[Zelelslzle P2 PPz EEEEEEEEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

18. Contract assets, trade and bills receivables 18. ANEE -EZEWINE

REREE
30 June 31 December
2023 2022
2023 F 20220
6 H30H 120 310
RMB'000 RMB'000
ARBTT ooooo
Unaudited Audited
RER ooo
Contract assets BHEHEHE! 7,457 6,226
Less: Provision for impairment D 000000000
of contract assets (28) (28)
Contract assets, net gooooao 7,429 6,198
Trade receivables oooooo 9,252 9,374
Bills receivables oooad 740 160
Less: Provision for impairment 0000000000
of trade receivables, oooo
net (3.749) (3,397)

Trade and bills receivables, gooooooao

onet ] nooooo 6243 6137
13,672 12,335
Contract assets represent the Group’s rights to gooooooobooooo
consideration for work completed but unbilled for its gooooooooooo
business. The contract assets are transferred to trade 00o0ooooooooo
receivables when the rights become unconditional goooooooooooo
which generally take one to three months. The goooooooooooo
balances of contract assets fluctuated from year-to- 00oo00oooOoooooo
year during the six months ended 30 June 2023 and gooooooooooo
the year ended 31 December 2022 as the Group ooooooooooooo
provided varying amount of goods or services that 20230 6030000000
were unbilled before the period/year-ends. 0020220120310000

ooobOooobooooa
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BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

18. Contract assets, trade and bills receivables

58

(Continued)

As at 30 June 2023 and 31 December 2022, the
carrying amounts of contract assets, trade and bills
receivables approximated their fair values.

The Group's sales were generally on credit terms
primarily from 30 to 60 days.

As at 30 June 2023 and 31 December 2022, the aging
analysis of trade and bills receivables, based on invoice
date, was as follows:

18. BNEE BEZEWNKE

FEREEI OO
0 20230 60 300 O 20220
2031000000000
OO0OCOOOCOCOOO0O
OOoooOooooQ

Bl Aul el e a1 e ey g e vie)
0003006000

020230 60 300 O 20220
|2 EZS P EEEL P (A2l B2 2T
EZEZEZEIZ EZ B EIZEIZEIZ EIZ IR
[EIZEZEEE

30 June 31 December

2023 2022
2023 F
6 H30H

20220
120 310
RMB'000
ooooo
Audited
ooo

RMB'000
AR¥T
Unaudited
RBEX

1 to 3 months 10300 6,387 4,884
Over 3 months 30000 3,605 4,650
9,992 9,534
Less: Provision for impairment D00 0000000
of trade receivables, gooo
net (3,749) (3,397)
6,243 6,137

The maximum exposure to credit risk as at 30 June
2023 and 31 December 2022 was the carrying value of
the receivables and contract assets mentioned above.
The Group did not hold any collateral as security.

020230 60 300 0 20220
1203000000000
goooooobooooad
goooooooooDbOoo
gooooooooon
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[Zelelslzle P2 PPz EEEEEEEEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

19. Share capital 19. B

Number of Nominal Nominal
shares value value

RH®E HE HiE
HKD'000 RMB'000
000 00000

Authorised share capital EERA
As at 1 January 2022 (Audited), 202261818 (BE#) -
31 December 2022 (Audited), ~ 2022%F 12 318 (K& -
1January 2023 (Audited)and 202351810 (BER) R
30 June 2023 (Unaudited) 2023F6 A30 B (KR&EHK) 10,000,000,000 100,000 84,177

Number of Nominal Nominal
shares value value

RH#BE HE HiE
HKD'000 RMB'000
000 00000

Issued share capital: EERTRA:
As at 1 January 2022 (Audited), ®2022E1A1A (Z&#%) -
31 December 2022 (Audited), 202212 8318 (£&%)
1January 2023 (Audited) and ~ 2023F 1A 10 (SR K
30 June 2023 (Unaudited) 2023F6 A30H (REEK) 1,260,000,000 12,600 10,511

i The amount was rounded to the nearest thousand * oooooooooo
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BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

20. Contract liabilities, other payables and 20. EHNEE - HibEMRE
accruals RERIA

30 June 31 December

2023 2022
2023 F pACYYAR
6 H30H 120 310
RMB’000 RMB'000
AR¥®T T ooooo
Unaudited Audited
RAEEFX ooo
Current portion B HA B 5
Payables for acquisition EHOHEL EHEHE B EHEHEHE]
of properties, plant and BHEEEEE
equipment 2,173 3,716
Other tax payables oooooo 639 2,350
Other payables oooooo 542 627
Accruals for auditor’s ooooooo
remuneration 1,203 1,592
Accruals for employee benefit D 0000000
expenses 1,902 1,654
Accruals for professional fees 000 00O O 406 282
Other accruals oooooo 127 106
Deposits received from oooooo
customers 2,584 1,330
Contract liabilities oooo 287 365
9,863 12,022
Non-current portion JERNHREE 5
Other payables oooooo 1,399 1,425
As at 30 June 2023 and 31 December 2022, the 020230 60 300 0 20220
carrying amounts of the Group’s other payables and 12031000000000
accruals approximated their fair values. oooooooooooo
oooooog
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[Zelelslzle P2 PPz EEEEEEEEEEE]
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

21. Trade payables 21. ESEMNRE

30 June 31 December

2023 2022

pliyE:3 20220

6 H30H 120 310

RMB’000 RMB’000

ARBTT ooooo

Unaudited Audited

RRER ooo

Trade payables BEEHEHEHOHE 15,407 10,096
As at 30 June 2023 and 31 December 2022, the aging 020230 60 300 O 20220
analysis of trade payables, based on invoice date, was 12031000000000

as follows: oooooooooooo

30 June 31 December

2023 2022

2023 F 20220

6 H30H 120 310

RMB’000 RMB’000

AR®T R ooooo

Unaudited Audited

RBEZ ooo

1 to 3 months 10300 11,755 6,279

Over 3 months 30000 3,652 3,817
15,407 10,096

As at 30 June 2023 and 31 December 2022, the 020230 60 300 O 20220
carrying amounts of the Group’s trade payables 12031000000000
approximated their fair values. goooUooOoooooooo

EEEREEFGRAT OOO0OO0D D000 61



Notes to the Condensed Consolidated Interim Financial Information

BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

22. Loan from ultimate holding company 22. OBRKERAAER
The loan from ultimate holding company is unsecured, [Pl T S 7 g P P
interest free, repayable on demand and denominated OHE A aa 2 d eyl aya
in Hong Kong dollar. [lg[aSiv]¢[algl
The carrying amount of the loan from ultimate holding unYnyayinyiny @/ aa A a e
company approximates its fair value. goooooooo

23. Capital commitments 23. BEREIE
Capital expenditure contracted for at the end of the oooooooooooao
period/year but not yet incurred is as follows: oooooooo

30 June 31 December

2023 2022
2023 F 20220
6 H30H 120 310
RMB’000 RMB’000
AR®T R ooooo
Unaudited Audited
RGBT ooo
Contracted but not oooooooo
provided for 152 395
24. Related party transactions 2. BHAERS
Parties are considered to be related if one party has 00oooooooooao
the ability, directly or indirectly, to control the other B2 EZ = 22 P B A2 e E 2 ]
party or exercise significant influence over the other oooooooooooan
party in making financial and operating decisions. 0oooooooooooo
Parties are also considered to be related if they are 00ooooooooooao
subject to common control or joint control. oOooooooooo
Members of key management and their close family oooooooooooo
members are also considered as related parties. ooooooooo
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gooooboooobo

For the six months ended 30 June 2023 0 0 20230 60 300000 0O

24. Related party transactions (Continued)
(a) Parent entity
The ultimate holding company and controlling
shareholder are disclosed in Note 1. Details
of loan from ultimate holding company are
disclosed in Note 22.

(b) Transactions with related parties
Saved as disclosed elsewhere in the condensed
consolidated interim financial information, the
following transactions was carried out with
related parties during the six months ended
30 June 2023 and 2022, at terms mutually
agreed by both parties:

Office rental expenses paid to related
companies

World Mart Limited World Mart Limited
(Notes (i) and (ii)) oooa®mo o
Putian Qi Cheng Light opoopooooo
Industry Products Co., oooooo

Ltd.* (Notes (i) and (ii)) oooao o

24. BB ARF 00
() BHEME
Oooooooooo
Oooo100000
OOoOoO0O0ooooo
OoOoo22000

(b) EREBETXS
oooooooooo
0oooooooooo
0020230 0202206
0300000000
0Doo00o0ooooo
oooooooooo

oo

AT B L AR

NEHERH
30 June 30 June
2023 2022
2023 F 20220
6 H30H 60 300
RMB’000 RMB'000
ARBT T oooon
Unaudited Unaudited
RIBER oooo
106 -
26 -

* For identification purpose only

*oooo
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BHEHEHEHEAE AR aHOHEAa A
For the six months ended 30 June 2023 0 0 20230 60 300000 0O

24. Related party transactions (Continued) 24, BB AXRSZI00
(b) Transactions with related parties (b) EHEBAERXZIO0O
(Continued)
Office rental expenses paid to related AT T A Al
companies (Continued) REMERFI 00
Notes: ooo
(i) World Mart Limited and Putian Qi Cheng Light (i) World Mart Limited O
Industry Products Co., Ltd. are the related ooooooooo
companies, which are held by a sibling of one of oOoooopoooo
the directors of the Company. ooooooooo
ElZEZEZ ez ez e s EEE
oo
(i) The above transaction was charged based on iy~ AarlafieerafaHarar o
terms mutually agreed with the related party and 2Z5zE77 870002505
in the ordinary course of business. 00DD0Do0O0OD0OO00ODO
[EIEEEE
() Key management compensation () FEEHEEHMH
Key management includes directors and a senior o0oO00ooooooo
management who have the responsibility for the oooooooooo
planning, directing, controlling and the execution Oo0oO00o0oooooo
of the activities of the Group. The compensation o0oooooooan
paid or payable to key management is shown EEE EfENEAERE B EE
below: ooo
30 June 30 June
2023 2022
2023 F 20220
6 H30H 60 300
RMB’'000 RMB’000
AR®T R ooooo
Unaudited Unaudited
REEZ oooo
Wages and salaries ooooo 869 272
Pension costs —defined OO0OO0O0O00O0OO
contribution plan oo 8 42
877 314
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